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Reward for Service 


Over one hundred and ninety men of the Ohio National Builders Club, delegates, and 


guests attended the Convention of the Company at Yellowstone National Park, August 
24 to August 28. 


To members of the Builders Club this unusual outing was an additional reward for 
special service. 


One agent who qualified for himself discovered he needed at least another $100,000 
to qualify for himself and his wife. He selected forty names, made a canvass, and in 
five days wrote twenty out of the forty prospects for a total of $115,000. 


This incident illustrates what may be done by the salesman who plans for a definite 
goal. 


The trip to Yellowstone is not the most important reward for service received by the 
members of the Builders Club who attended the Convention. There was the reward 


of commissions earned and the greater reward that comes from servicing the public 
with life insurance protection. 


The largest and greatest reward will come when the policies written mature as income 
or cash estates. 


In addition to the reward of commissions, service to the public, and the special outing, 
the Ohio National furnishes to its salesmen many special field helps. Among these 
is the Handy Sales Kit which enables the agent in a moment's time to present any one 
of nineteen different income plans. Income plans that fit the needs can be selected 
and immediately presented to the prospect without loss of time. 


These combinations together with briefing service and an illustrated income proposal 
assist the Ohio National Field Staff in presenting life insurance in the modern way— 
in a way that appeals to the buying public. 


These services are available to all members of the Ohio National Field Staff. 


For a General Agent's contract, write to 


JOHN H. EVANS, Vice President 


THE OHIO NATIONAL LIFE INSURANCE COMPANY 


CINCINNATI, OHIO 
T. W. APPLEBY, President 
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Monthly Premium Policies Issued by 
Many Companies 


A great proportion of life insurance companies now accept 
monthly premiums, a survey conducted among American Life 
Convention member companies indicates. In past years ordi- 
nary companies for the most part felt that monthly premium 
policies were semi-industrial, involved additional bookkeeping 
expense and offered 12 times the opportunity for lapse. 


However, according to the ALC, the depression brought 
about a great change in that attitude. Then monthly premiums 
gave 12 times as many chances to keep in force the policy of 
an individual having financial difficulties and to tide him over 
until his circumstances eased. For this reason, companies 
offering a monthly method of premium payment have main- 
tained in force business that on annual, semi-annual or even 
quarterly basis, would have gone off the books. 


The survey includes figures from 104 companies which re- 
ported. Of these, 82 have a monthly premium plan, 15 do not 
have one and six qualified their answers, one allowing the 
plan on government allotment policies, another on deferred 
annuities and four reported they had limited monthly premium 
plans. 


One query in the questionnaire was whether monthly pre- 
mium was deducted from a death claim in event of the policy- 
holder’s death within the policy year: There were 75 com- 
panies that replied in the affirmative and 13 negative. 


There was wide divergence among the companies in their 
views as to the advisability of writing monthly premium pol- 
icies ; in the percentages used in calculating the premiums, and 
in the minimum premium requirements. 


“In the case of policies issued on the salary savings plan,” 
he said, “the larger companies require applications of $1,000 
each on ten lives to inaugurate the plan.” 


Minimum monthly premium accepted it: One company, $1; 
one $1.50; three $2; one $2.50; three $3; 38 $5; one $5.40; 
two $6; three $7.50; 12 no minimum, and one each requires 
$8, $9, $12 and $15. There are 82 companies accepting monthly 
premiums in the first policy year and six do not do so; also 
22 companies reported favorable experience with a bank draft 
system of payment in which the premium receipt is mailed 
to a bank which receives monthly payments from policyholders 
and remits to the life company. There were 65 that replied, 
“NO,” indicating either that they had not used such a plan 
or had not had favorable results with it. 


Only 14 companies unqualifiedly answered in the affirmative 
the question as to whether they recommended that a company 
not now accepting first year business on monthly premium 
basis begin to do so. There were 26 companies that made no 
recommendation and 40 replied in the negative. Other answers 
were: Seven companies, yes, on minimum premium of $10; 
three, affirmative if minimum premium is $5; one, yes, with 
proper restrictions; one, yes, depending on agency organiza- 
tion, and five, yes, for payroll deduction or salary savings 
plan only. 
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EQUITY AND RECENT REORGANIZATIONS 


Discussion of National Surety and Pacific Mutual Life 
Reorganization Plans 


Good faith is the essence of the relationship be- 
tween policyholders and insurance companies. The 
policyholder is under obligation to make full disclosure 
of all pertinent facts when applying for a policy, and 
the policy contract, when issued, should be inviolable. 
The policyholder has the absolute and indisputable 
right to believe that the contract between him and the 
company insuring him cannot be changed without his 
consent. If this belief is shaken, public confidence in 
the reliability of insurance companies will suffer. The 
relationship of mutual confidence and good faith is 
essential to all transactions between policyholders and 
solvent insurance companies. 

In cases of insolvency, particularly in the field of 
life insurance, the courts, both State and Federal, have 
many times and in many jurisdictions approved the 
transfer of life insurance business to solvent companies, 
subject to liens against policy reserves, ranging from 
a moderate percentage to the full amount of such re- 
serves. This action, of course, breaches the contracts 
originally made between the insolvent company and its 
policyholders, but the courts have held that it was the 
best course possible for the protection of policyholders, 
and that where no discrimination was made between 
different groups of policyholders the transaction was 
equitable and legal. In fact, approval has been given 
in some cases although disability income features were 
eliminated. 

In recent years two very striking departures from 
customary practice in such situations were made: 

The first was in connection with the insolvency of 
the National Surety Company, of New York. That 
company had for many years written a very large vol- 
ume of profitable surety and fidelity business and a 
considerable volume of certain classes of casualty in- 
surance, which was also profitable. It was made in- 
solvent, however, because it wrote a large volume of 
bonds guaranteeing mortgage loans on real estate. 
Defaults of the borrowers resulted in many claims on 
the surety, until a point was reached where it could not 
continue without relief from these heavy losses, the 
ultimate amount of which it was impossible to forecast. 

In this situation the Superintendent of Insurance of 
the State of New York was appointed conservator 
(and later liquidator) of the company ; a new company 
was formed, under the title National Surety Corpora- 
tion, which took over the good business, the records, 
the agency organization and the trained home office 





and branch office personnel of the old company, receiy- 
ing from the latter sound assets sufficient to cover the 
liabilities assumed and to provide, in addition, $1,000. 
000 capital and $3,000,000 surplus. The new company 
assumed no liability whatever in connection with the 
mortgage guarantee business, and did not take over a 
large volume of non-liquid assets or liability for pend- 
ing claims, The entire capital stock of the new company 
was owned by the old company, which thus indirectly 
owned all of the assets and business transferred to the 
new company. 

In approving this transaction, the New York Su- 
preme Court held that it was to the advantage of all 
policy and bond holders and all creditors of the old 
company, because it preserved the large good-will value 
of a going business and its earning power; that credi- 
tors, policy and bond holders of the old company lost 
nothing, but, on the contrary, gained largely by the 
transaction, and that, further, the assumption of the 
major part of the business of the old company by the 
new one prevented tremendous confusion and _ loss, 
which would have been involved by the termination 
of all contracts of the old company, necessitating the 
obtaining of new bonds by the Federal Government, 
other political units and innumerable persons, many 
acting in fiduciary capacities. It was estimated at the 
time of the original court proceeding that the outstand- 
ing bonds had an aggregate gross penalty of about 
$3,000,000,000. 

This transaction was attacked and carried in a court 
action to the Appellate Division of the Supreme Court 
of New York, where it was sustained. Permission was 
granted to appeal to the Court of Appeals, the State 
court of last resort in New York, which by unanimous 
decision sustained the lower courts, and the entire 
transaction. In several other States court attacks were 
made, all of these so far were decided in favor of the 
new company, on the general grounds above outlined. 

The new company was set up in May, 1933. Three 
years later the Superintendent of Insurance, with the 
approval of the court, sold the stock of the new com- 
pany, which had. begun business with $4,000,000 of 
capital and surplus, for $10,000,000 in cash, thus realiz- 
ing a gain of $6,000,000 for the creditors of the old 
company. Meantime, the tremendous labor involved in 
examining the merits of the claims filed against the 
company and determining the amount actually owing 
precluded any early distribution to the creditors, so 
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that the transaction, unique at that time, did, in fact, 
greatly benefit all creditors of the old company and at 
the same time created no delay in the payment of their 
claims. 

In weighing the propriety and equity of what was 
done, it must be remembered that, in addition to all 
of the reasons above set forth for approving the trans- 
action, the supervising authorities and courts were in- 
fluenced by the fact that apparently the only possible 
alternative was immediate liquidation, which, beyond 
question, would have resulted in heavy losses to credi- 


tors of the old company. 


* * * 


In July, 1936, an almost identical situation arose in 
California. The Pacific Mutual Life Insurance Com- 
pany of California, a sixty-eight year old institution, 
with over $215,000,000 of admitted assets, had in force 
at the end of 1935 over $636,000,000 of life business, 
written at adequate rates. There was also a substantial 
volume of accident business, which has been profitable, 
a moderate volume of health insurance, which, in com- 
mon with the experience of nearly all companies writ- 
ing that line, has shown a small loss in recent years; 
and, in addition, a large volume of non-cancellable dis- 
ability insurance providing for the payment of fixed 
monthly indemnities in the event that the policyholder 





became totally disabled, such payments to continue 
throughout the period of disability. The company had 
written this type of business since 1918, and the rates 
charged, particularly during the earlier years, have 
proved grossly inadequate to meet the benefits prom- 
ised. The company had about 350,000 policyholders, of 
whom about 35,000 hold the non-cancellable disability 
contracts. The other 90% of the policyholders had been 
paying premiums sufficient to provide the insurance 
granted under their policies. A recent Convention 
examination of the company by six State Insurance 
Departments resulted in tremendous increases in the 
reserves for non-cancellable business. In consequence, 
the contingency reserve, surplus and capital shown by 
the statement as of December 31, 1935, were all wiped 
out and an impairment of over $17,500,000 was 
created. 

In the face of this situation, the management and 
the Insurance Department of California, with the con- 
sent of the other examining State Departments and 
the approval of the Superior Court of Los Angeles 
County (see important note at end of this article), 
worked out a plan of reorganization which involved 
the creation of a new company, the Pacific Mutual 
Life Insurance Company, with $1,000,000 capital and 


Continued on next page 
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EQUITY AND RECENT REORGANIZATIONS—Cont'd 
$2,000,000 surplus, provided out of the funds of the 


old company. The new company reinsured all of the 
outstanding business of the old. Under participating 
life, non-participating life, and accident and health 
contracts liability was assumed in accordance with the 
terms of the original policies, but the benefits promised 
under the non-cancellable policies were reduced from 
10% to 80%, dependent upon the premium paid and 
the benefits promised. Fututre earnings in the non- 
participating department are to be used to restore these 
benefits. The management was assisted in its calcula- 
tions of the experience of the necessary reduction of 
benefits by several independent consulting actuaries, as 
well as the actuaries of the California and other In- 
surance Departments. By this transaction the burden of 
the benefits promised. Future earnings in the non- 
can” policyholders, (about 10% of the entire group) 
on the theory that those policies alone were responsible 
for the insolvent condition of the company. The reduc- 
tion of benefits to amounts commensurate with pre- 
miums restored solvency, The entire capital stock of 
the new company is held by the Insurance Commis- 
sioner of California, as trustee for policyholders and 
creditors,-and the plan contemplates the complete mu- 


tualization of the new company at the earliest practi- 
cable date. 


Fundamental Principles Involved 

From the foregoing it appears to us that the plans 
adopted in the National Surety and Pacific Mutual in- 
solvencies, put into effect with the approval of super- 
vising State insurance officials and courts, were of 
benefit to policyholders as a whole; that as among such 
policyholders the adjustments were equitable; and 
hence that from the point of view of expediency the 
transactions were justified. There can be no question 
as to this last point so far as National Surety is con- 
cerned, for this is virtually a closed transaction, al- 
though an appeal from the order permitting the sale 
of that company is still pending. In the case of the 
Pacific Mutual varied interests have requested and 
received from the Court permission to intervene in the 
proceedings, Attorneys representing “non-can” policy- 
holders assert the claim that the plan is inequitable 
because although the deficit arose by reason of losses 
on “non-can” policies the loss should be borne pro- 
portionately by all policyholders. If this were done 
many millions of dollars would be taken from the 
reserves accumulated under Life policies for which all 
Life policyholders have paid fully adequate rates and 
this would enable the company to continue to pay to the 
“non-can” policyholders in the future much more than 
the premiums paid by those policyholders would other- 


wise provide in the way of benefits. According to the 
report of the recent examination, on the oldest policies 
the rates charged have been found by experience to 
be only one-fifth of what they should have been. In 
other words, all the “non-can” policyholders have had 
the benefit up to the time of the reinsurance of Term 
protection at low cost; if the plan is finally sustained, 
they will hereafter pay fully for what they get in pro- 
tection. At this writing it is impossible to predict 
whether the reorganization plan will or will not finally 
be sustained; but it must be remembered that before 
it was adopted it had been studied for a long time, 
not only by the management of the company and its 
counsel but by special counsel of high standing, by the 
staff of the Attorney General of California, by the 
Insurance Department of California, by consulting 
actuaries and by the Insurance Departments of five 
other States, which, with California, made the recent 
Convention examination. It must also be remembered 
that the Insurance Commissioner of California was 
appointed liquidator of the company prior to the sale 
of its assets and business to the new company.* Such 
appointment was tantamount to a permanent receiver- 
ship. A permanent receivership automatically termi- 
nates all insurance contracts in force at the time. The 
old company was defunct and its policy contracts were 
terminated prior to the application of the Insurance 
Commissioner for approval of the sale of the assets 
and business to the new company and the granting of 
that approval by the Superior Court. In our opinion, 
no company would reinsure the “non-can” business on 
any basis more favorable to the policyholders than that 
provided by the contract here discussed. 

In a matter so complicated it is difficult to determine 
what fundamental principles of justice should govern 
action. It seems to us, however, necessary to point out 
that in both the transactions here reviewed a precedent 
has been established which is fraught with danger to 
the insurance business and to policyholders alike. If 
the management of an insurance company considering 
the writing of a new and untried form of insurance 
in connection with which no reliable experience data 
are available for the purpose of determining adequate 
rates, can assume that if such a venture proved prof- 
itable it could retain and enjoy the profits, but if it 
proved unprofitable then with the approval of the 
courts and the State Insurance Departments it can re- 
lieve itself of burdensome liabilities created by its own 
mistakes of judgment, then two things will happen. 
First, reckless underwriting experiments will be en- 
couraged, and second, no policyholder will ever know 


* See footnote at end of article. 
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THE THIRTY LEADING LIFE COMPANIES 


We present our annual table showing the thirty 
leading companies by assets, by insurance written and 
by insurance in force. Industrial and group insurance 
is included in the figures. 

We also show the usual cumulative table of assets 
and insurance in force, which indicates that the lead- 
ing companies continue to hold their preeminent posi- 
tions. The Metropolitan alone has 20% of the assets 
and 23% of the insurance in force of all the companies 
in the table, and the Metropolitan and Prudential be- 
tween them have more than one-third. The first four 
companies have more than half the business, or to put 
it the other way round, have more business than the 
other 26 companies added together, and the first 9 
companies have three-quarters of the assets and the 
first 10 more than three-quarters of the insurance of 
the total. 

The life insurance business is remarkable for the 
difference in size from the top to the bottom. The gi- 
gantic size of the leading companies is no better illus- 
trated than by the fact that while a company may rank 
thirtieth in size, and be very much smaller than its 
predecessors, there is still plenty of room left for it to 
be a very large financial institution. 

Considering the tables, in the one by assets the first 
change is that the Penn Mutual has passed the Mutual 
Benefit, the New England Mutual has passed the 
Union Central, the Phoenix Mutual is ahead of the 
Bankers of Iowa, and the Western-Southern has passed 
the Great-West. The table by insurance written con- 
tinues to show sharp changes. As usual, the stock com- 
panies continue to hold places in the insurance written 
table far above their position on the asset table, many 
stock companies being represented on our table of in- 
surance written which do not find a place on the asset 
table at all. 

In our table of rankings by insurance in force the 
Bankers Life Company, of Iowa, has dropped two 
places, while the American National, a newcomer to 





EQUITY AND RECENT REORGANIZATIONS—Cont'd 
whether he actually has the insurance which his policy 
contract provides. Either develonment would hurt the 
business of insurance ; and every man, woman and child 
in the United States is directly or indirectly affected 
by some form or forms of insurance. This seems to 
us the broad aspect of the matter deserving of the most 
careful consideration by the leaders of insurance 
thought. We say this despite the fact that as already 
pointed out both of the transactions reviewed were in 
Continued on page 318 








the ranks, is in 27th place causing the Manufacturers 


(Canada) to be dropped. 


A comparative study of the first thirty companies, 
ranked according to assets, insurance written and in- 
surance in force as of December 31, 1935. 


THIRTY LEADING LIFE COMPANIES 


Ranked by Assets 


Rank Adm. Assets 
1934 1935 Company Dec. 31, 1935 
1 1 Metropolitan Life ........ $4,234,802,511 
2 2 PUD A020 ee hice 3,129,475,267 
5 3 Maw per cae oo. cue 2,243,587,752 
+ 4 Equitable (N. Y.)......... 1,816,170,956 
5 5 Mutual Life (N. Y.) ..... 1,239,039,565 
6 6 Northwestern Mutual ..... 1,071,991,955 
7 7 FE sce sce ecard 787 910,992 
8 S Fol Hecdee 5.056 ek 731,500,916 
9 9: Sem (Comada) oc. eo 706,744,202 
ae ee eee 600,747,015 
10 11 Mutual Benefit ........... 586,791,180 
12 12 Massachusetts Mutual ..... 533,224,942 
Ce BS Be ski sass cecnees 503,478,517 
15 14 New England Mutual ..... 343,453,111 
4 «615: “Unton Contra? 2. oe... 326,770,411 
16 16 Provident Mutual ........ 298,516,608 
17. 17 Connecticut Mutual ...... 268,361,015 
fie UY en re 248,703,576 
19 19 Pacific Mutual ........... 215,561,220 
21 20 Phoenix Mutual .......... 195,392,856 
20 21 Bankers (Iowa) .......... 193,486,048 
22 22 Connecticut General ...... 188,912,856 
23 23 National Life (Vt.) ...... 179,007,825 
ae 2S ee ee ow. 0s as 161,064,580 
25 25 Equitable (Iowa) ........ 148,663,255 
27 26 Western & Southern ...... 143,969,061 
26 27 Great West (Can.) ....... 143,595,897 
28 28 Manufacturers (Can.) .... 133,824,000 
29 29 General American ........ 124,392,388 
30° 3 ~ Lincola: National .......3... 121,508,674 
Ranked by Insurance Written 
Rank *Insurance 
1934 1935 Company Written 
1 |. SRO “das cconsecens $3,118,908,126 
2 & OEE. Karuas accuses 2,701 ,418,627 
5 3 Equitable (N. Y.) ........ 782,714,207 
4 4 john, Mocca: .4.445....,..> 714,216,780 
3 Daa wraiths 700,460,775 
6 Oe NR io Dain ol ea att 553,959,485 


*Includes Industrial. 
Continued on next page 
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=e Septem 
Cumulative Table 
Total to % % The 
THE $ 5 0 0 SYSTEM Com- to *Insurance to Conn. 
pany Assets Total in force Total ioe 
A nationally known producer who is also a General 1 $ 4,234,803,000 20 $20,269,350,000 23 1935, 
Agent has always carried $500 when selling. Carrying 2 7 364,278,000 34 36,187,347 ,000 40 was ll 
it with him, he says, gives him confidence. He is able 3 9,607,866,000 44 42,808,228,000 48 - 
to consider the outcome of his sales interviews with an | 4 11,424,037.000 53 49.034.515.000 55 oa 
easy mind, undeterred at the thought of a turn-down. = - : 
He give the $500 credit for his ability to discuss life ngs hl . poi i pe follow 
| insurance without feeling the unnatural tension which ze aes ’ ‘i soins biel ) are gl 
destroys sales. | / 14,522,980,000 6/ 60,720, 165,000 68 Midd 
It's mental attitude. | : yt - pay et 72 103% 
State Mutual's Sales Plan has given this $500 mental | 10 16 561.972.000 o- 70,563.415.000 South 
attitude to its sales force, as a part of its ordinary | % swig ’ gagann,. 4 ‘ 113% 
equipment. Win or lose, State Mutual agents, who are 15 18,855,690,000 87 78,734,561,000 88 Mow 
committed to the Plan, know the exact value of their 20 20,082.226,000 93 83,284,941 ,000 93 
every sales activity. 25 20,953,361,000 97 86,718,103,000 97 ; 
ry 30. 21,620,651,000 100 —89,452,267,000 100 18 
*Includes Industrial. of la: 
STATE MUTUAL LIFE tle a hat 
anke nsurance in Force : 
ASSURANC 3 COMPANY Rank , *Insurance bere 
WORCESTER, MASSACHUSETTS gt ca in Force $3.19 
againisnihee veut \ etropolitan ty Paheregep erga $20,269,349,576 Indus 
Ciner 98: Yours: a Senenatn tia Seeising 2 ‘a. ee 15,917,997 463 nnd 
3 a New York iste” ...6c5..... 6,620,881 ,483 Fo 
4 4 Equitable (N. Y.) ........ 6,226,286,585 Of I 
5 oN. wt slowest oe 4,272,549 ,061 amor 
THIRTY LEADING COMPANIES—Continued 6 6 Mutual (N. Y.) .......... 3,708,081 ,401 a 
7 7 New York Life .......... 479,954,186 | 7 7 Northwestern Mutual ..... 3,705,020,135 class 
B: 9B Sun ile (Com) ...2..:. 307,936,190} 8 8 John Hancock ........... 3,593,148,522 eg 
9 9 Mutual Life (N. Y.) ...... 268,727,811 | 9 7 PEE. anche ne Wee e ons 3,524,514,246 the 
11 10 Northwestern Mutual ..... 267,706,083 | 10 10 Sun Life (Canada) ...... 2,725,586,814 
10 11 American National ....... 249,225,021 | 11 11 Mutual Benefit ........... 2,005,497 838 
12 12 National L. & A. (Tenn.).. 236,507,909 | 12. 12 Massachusetts Mutual ....  1,851,447,479 T 
13 13 Western & Southern ...... 169,481,036] 13. 13 Penn Mutual ............ 1,839,599,194 van 
me BS Penn Bee. «6 ee esi 168,911,861 | 14 14 New England Mutual ....  1,329,397,440 Ne 
22 15 General American ........ 159,672,848 | 15 15 Union Central ............ 1,145,205 ,045 $4 
16 16 New England Mutual ..... 146,812,144 | 16 16 Connecticut General ...... 1,006,653,262 
15 17 Lincoln National ......... 143,997,175 | 17. 17 Provident Mutual ........ 934,936,814 ; 
21 18 Connecticut General ...... 138,415,609 | 18 18 Connecticut Mutual ....... 914,156,736 Un 
18 19 Massachusetts Mutual 137,497,000} 19 19 Lincoln National ......... 879,399,795 
17 20 Mutual Benefit .......... 130,254,373 | 20 20 Canada Life ............. 815,232,058 M 
9 21 Life Ins. Co. of Va. ...... 110,982,728 | 22 21 General American ........ 750,098,209 
24 22 Connecticut Mutual ....... 101,884,123 | 23 22 Western-Southern ........ 733,178,179 
20 23 Life & Casualty (Tenn.).. 89,801,680 | 21 23 Bankers (Iowa) ......... 723,166,443 
ie eer ee 88,538,310 | 24 24 Pacific Mutual ........... 636,856,407 
25 25 Provident Mutual ........ 84,550,675 | 25 25 Phoenix Mutual .......... 589,864,140 
27 26 Monumental (Md.) ...... 74,516,192 | 26 26 State Mutual ............ 567,338,718 “i 
a. 2 Uecidemal (Cal.)°........ 72,668,786 | — 27 American National ....... 554,328,732 ? 
28 28 Northwestern National .... 70,752,340 | 27 28 Great-West .............. 554,133,172 = 
a ae -Eens ERy oi. dc 66,456,729 | 28 29 Equitable (Iowa) ........ 548,337,737 al 
30 30 Southwestern (Texas) .... 63,894,896 | 29 30 National (Vt.) .......... 510,024,519 t 
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Life Insurance Sales 

The Life Insurance Sales Research Bureau, Hartford, 
Conn., which reports on Ordinary Life insurance only, 
announces that the month of July compared with July, 
1935, new paid for business throughout the country 
was 106%. For the first seven months of this year to 
the same period of last year the ratio was 94%. The 
ratios for the various sections of the country are as 
follows for July: (the percentages for seven months 
are given in brackets): New England, 109% (94%) ; 
Middle Atlantic, 103% (92%); East North Central, 
103% (92%); West North Central, 106% (97%); 
South Atlantic, 108% (96%); East South Central, 
113% (91%); West South Central, 113% (98%); 
Mountain, 116% (110%); Pacific, 113% (99%). 


New life insurance production for the first seven months 
of 1936 was 4.3 per cent less than for the corresponding period 
of last year. The amount for July was 16.8 per cent below 
that for July of 1935, according to The Association of Life 
Insurance Presidents. 

For the first seven months, the total new business of mem- 
ber companies was $5,117,382,000 against $5,348,860,000—a de- 
crease of 4.3 per cent. New Ordinary insurance amounted to 
$3,191,694,000 against $3,382,207,000—a decrease of 5.6 per cent. 
Industrial insurance was $1,580,235,000 against $1,493,461,000 
—an increase of 5.8 per cent. Group insurance was $345,453,000 
against $483,192,000—a decrease of 27.0 per cent. 

For July, the new business of all classes written by the 40 
companies was $748,389,000 against $899,595,000 during July 
of 1935—a decrease of 16.8 per cent. New Ordinary insurance 
amounted to $448,394,000 against $428,548,000—an increase of 
46 per cent. Industrial insurance was $220,672,000 against 
$203,465,000—an increase of 8.5 per cent. Although these two 
classes showed increases, group insurance, amounting to $79,- 
323,000 showed a decrease of 70.4 per cent as compared with 
the unusually high figures of $267,582,000 for July of 1935— 
the record month of all time for this class. 


New York City Sales 


The Life Underwriters Association of the City of New York 
announced through their headquarters in the Hotel Pennsyl- 
vania that the estimate of total sales of life insurance in 
New York City for July, 1936 is $57,655,000. July, 1935 was 
$54,194,000. 


New York City Agencies 


Union Central (Charles B. Knight) July, 1936 $ 1,367,035 
July, 1935 1,330,452 

First seven months total, 1936 12,934,314 
1935 18,213,367 

Mutual Life (Julian S. Myrick) July, 1936 $ 1,865,441 
July, 1935 2,733,836 

First seven months total, 1936 14,095,154 
1935 19,613,576 


Rapid Old Age Benefit Calculator 


Robert G. Richards of the Atlantic Life Insurance Company 
of Richmond, Va. has originated a rapid old age benefit cal- 
culator for ascertaining the benefits available under the Social 
Security Act. The calculator is in the form of a slide rule 
and covers total wages and the Federal benefits available which 
are paid for life upon attainment of age 65. The slide rule 
is being marketed by the Advertising Corporation of America, 
East Hampton, Mass. 








D-O-U-B-L-E 
INSURANCE 
TO AGE 60 


An Ordinary Life Policy which pro- 
vides for DOUBLE the principal 
sum insured if death occurs before 
age 60—for the principal sum in- 
sured after age 60. 


Issued at ages 10 to 50, $30.43 per 
$1000 at age 35. 


Premium Waiver, Disability In- 
come, and Double Indemnity are 
optional additions. 


A policy worth knowing about. 
Details upon inquiry 
No obligation. 


Rollin Young 
Agency Vice Pres. 


She 


FRANKLIN 


LIFE INSURANCE COMPANY 


SPRINGFIELD, ILLINOIS 
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TABLE EXTRACTS JUNE 30, 1936 STATEMENTS 


*Indicates approximate figures 
(Unless otherwise stated, bonds amortized, defaulted bonds, and stocks, Convention Market Basis) 


‘Yotal Admitted Net 
Assets 

$63, 001,018 

1,824,454 

$122,143 


198,959,565 


Reserve 
$56,669,133 
1,585,363 

$53,46 


Capital Special Funds 


Surplus and New Renewal Total 

Premiums Disbursements 

$1,523,795 $464,576 $4,583,900 $7 d waeee. 973 
211,568 9,881 169,953 y Si) 
$51,688 o $15,711 


ul, 265,873 19,261,571 


39,167,231 500, 000 3 nee ais 
359,447 100,000 3 3 24,068 3 3 


"100, 000 241,848 
2,000,000 . J 389,996 


*280,015,375 


4,616,692 i,934,113 29,226,064 


23,283,025 44 1,000,000 2,732, 407,736 50, 402 3,043,999 


1,357,902 


157,500 33,803 31,093 197,114 


bt 4 


7,285, 0 300,000 5, SHS ),688 408,504 
15,400,162 2 375,000 158,17 38. 603 959,270 
32,693,718 250,000 002,512 294/306 1,894,823 
124,631,042 500,000 
440,877 38, 100,000 44.719 
4,680,026 3,968, 250,000 240,757 
1,791,151 63% 500,000 401,155 


18,285,691 
2,03 


2,578,000 


630 , 
88. #31: 226 72,528,802 


2c. 583 


100,000 
m200,000 
350 0) 


734,455 


31,536,568 00, 200,000 351.587 216,013 1,622,311 2,325,154 2,439,936 
77,000,000 2 . 1,000,000 5,200,000 624,068 4,399,716 7,409,053 5,388,078 


17,826,463 


2,162,296 785 


Res we ee 1,480, 
64,484,799 2 1,000 000 3,400,000 906,256 4,203,548 7,344,249 5,178,084 


11,437,466 300,000 673.000 ” 130,18: 2 * 936.882 

3.191.931 2,435, 209,145 240,392 : 8. 751.941 

16,445,964 3,080, 600,000 1,764,501 2, ’ 2.888.819 
rr , 


mS 070,639 


200,000 209,409 6,47 : > 067 6.656 
12'872 25,339 


100,030 


778, 276,325 
1,665,100 445,600 470,138 


19,511,813 2,000,000 
138,568 45 


4,567,821 
7,881,041 


11,952, 


18 
*881,100,00 
836 





30,702,219 
*1,165,000 


8,344,697 

202,600,000 
592.930 119,574 

130,763 


b2, 368,836 
1,040,477 
= 293 


1,359,023 
4,759,264 
1.348.827 

105,247 


1,011,693 973.7 3,050,794 701,220 2,526,123 
3.175 


77.996 
41,12: 3" 00 
607, 817 


217,006 
2,964,195 


3,316,572 2,459,473 210,000 


96,461,884 
10, 068, 882 
210,377 
7,244,941 
1, ae 702 
00,000 


*165.4 
1 Sebi 
Annuity iN. 63,756,905 53, 
ENED casececces = 024,309 272, far. 978 
eves i 797,078 
894 


(N. H.) 
ores 6, 117,221 


eeeeeeee 


78,642,661 1,000,000 
200,000 


10,190,000 789, ¥ 50.2 12,690.40 

185.403 ; 130.131 162.83 3n7.289 
2,409  & A . 3 = 

9.557.510 f 3 a 1,07 71. 181 

495. 09 618,897 23, oy 122 

08.382 

1,179,453 

505,481 

109.612 

702.860 

431,566 


FRATERNAL BENEFIT SOCIETIES 


(Frate 


rnal) . 
Aid Association ‘for Lutherans $20,474,274 $18,413,548 


see $2,000,726 ere $1,335,340 





Actuary's Handbook 


The “Actuary’s Handbook”—just off the press—offers a new approach 
to the problem of providing the thousands of values needed in actuarial 
work. The Spiral Binding and unique cover design make its outward 
appearance as well as its actuarial contents something new in actuarial 
tables. Mr. Ralph Nelson, a product of the Iowa University actuarial de- 
partment and a talented designer, is largely responsible for the cover and 
page designs. 

The volume contains more than 13,000 American Experience 34%4% net 
premiums and factors for quickly obtaining 3,000,000 reserves and costs 
on the corresponding plans. The tables are arranged by age at issue, 
which makes the values easily accessible. The plans of insurance are: 
one year endowment, two year endowment, three year endowment, etc., 








and similar life and term plans, together with limited payment endow- 
ments. The tables cover American Experience 3%4'% values on five valua- 
tion bases. To assist in the use of the tables a complete index and a 
20 page introduction are included. The popular Illinois Standard section 
is printed on green paper so it can be easily located. 

A choice of Juvenile Sections is available. Copies have also been 
bound with the two principal Juvenile Sections included in one volume 
The ages covered in the entire volume are zero to ninety-five or the 
limits of the American Experience table. 

The Actuary’s Handbook has been prepared by Messrs. Sarason and 
Warren. It is being published by The Insurance Field. A companion 
volume covering American Experience 3% values is in the process of 
preparation. 
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TABLE EXTRACTS JUNE 30, 1936 STATEMENTS—{Continued) 


‘Total Paid 
Policyholders 
$2,651,977 
22,245 
$11,976 


Insurance 
Written 

Acacia Mutual $23,55 

American ‘Annuiiy (Neb.) ° 7 

American Union 

Amicable _ Life 

jankers Life 

Bankers Life (Neb.) 

Builders 

Business 

Church (N. 

Columbian National {iiss ) 

Confederation (Can 

Continental- BL, 

Connecticut Mutual (Conn.| 


1,922 
56,230 
$1,773 

6,3. 
81,714,0; 








13,524,460 


Insurance 
in Force 
$357,763,281 
3,689,620 


Net Interest Ind. Ins. 
Earned Written 


Ind. Ins. 
in Force 


725,839,489 
125,762,150 
5,891,330 
101,929,909 
20,021,131 
159,876,348 
113,220,072 
926,2 21 








Continental Assurance, tii.) 
Eastern Life of (N 

Equitable (Iowa 

Enureka-Ma land d. 
exprosmmnen @. Mutual (N. 
Farmers & Traders Life 

Federal Life (Ill. 

Franklin Life (I 


0,034 


George Washington af Va 
Great American (Tex: 
Guarantee Mutua (Reb. we 
Guaranty Income ’ ar 
Guardian » A 
Gulf 
Home (N. . 
Home Friendly 
Illinois Bankers (Ill) .. 
imperial Life (Canada) 
Indianapolis Life (Ind.) 
Jefferson Standard (N. 
John Haack ( Mass.) 
Lamar (Miss 
Liberty National 
Life and 1 ped 
Loyal ass. 
Manhattan Mutual 
Manufacturers (Canada) 
Massachusetts Mutual 
Massachusetts Protective 
Midland Life (Mo.) ... 
Midland Mutual on) 
) 


7 
695, 370 
24 900; 000 


16 
17; 607,580 


4,274,750 
10,141,570 
24,281,074 
179, 619, 996 


4,135, Sir 
30.388 


(Md.) 


Ala.) .. 
(Tenn. ) 
( Kans.) 25,967 
6,835,155 
(Maass.).. 23,916,286 
( Mass.) 


Montreal 
Monumental Life 
Morris Plan (N. 
National Fidelity 
National Guardian 
National 

North American Reassur. 
Northwestern Mutual ( Wis.) 
Northwestern National (Minn.) . 
Ohio State (Ohio) 
Old Republic Credit (Ill. 
Oregon Mutual 
Pacific Mutual 

P vo American 
Pathfinder (Neb. 
Paul Revere 
Peninsular 

Penn Mutual 
Peoples (Ind. 
Phoenix Mutual 
Pioneer (Neb.) 
Provident Life & 
Provident Mutual 
Pyramid (Mo.) 
teliance (Pa.) 
Reserve Loan (Ind.) 
Santa Fe National 
Shenandoah (Va.) 

State Farm 

State Mutual 

State Reserve (Texas 
Supreme Liberty (i } 
Teachers Ins. & Annuity 
Union Central (Ohio) 
Union Co-operative (D. 
United Benefit (Neb.) 
United-Fidelity (‘Texas) 
United (Kans.) 

United Life & Accident 
Wisconsin National y 
Wisconsin State Pant 


(Wis.) 





(Conn.) 


Ace. (Tenn. b. 
( Phila.) 


(Wis ) 59, 000 


Aid Association for Lutherans 
(Fraternal) $487,153 $9,295,150 
h Excludes 

i Includes 

j Writes 


* Approximate figu 
a Includes over 1% “accident and health business. 
b Market values. 

















459,881,152 


25,790,138 13,179,271 


6,579,908 


957,583,427 


1,859,588,096 


32,888,951 
34,891,765 


104,902,453 


20,346,125 
17,823,896 
39,445,043 
45,991,084 
327.1 123,606 


Pm to moo 


wy 


1, 129, 357,606 


2,218,753 
$3,921,030 
43,215,742 

8,189,237 
39,540,171 
36,138.074 


64.6 % 
%o 
1,562 090 


FRATERNAL BENEFIT SOCIETIES 
$164,736,045 


35. % sees 
deferred annuities; stocks and bonds valued below market values. 
over 10% industrial. 


c Total new and renewal. 
d Defaulted bonds at market values. 
e Excludes contingency reserv 


tes term insurance to cover bank loans. 
x Includes Ord., Group and Ind. 
1 Excluding increases in group life policies after issue. 


= Of $200, 


e. 
f Cost, amortized or ay values, whichever is lower. n Ordinary 


g Includes over 10% Group 


000 ane $199,500 has been acquired for policyholders under mutualization 





Insurance Buyers 

During the first seven months of 1936, brokers, bank managers and 
real estate company officials purchased more life insurance policies of 
$10,000 or over than did any other occupational classification, according 
to a survey of buyers of big policies conducted by the Lincoln National 
Life Insurance Company. Wholesale dealers were second in this respect, 
followed in turn by retail dealers. Lawyers, judges and justices ranked 
fourth. 

Only four occupational classifications were listed among the first fifteen 
on each of the Company’s monthly surveys for the first seven months of 





the year. They were the above named groups. For three of the seven 


months, brokers, bank managers and real estate company officials headed 
the list. 

The largest volume of life insurance purchased during this period by 
buyers of big policies was purchased by brokers, bank managers and real 
estate company officials. Wholesale dealers were second. Lawyers, judges 
and justices edged into third place in this ranking and were followed 
by retail dealers. 

Over the seven months’ period a total of 33 different classifications 
were listed among the first fifteen in the monthly surveys. 
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They had “to grin and bear it” 


One day back in 1805, shortly after the Lewis and 
Clark Expedition left Mandan for the West, four hunters 
of the party were pursued to the edge of a cliff by a 
vicious bear. It was surrender or a dive into the river. 
They dived, and happily, saved themselves. ....... 
Explorers can demand no assurance of safety from 
Nature. Investors in life insurance, however, may enjoy 
SAFETY if they but look for it. So cautious has 
Provident Life been in its investment methods, that 
today every $100 of policy liability is backed by $133.20 
in sound securities. 


IF OUR STEADY GROWTH HAS SELLING 
INTEREST FOR YOU, GET IN TOUCH WITH US! 





A S38e8te@ S$ 











OUR LEADERS 





1. Low Cost Preferred Risk 
Ordinary Lite—Family Income— 
Adjustment 


i) 


. Retirement Income Endowments 
Income @ 55, 60, 65 or 70 


. Juvenile Education 3 Endowments 


w 


4. Attractive General Agent's Contract 


PHILADELPHIA LIFE 
INSURANCE COMPANY 


111 North Broad Street 
Philadelphia, Pa. 

















EQUITY AND RECENT REORGANIZATIONS—Cont'd 
our opinion honestly conceived and executed, justified 
from the point of view of expediency and equitable as 
regards the interests directly involved. 

They are open to criticism, if at all, solely upon the 
general grounds set forth above; and the Pacific Mu- 
tual situation involves so many interests whose equities 
must be considered, and presents such unique problems 





that it would be rash for any one to undertake at this 
time to predict the final action of the courts respecting 
the equities involved. 

Four courses were open in the Pacific Mutual situ- 
ation: First, orderly liquidation of the assets, and their 
distribution to claimants and policyholders on the basis 
of their contractual rights as of the date of receiver- 
ship ; Second, reinsurance on the best terms obtainable, 
and liquidation ; Third, spreading the stated deficiency 
over all policyholders, regardless of adequacy or in ade- 
quacy of premiums paid; Fourth, the plan actually 
proposed. 

Every phase of the matter is being discussed in court, 
and these discussions will aid everyone in reaching a 
correct conclusion as to the merits of the case. 





(Note: This article was written prior to the court actions 
briefly reviewed here. Superior Court Judge Willis, on August 
20th, resumed hearing granted policyholders and stockholders 
objecting to the recent rehabilitation plan and on August 21st 
announced that Judge Edmonds, who granted the original 
orders, was qualified to make the conservation order, although 
a policyholder, as this was distinctly an administrative act: 
but upon signing the conservation order, Judge Edmonds 
changed his status from a policyholder to that of a general 
creditor of the company, following which he would have a 
personal interest in the subsequent proceedings and thus, under 
the California Code, he was disqualified to sign the later 
liquidation and rehabilitation orders. The hearing will resume 
August 31st, at which time the following questions will come 
up for decision: First, the actual financial condition of the 
company at the time of the liquidation and reorganization 
orders; Second, whether appointment of Commissioner Car- 
penter as liquidator shall be sustained; Third, whether the 
reorganisation plan shall be approved.) 


American Life Convention 


Timely and important life insurance legal problems will be 
discussed at the annual meeting of the Legal Section of the 
American Life Convention to be held at the Baker Hotel. 
Dallas, Texas, Oct. 12-13. This gathering of counselors will 
lead off the annual meeting of the ALC, which will continue 
the remainder of the week, the various other sections meeting 
Oct. 13-16. . 

Sam B. Sebree, general counsel of the Midland Life ot 
Kansas City, Mo., chairman of the Section, will preside 
Francis J. Wright, vice president and counsel of the Midland 
Mutual Life, Columbus, Ohio, is secretary. 


Association of Superintendents of Insurance 
of Provinces of Canada 


The 19th annual conference of this Association was held 
August 25-28 at the Chateau Frontenac Hotel, Quebec City, 
Quebec. 

Among those addressing the Convention from the States 
were Superintendent Pink of New York and Director of In- 
surance Palmer of Illinois. 
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WHAT! One-third of all my pay for government? 


Of course! Perhaps you didn’t realize it. It’s 
an expensive business running the national, state 
and local governments—the way spendthrift poli- 
ticians waste YOUR money! 

The cost equals almost % of all you earn, but 
that is supposed to be a secret. That’s why they 


hide your taxes! Take bread for example. 53 
taxes are in every loaf. As for gasoline—40 to 
60% of the price you pay goes for taxes. 

The tax bill is so great EVERYBODY has to 
pay—the rich and the poor. (All the riches of all 
the tich people in the country wouldn’t pay one 
year’s taxes!) You just Can’t get away from it. 

One third of your weekly pay will keep on 


going for government unless you do something 
about it. 


WHAT TO DO 


Our annual taxes can be less, because the cost 
of government can be red:ced. 

It has been estimated that the true economy of 
Statesmen, not the spending of self-seeking poli- 
ticians, would reduce the nation’s tax bill by 
BILLIONS of dollars. And, without sacrificing 
good government! We would still have money for 

LL needed relief—all important projects. 


Space for this message is provided by Best's Insurance News 


It's up to you to nay your taxes down—by 
putting a stop to endless EXTRAVAGANCE and 
waste. 

So make this resolution and keep it: 

“I resolve to oppose every officeholder who 
cannot prove to me that he has used all his 
influence to |\reduce the cost of government.” 

Remember this resolution. You have all the 
power. You alone can oust political spendthrifts 
and put clear-headed lawmakers in their places. 


ACT TODAY 


Don’t wait. You can stop tax wasting QUICKLY! 
Write these three letters. Mail them today: 

One to your Mayor (or the County Clerk, if 
you live in the country). One to your GOVER- 
NOR. One to the PRESIDENT. 

Write only one sentence in each letter and sign 

your name and address. Say: “I want the cost 
of government reduced!” 
BUT DO IT TODAY! It’s your job, Mr. and 
Mrs. Pvrblic. You .alone can protect yourself. 
Don’t fail. Let the wasteful spender know his 
game is up. Let’s all help give America back to 
the people! 














| W rite this letter today! 


"| want the cost 
of Government 
REDUCED!" 
MAIL COPIES OF IT TO: 

| Your Mayor 

(or your County Clerk) 
2 Your Governor 
3 The President 

of the United States 




















REGISTER—VOTE—Give your sup- 
port to candidates, regardless of party, 
who WILL cut the waste out of gov- 
ernment. 


because of a firm conviction that a reduced cost of government is vital to the interests of all its readers 
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a e Ma to! 
. + tte cafe deposit box 
Not a thing in want? every month 


provide them money 


roe 


ro at ee YOU CAN LEAVE 
Se ae your tomily © sare 
100 EVERY MONTH 
if you're earning “s 
a weak or more 


y 
The u NION ¢ N Il RAL Lik E Insurance Compan 
E _— 


‘“Money every month 
..that’s what my family 
would need!” 


When a man begins to think critically about his own 
life insurance in terms of how much money every 
month it would provide, he’s already half sold on 
Multiple Protection—the plan offered in the ad shown 
above (September 21st Time). 


Union Central men following up this ad will find 
the ice broken, prospects definitely interested in 
further Multiple Protection facts. And names will 
be signed on dotted lines—in numbers astonishing to 
any underwriter not familiar with the history of 
this amazingly popular contract. 


The UNION CENTRAL 


Life Insurance Company 


CINCINNATI, OHIO 











— 
St 


AGENCY MANAGER—Well established Com. 
pany in Middle West has opening for aggressive 
production manager of proven ability. If 
terested give complete information including pa. 
record. Address Box 10, Alfred M. Best Company, 
Incorporated. 























WANTED: 


Special Agent for the State of Michigan, to help 
establish new Agencies and improve present 
ones; experience as Superintendent of Agencies 
desirable. Write Box 7—Life Dept., Alfred M. 
Best Company. 














Thomas |. Parkinson to Address Boston Meeting 


One of the highlights of the Forty-seventh Annual Conven- 
tion of the National Association of Life Underwriters to be 
held at the Hotel Statler in Boston, September 21-25 next, 
will be an address by Thomas I. Parkinson, president of the 
Equitable Life Assurance Society of the United States. It is 
expected that Mr. Parkinson will close the final session of the 
Convention on Friday morning. : 


General Agents Section 

An interesting and novel program will be provided for gen- 
eral agents and managers attending the Annual Convention of 
the National Association of Life Underwriters in Boston. In 
releasing the program Ralph G. Engelsman, general agent for 
the Penn Mutual Life at New York and chairman of the Pro- 
gram Committee of the General Agents’ and Managers’ Sec- 
tion of the National Association, states that the theme of this 
one-day session, to be held on Tuesday, September 22, will be 
“How” to do those parts of the general agent’s job covered 
by the speakers. 

Vincent B. Coffin, superintendent of agencies of the Con- 
necticut Mutual Life Insurance Company, will talk on “How 
to Teach.” 

John E. Gibbs, general agent for the Penn Mutual Life at 
Newark, N. J., will address the session on “How to Organize 
and Run Agency Contests.” 

Clarence B. Metzger, C.L.U., superintendent of the Edward 
A. Woods agency of the Equitable Society, will discuss “How 
to Organize the Year’s Objectives.” 

Carroll C. Day, general agent for the Pacific Mutual Life 
at Oklahoma City, will speak on “How to Sell the Prospective 
Agent the Business.” 





Life Office Management Association 
The L. O. M. A. will hold its thirteenth annual conference 
at the Wardman Park Hotel, Washington, D. C., September 
30, October 1, 2 and 3. The general chairman is Samuel E. 


Mooers, Secretary of the Acacia Mutual Life Insurance Com- 
pany, Washington. 





Missouri Insurance Department 
ADDITIONAL FRATERNALS 

Superintendent O’Malley has invited a number of fraternal benefit 
societies to hold conferences with the Insurance Department relative to 
adequacy of rates, reserves, etc., and general management of the societies. 
This appears to be an outgrowth of Mr. O’Malley’s examination of the 
Modern Woodmen. Among the larger fraternals requested to appear at 
hearings are: Aid Association for Lutherans at Appleton; Ben Hur Life 
Association, Crawfordsville, Indiana; Catholic Order of Foresters, Chi- 
cago; The Maccabees, Detroit, Michigan; Royal Arcanum, Boston, Mas- 
sachusetts; Security Benefit Association, Topeka, Kansas; Woodmen of 
the World, Omaha, Nebraska. 
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Agency and Hane Cries News 








AETNA LIFE: Dewey R. Mason has been appointed general 
agent at Syracuse, N. Y. He. succeeds Messrs. John K, Brown 
and Raymond W. Barnes, who.have resigned to follow indi- 
vidual pursuits. _ 


CANADA LIFE: The Home Office announces the retirement 
of Frank W. White, Assistant Secretary, who had been a mem- 
ber of the company’s Home Office staff for 37 years. He was 
the first Toronto man employed by the Canada Life when the 
Home Office of the company was removed to Toronto in 1899, 


COLUMBIAN NATIONAL LIFE: Announces the appoint- 
ment of Vorn H. Chasey as general agent at Rochester, N. Y. 
John W. Hewitt, former general agent gave up agency 
responsibilities to devote his full time to personal production. 

This company held its Eastern Star Producers Club Confer- 
ence at the Hotel Traymore August 13th to August 15th in- 
clusive. The Western meeting will be held at the Edgewater 
Beach Hotel in Chicago from September 10th to September 
12th. 


GUARDIAN LIFE: Announces appointment of Harry Ross, 
Jr, as Manager of its Boston Agency, effective August Ist. 


HOME LIFE OF NEW YORK: Announces the opening of 
its second office in Chicago, a General Agency headed by L. L. 
Howe, who for the past two and one-half years has been Home 
Life’s General Agent in Minneapolis. This is the second 
Chicago unit to be opened by the company this year, the first 
was installed in March, under the direction of Messrs. Kaare 
Krogh and Fred B. Fairbairn. Succeeding Mr. Howe in Min- 
neapolis is Frank J. Lynch, whose appointment is also an- 
nounced. The Minneapolis office will continue at its present 
address, 512 Roanoke Building; and the new Chicago Agency 
with Mr. Howe at its head will be located at One LaSalle 
Street Building. 


LIFE INSURANCE COMPANY OF VIRGINIA: A. A. 
Rowland has been appointed manager of the ordinary depart- 
ment for northeast Texas with headquarters in Dallas. 


MUTUAL BENEFIT LIFE: Fern D. Haselton, Concord, 
N. H., and Richard B. Thompson, Glen Ridge, N. J. have been 
appointed to staff positions in the agency department of the 
company. On August 3 they assumed sales development and 
promotion work at the home office. Both men have creditable 
sales records behind them. 


NATIONAL LIFE OF VT.: Announces the appointment of 
Arthur L. Beck as General Agent at Buffalo, N. Y. He has 
been engaged in personal salesmanship for 13 years. Offices 
are located at 1111 Genesee Building, Buffalo, N. Y. 


PROVIDENT LIFE & ACCIDENT: Announces appointment 
ot A. C. Henderson as General Agent in Dallas, Texas, and 
D. J. Maynard, Knoxville, Tenn. 


PROVIDENT MUTUAL: C. Vivian Anderson, prominent 
Cincinnati life insurance man, has for second successive time 
attained the presidency of the Provident Leaders Club, an or- 
ganization consisting of the leading underwriters of the 
Provident Mutual Life. The presidency goes to the individual 
with the best record of new business production in the 
company. 

Announces the appointment of Sherman O. Schumacher, 
General Agent at Akron, Ohio, effective August Ist. 


STATE MUTUAL LIFE: Company announces retirement of 

General Agent Robert L. Jones, New York City, and the ap- 

pointment of Robert H. Denny to succeed him. Mr. Jones will 

y maar his interest in the Agency. The change is effective 
ugust Ist. 


This company announces changes in its Agency organization 
effective August lst. Grant E. Toothaker, formerly General 
Agent in New Haven, will establish a General Agency in Hart- 
ford. Thomas G. Walsh, Springfield General Agent since May, 
1935 will take over the New Haven office. Edwin S. Munson, 
who has been Associate General Agent in Springfield since 
October, 1934, has been appointed General Agent for the com- 
pany in that city. 

UNION CENTRAL LIFE: Charles T. Cravens, Louisville, 
has been appointed manager of the company’s Louisville 
agency, effective August 1. Mr. Cravens succeeds Alford Gus- 


tafson who has taken a position in a Houston, Texas, home 
office. 


WESTERN & SOUTHERN LIFE: 450 field leaders attended 
the Field Leaders Mid-Year Celebration at the Home Office 
July 31 and August 1. The requirements for attendance were 
very high, in spite of which almost 1,000 field men came within 
an ace of qualifying. 














| AN ACE 
IN 
THE HOLE 








The best prospects often become 
competitive cases and net cost is 
usually a prime factor. 


The Midland Mutual Life writes a 
—_ Life at Age 85 on which the 
annual premium at age 30 is only 
$17.94 per thousand (minimum 
$5,000) with a 20-year cash value of 
$259.52 and dividends of $63.19, 
showing a net cost of $1.80 per 
annum. To the regular dividend is 
added a special tontine dividend 
which, based on the experience of 
the past three years, will still further 
reduce the annual net to $1.32. 


Recently a $380,000 business case 
was secured thru this contract. 


It pays to have an "ace in the hole.” 


The Midland Mutual Life Insurance Co. 
Columbus, Ohio 
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POSITIONS WANTED 


The inaividuals offering their services in this column have 
been investigated by Alfred M. Best Company, Inc., and 
the representations made as to knowledge, experience and 
character are as stated by us. No charge is made for this 
space as the only desire is to assist them and the insurance 
business generally. Only those who are not employed will 
be considered. 














L76—Educational or literary department, good company, on life publica- 
tion; considerable life insurance (agency), newspaper, and writing experi- 
ence, author successful book; age 55, married, one dependent; moderate 
salary, very good references. 





L77—Actuarial position desired; salary reasonable; any territory; no 
objection to traveling; experienced in renewal and conservation work as 
well as general office and capable of taking charge of office; change 
mecessary because of company purchase. Age 44, married; excellent 
references. 





L79—Agency secretary or superintendent; thirty years’ experience, 
past twenty with prominent western company, in agency sales training; 
Coast preferred but will go elsewhere; no objection to traveling; very 
good references. 





L82—Agency Supervisor and Organizer; any territory, now in East; 
twenty-three years’ experience, mostly with one company now out of 
business; salary $3,600; age 52, married, two children, college graduate, 
very good references. 





L83—Agency Assistant or Supervisor, 10 years similar experience in 
Home Office and field; company now out of business; any territory, now 
in Middle West; age 39, married, college graduate; very good references 





L84—Correspondent, statistical or financial departments; salary $130 
monthly; no traveling; five years similar experience middle west; age 
25, married, no dependents; good references. 





L85—Agency or office; Illinois, $200 monthly; no objection to travel- 
ing; twenty years experience, insurance and general, including Account- 
ing; age 42, married, children; very good references. 





L87—Actuary; college graduate; Fellow, A I A; associate, L. O. M. A.; 
18 years experience in actuarial, Ins. Dept., and secretarial work, age 
44, married; now in South but will go anywhere with good 


L95—Auditor or office manager, anywhere, now in middle west, 
salary $3,600; 35 years’ such experience, last 20 not with insurance 
companies; age 56, married, very good references. 








L98—Loan correspondent, commission basis; 15 years’ experience, 
4 with bank, 11 in business for self; age 45, one dependent, very good 
references. 





L99—Cashier—insurance agency; middle west; salary at least $1800; 
woman, age 35, not married, no dependents; 17 years’ such experience 
with company now out of business; very good references. 


F102—Young man, married, attorney, associated eight years with reputable 
insurance law office representing companies, experienced in fire work, 
desires connection in east or New England in legal department of either 
casualty, fire or life company or in law office. Excellent references 





L100—Assistant in actuarial or statistical department; four years’ 
such experience, university graduate, age 27, single, three dependents; 
$200 monthly; very good references. 





L103—Home office agency secretary or assistant to branch manager or 
agent, salary $175; 20 years’ similar experience, including cashier and 
travelling auditor; now in Middle West; age 38, married, no dependents; 
very good references. 





L104—Department head, secretary or assistant to General Counsel or 
President; 15 years’ such experience, embracing auditing, policy, and 
legal matters; salary $225 monthly; prefers Ohio, Pennsylvania or 
Michigan territory, but will go anywhere; member Ohio Bar; age 40, 
married, children; very good references. 





L106—Any home office position except actuarial; experienced in 
conservation, policyholders’ service, accounting and cashiers’ branches, 
$3,000 yearly; 14 years’ such experience ‘in middle west with smaller 


company, now out of business; age 40, married, very good references. 





L107—Agency management, southwestern U. S.; experienced as Depty. 
Ins. Cmmr., 18 years as a principal office midwestern life company; 
resigned; age 60, college degree, married; very good references. 





L109—Life insurance underwriter with general insurance firm; per- 
centage preferred or $35 weekly to start; in New Yerk or New 
Jersey; age 32, married, graduate N. Y. U.; very good references. 





L110—Legal or trust dept. life ins. co.; formerly trust officer west- 
ern bank, in charge of old and new accounts; wishes to live in east; 
salary $5,000; age 33, married, two children; Carleton College, Univ. 
of Minn. Law; very good references. 





pany; 
very good references. 





L88—Insurance lawyer; released through receivership, home office ex- 
perience life, accident and group insurance, as well as foreclosures and 
investments; legal stenographer; single, age 31, free to travel, middle 
west preferred; very good references. 





L90—Assistant medical director; four years’ such experience middle 
western life company, eleven years hospital and public; $3,600; age 40, 
married; very good references. 





L91—Home office pcsition, executive nature; experienced as secre- 
tary and treasurer, company not now in business, with all depart- 
ments except agency; no ovjection to travelling; age 44, married 
very good references. 





L93—Insurance advertising and publicity man; formerly associated 
with leading companies and prominent insurance association; conversant 
with all insurance lines and sales problems; University graduate. Ex- 
cellent references. Reasonable salary. 





L94—Any executive position, small company preferred; now in 
middle east, formerly in middle west and south; 18 years’ varied home 
office experience; minimum salary $3,600; age 49, married, children; 
very good references. 





L111—Consulting actuary, now practicing, desires actuarial or execu- 
tive position; fifteen years’ experience State Department and Home 
Office as asst. actuary; not a member of the Society; college graduate 
Harvard; married; very good references. 





L112—Multigraph or multilith operator; $1,500; now in middle 
west; prefers southeastern states; age 44, married; very good refer- 
ences. 





L113—Actuarial or statistical position, anywhere; B.S. degree in 
a passed parts 1-5, 7, Actuarial Society; age 23, very good 
references. 





L114—Actuarial work; $150 monthly; will take Ph.D. in June; has 
passed parts 1-4, 6, 7, Actuarial Society; age 22, very good references. 





Li1s—Secretary or assistant actuary, or any other opportunity in 
home office work; not a member of any actuarial society; salary $3,600; 
18 years similar experience; age 39, married, 2 children; very good 
references. 





L116—Home office cashier and auditor for 12 years (middle west 
company), desires permanent position, as company is reinsured; will locate 
anywhere; general accounting experience; age 35, single, very good 
references. 
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The American Ideal 


“Life Insurance typifies the American ideal. While it serves 
all classes, it is the great benefactor of those who have yet 
to build for the future. It is a conservator of savings and 
a promoter of social serving enterprises. It is a character 
builder. Its record is an open book. Those who spread its 
light serve as they can in no other way the interests of their 
fellow man. There is no more satisfying service.” 


With these stirring words, President M. J. Cleary brought to a ring- 
ing finale the recent 60th Annual Meeting of the Association of 
Agents in Milwaukee. 


Throughout the country, Northwestern Mutual fieldmen are now 
continuing their march toward new peaks of achievement—their 
ability to serve heightened and widened as a result of their attend- 
ance and participation in an inspiring, informative program, built 
around the theme, “Let’s Do Whatever It Takes”’. 


“Doing Whatever It Takes” is a traditional quality of Northwestern 
Mutual fieldmen. That they have indeed been doing all it takes— 
and more—during the first seven months of 1936, is indicated by an 
increase in new business paid for of $11,272,612 and an increase of 
insurance in force of $42,530,184. 


"The 
Northwestern 
Mutual 


LIFE INSURANCE COMPANY 
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Reports Upon Companies and Associations 
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ACACIA MUTUAL LIFE INSUURANCE COMPANY, 
WASHINGTON, D. C. 


To Accept Women 
New H. O. Building Dedicated 

The theme of the two day Round Table Conference of the 
Branch Managers of the Acacia Mutual Life Insurance Company, 
which came to a close Tuesday afternoon, August 11, was 
“Efficiency From the Top.” This theme was developed by Presi- 
dent William Montgomery in a stirring opening session. 

Included in his address was the announcement that starting 
immediately Acacia will accept applications from women, ages 
16 to 50 inclusive, and that the age limit for male risks is 
lowered to 16. The other limit for male risks remains as hereto- 
fore, at 65. 

La Noue Matta, Assistant to the President, Chairman of the 
round table conference, introduced L. K. Crippen Actuary, who 
discussed general phases of the subject of “Insurance for 
Women,” which started off the open forum which followed. 

In the afternoon session, Supervisor W. D. Phillips presiding, 
the subject of “Recruiting” was discussed by Mr. Matta. A. R. 
Mead, Agency Secretary, talked on “Establishing Prestige in 
Agency Building.” B. A. Harlan, C.L.U., Executive Secretary, dis- 
cussed the subject of “Training.” After each talk there was an 
open forum, led by the speaker handling that particular subject. 

On Tuesday, August 11, S. R. Bowman, Manager, Oakland 
Branch, began the morning session with his presentation of 
“Production from Present Organization.” “Conservation” from 
the standpoint of the branch, was handled by A. N. Meyer, Man- 
ager, Denver Branch. E. W. Hill of the Home Office Field Staff, 
discussed factors which make for better persistency. 

In the afternoon, La Noue Matta, Assistant to the President, 
outlined the new opportunities for progress in selling life insur- 
ance to women, and presented the new sales aids to be used. 

“Advertising As A Management Tool” was discussed by T. M. 
Rodlun, C.L.U., Advertising Manager. 

As in the Monday sessions, each speech was followed by an 
open discussion. 

President Montgomery fittingly closed the round table con- 
ference by calling the attention of all to the substantial net gain 
made so far this year . . . $6,400,000 ... bringing the total in- 
surance in force to $358,500,000. Assets as of July 31, 1936 were 
$63,500,000. 

The Acacia Dedication Convention then swung into action on 
Wednesday, August 12. 

On the morning of that day, after registering at the Wardman 
Park Hotel, convention headquarters, two hundred fifty Dedica- 
tors, the majority of whom brought their wives, toured the new 
Acacia Home Office Building. Most of the Dedicators had quali- 
fied for the Convention, many of them also for their respective 
wives—others came at their own expense. 





AETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONNECTICUT 


Financial Statement as of June 30, 1936 
Capital Stock $15,000,000.00 


I os ca Bos 64d aU lees eeeena rb anee occsn emi $523,236,790.87 
Liabilities : 
All other liabilities except capital ................. $491,475,714.81 
DEE Au CU Kane badei a veWecsdeeueeeeseuevebuscavies 15,000,000.00 
PEE avidin oud Gadeceudeedoutncudéeccsdaniccbtcess 16,761,076.06 
RE I dine kod d dae anos cqcacnesseeeeeenes $523,236,790.87 


Income during first six months 1936, $68,823,748.60. 

Disbursements during first six months 1936, $53,807,712.33. 

* Bonds not in default are earried at amortized values; bonds 
in default and stocks are carried at market values except stocks 
of Affiliated Companies which are carried at their own book value. 





AMERICAN LIFE INSURANCE COMPANY, 
BIRMINGHAM, ALABAMA 


Favorably Examined 

This company has been examined for the Insurance Depart- 
ment of Alabama by Frank M. Speakman, Actuary, of Philadel. 
phia. The examination as of December 31, 1935, is dated February 
10, 1936. 

No changes were made in the financial statement of the com- 
pany as published in Best's Life Insurance Reports, and no items 
of criticism, of special or unusual interest, were developed. For 
that reason, we are not reprinting it. 





BANKERS NATIONAL LIFE INSURANCE COMPANY, 
MONTCLAIR, NEW JERSEY 


July Sales Up 
The Bankers National Life reports a continued increase in the 
Ordinary Department for the month of July. The figures just 
announced show an increase of 134% in new paid-for business for 
July, 1936 over the corresponding month of 1935. 





CALIFORNIA WESTERN STATES LIFE INS. CO., 
SACRAMENTO, CALIF. 


Paid Business Increases 

Despite continuous rigid elimination of low or non-producing 
agents, July was the ninth consecutive month of increased paid 
for business of this company. The company’s Ordinary sales 
during the first half of the year showed a gain of 23.5%. An 
improvement of 5.65%, or $6,327,673, was also made in insurance 
in force during the first seven months as compared with the 
same period of 1935. 


CANADA LIFE ASSURANCE COMPANY, 
TORONTO, ONTARIO 


New Business Gains 
A survey of paid business of The Canada Life for the first six 
months of 1936 shows that the ordinary paid business of that 
Company in the United States and Canada is considerably more 
than for the corresponding months of 1935. Group insurance in 
the two countries also made substantial gains. 





THE CAPITAL CITY LIFE INSURANCE COMPANY, 
RALEIGH, N. C. 


Being Organized 
This company has been incorporated July 29th, 1936, and is 
now in process of organization. It has not yet, of course, re- 
ceived a license. The proposed capital is $100,000 and surplus the 
same. The company expects to write both ordinary and indus- 


trial life insurance. Further information will be published when 
available. 


COLORADO LIFE COMPANY, 
DENVER, COLORADO 


Correction Notice 

In the 1936 edition of Best’s Chart of Recommended Life In- 
surance Companies the percentage distribution of assets column 
under bonds for this company is incorrect. The correct percentage 
of bonds owned by the company to physical assets, that is, total 
assets less policy loans and premium notes, is 44% instead of 
32% as shown in our chart. Subscribers are asked to please make 
this correction. 
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° Means a lot to us. We are proud to be known through- 
: Reputation out the West as the “fair practice" company. It is our 


constant endeavor to strengthen this reputation by— 





—Declining to talk with any life insurance agent about a connection 
except after reference to his company's Home Office or Manager. 


—Never accepting applications which involve twisting. 
—Refusing to lower our standards to get business when in competition. 


—Aiding the Institution of Life Insurance by swelling our ranks with 
NEW and GOOD men from outside the business rather than direct 
our Recruiting effort toward the Agents and Managers of other 
life insurance companies. 


a aa lo Sap eee 5 oe 
We “lt eras 
st Ntes 
| Fie 
Sees es eee oe aS Coaepeen gece ene 
Sa ee a eR ee 


HOME OFFICE: O.jJ.LACY 
SACRAMENTO PRESIDENT 


























THE CONNECTICUT MUTUAL LIFE INSURANCE CO., Virginia, which was examined by us in the office of the State; 


HARTFORD. CONNECTICUT $25,000.00 par value of bonds on deposit with the Insurance De- 
’ sy partment of the State of South Carolina, which was certified to us 
Increase in Paid Business by the Insurance Commissioner of that State, as of June 30, 1936, 


and $25,000.00 par value of bonds deposited with the Bondholders 
Insurance Company for the month of July show a 14.4% increase Committee, Central Trust Company, Cincinnati, Ohio, which was 
a : a . ‘ certified to us on June 29, 1936. 

over the corresponding month last year. The paid life insurance “ 

sales for July were $6,712,390 compared with $5,866,302 last year. “On January 6, 1936, $5,000.00 of the Fort Henry Club Real 
Estate Bonds on deposit with the Insurance Department of the 
——<— State of West Virginia, was retired and on February 7, 1936, 
$5,000.00 additional. There was substituted for these bonds $10,- 


CONSERVATIVE LIFE INSURANCE COMPANY, 000.00 of West Virginia Bridge Bonds. 
WHEELING, W. VA. “Following 


Paid-for life insurance sales for The Connecticut Mutual Life 


is a condensed summary of the Bonds owned at 
December 31, 1935, showing the par value, the percentage of each 
class of bonds owned to the total; the cost and the amount in 
The company was examined as of December 31, 1935 by the default as to principal and interest, or interest only, at Decem- 
Federal Audit Company, Huntington, W. Va. for the Insurance ber 31, 1935. 

Department of the state and the report of the examiners was 
favorable to the company. The examiners verified in detail the 


Report of Examination Favorable 





Mat. 
asset and liability accounts as reported by the company and Par % Cost Default 
published in our Life volume and also the disbursement account, U. S. A. Treas.. $225,000.00 19.42% he ae: 
but through minor adjustment the income was reduced from Home Owners 
$1,204,659 to $1,197,628. We review hereafter certain of the ex- Loan Corp. .. 156,125.00 13.47 A os 
aminer’s comments because of their general interest. State and Subd. 541,016.23 46.69 539,368.47 $133,000.00 
Bonds, $1,131,620.97 Industrial ...... 19,000.00 01.64 19,000.00 19,000.00 
“The Book Value of the company’s bonds at December 31, 1935, Real Estate, 
representing cost, was $1,131,620.97. The market value of these First Mtg. .. 217,600.00 18.78 186,300.00 62,600.00 
bonds, in accordance with the valuation of securities as adopted - 
by the National Convention of Insurance Commissioners was §$1,- $1,158,741.23 100.00%  $1,131,620.97 $214,600.00 
074,867.15, which represents a shrinkage in market over cost at 
December 31, 1935, of $56,753.82. We have used the market value “The bonds in default at December 31, 1935 were as follows: 
of these bonds in this report. 

“The bonds were inspected by us at the Citizens Mutual Trust | ATkansas Imprmt. Par Int. Cost Default 


Company, Wheeling, West Virginia, where they are deposited for Dardenelle Water weeks $3,500.00 5% $3,430.00 Pr. & Int. 
safekeeping, with the exception of $200,000.00, par value of bonds Dardenelle Sidewalk .... 6,500.00 5% 6344.00 Pr. & Int. 
on deposit with the Insurance Department of the State of West 





Continued on next page ' 
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Outstanding Reliability 


The Institution of Life Insurance was founded on 
the principle that theirs is the administration of a 
public trust—that funds entrusted to them must 
be held inviolate. 







The Friendly Company is known throughout life 





insurance circles as a company of outstanding 
reliability—a company builded to administer 
faithfully the money entrusted to her care—a 







company whose reserves prove her stability. 
Her record has earned the confidence of the 
insuring public. 






Are you interested in a life insurance connection? 
Then you will find it pays to be friendly with the 










PEOPLES LIFE INSURANCE COMPANY 
“The Friendly Company” 


FRANKFORT INDIANA 






Illinois 

Ciicago Impt. .....0... 19,000.00 5 19,100.00 Pr. & Int. 
Indiana 

Vincennes Imprmt. ..... 14,000.00 6 14,000.00 Int. 
Michigan 

Bloomfield Village ...... 20,000.00 6 20,000.00 Pr. & Int. 
Martin Drainage ....... 25,000.00 514 24,688.00 Int, 


North Carolina 
Craven Co. Road & Brdg. 
Oregon 


CONSERVATIVE LIFE INSURANCE 


20,000.00 5 


CO.—Continued 


19,800.00 Int 





























Mortgage Protection 
Modernized 


Occidental Life's unique Mortgage Retirement 
policy is tailor-made to fit the new insurance 
needs created by thousands of amortized loans 
made by: 


INSURANCE COMPANIES 
BUILDING & LOAN ASS'NS 
FEDERAL HOUSING ADMINISTRATION 
HOME OWNER'S LOAN CORPORATION 
BANKS 


This custom-built contract with its low rates, ample 
coverage, and limited premium paying period places 
Occidental representatives at a distinct advantage in 
the mortgage field. Home owners like it because it 
does the biggest job for the smallest outlay. 

Excellent opportunities are available for qualified 


men to get in on the ae floor with Occidental 
in states recently entere 




















OCCIDENTAL LIFE 













INSURANCE COMPANY 








Astoria Refunding ...... 10,000.00 5 9,200.00 Int. 
Astoria Imprmt. ........ 11,000.00 5% 10,360.00 Pr. & Int. 
Astoria Imprmt. ........ 4,000.00 6 3,800.00 Pr. & Int. 
Industrial 

Follansbee Bros. Co. .... 19,000.00 5 19,000.00 Int 


First Mortgage R. E. 
West Va. Expos. and 
State Fair Assn. 62,600.00 7 


214,600.00 


31,300.00 Int 





$181,132.00 


“Using the cost as a basis, $63,044.00 of the above bonds was 
in default, both principal and interest, which was 5.57% of 
total bonds owned; $118,088.00 was in default in interest only, 
which was 10.44% of total bonds owned; 83.99% of all bonds 
was not in default as to either principal or interest; 72.23% of 
defaulted bonds was municipal bonds; 10.49% was industrial bonds. 
and 17.28% was first mortgage real estate bonds. The company 
is using its best efforts to work out these bonds and should 
eventually be able to realize its full investment or a substantial 
part of its investment in all these bonds, with the exception of 
the first mortgage real estate bonds. The first mortgage real 
estate bonds are of the Wheeling Fair Ground Association, which 
is in receivership. The company holds double the amount of these 
bonds against its cost thereof. 

“The average annual yield of the bonds held in 1935 was 3.563%. 


Real Estate Owned, Home Office Building, $341,833.08 

“This property was acquired August 11, 1913, and is located 
at the corner of 16th and Market Streets, Wheeling, West Vir- 
ginia. On April 22, 1920, the company purchased the adjoining 
property known as the Colonial Theatre Property, the two prop- 
erties costing $341,833.08. The main office building is of stone 
construction. It has four stories and basement, and the Theatre 
Building is one story and is of concrete construction. The gross 
revenue in 1935 was $24,281.63, including Home Office rent of 
$6,000.00; expenses and taxes amounting to $11,543.20, giving a 
net income for the year of $12,738.43, which represented a net 
earning on the investment of 3.73%. 


Other Real Estate Owned, $1,833,153.92. 

“There is included in this report a detailed schedule of the 
real estate owned at December 31, 1935, in which is shown the 
date the property was acquired, its location, cost, gross rentals 
received, total carrying charges, net income, and the net per- 
centage of earnings or losses for the year 1935, together with a 
description of each piece of property. 

“The average percentage of gross earnings for the year 1935, 
including the earnings for Home Office Building, was 6.32%, the 
expenses were 2.87%, which gives a net average income of 3.45%. 

“The company foreclosed on four Mortgage Loans during the 
year 1935, aggregating $38,380.00. There was sold during the year 
four pieces of property which cost $31,239.00 and was sold for 
$38,750.00, realizing a profit of $7,511.00. In the course of our 
examination of real estate accounts we inspected the deeds, trans- 
fers and insurance coverage. The insurance policies were com- 
pared with property cost to ascertain whether or not the com- 
pany was fully protected and found that the company has 
ample coverage. 


Mortgage Loans, $1,132,186.37 


“We made a detailed examination of all the mortgage deeds of 
Trust, mortgage notes, and checked the computation of current 
years interest thereon, and examined the insurance policies cover- 
ing each property mortgaged other than farms, with the excep- 
tion of Mortgage No. 462, which was out of file in the process 
of settlement, and found all of the properties amply covered by 
insurance, both fire and tornado, and explosion where necessary. 
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“All of the company’s mortgages are first mortgages with the 
exception of one second mortgage given by Mary C. Harney in 
the amount of $1,150.00, which represents the difference between 
the amount received through a refinancing of this loan with the 
Home Owners Loan Corporation and the amount of this com- 
pany’s loan including past due interest and taxes. 

“The company holds four farm mortgage loans at December 
31, 1935, two in the State of Ohio, aggregating $8,580.50, and 
two in the state of West Virginia, aggregating $5,700.00. On 
June 12, 1936, one of the farm loans in Ohio, in the amount of 
$1,890.50, was paid. 

“The company made five new loans in 1935, aggregating $47,- 
90.00, one in the State of Ohio and four in the State of West 
Virginia. 

“No appraisal was made of the properties covered by the 
mortgage loans at the time of our examination, and in view of the 
fact that the interest is reasonably well taken care of we have 
accepted the company’s figures as the values used in this report. 

“The majority of the company’s first mortgage loans are made 
at 6%. A few loans have been made at 5%, one at 5.4%, and a 
few at 6.2%, 6.5% and 7%. The average yield on mortgage loans 
in the year 1935 was approximately 6.4198%. 

“The company had on its books at December 31, 1935, 127 mort- 
gage loans, including four farm loans, heretofore referred to, 
which are located as follows: 


No. of 


Location Loans Amount 


West Virginia 92 $971,103.01 

16 101,345.78 
Mississippi 18 58,737.58 
Arizona 1 1,000.00 


$1,132,186.37 


Certificate 

“Subject to the foregoing We HEREBY CERTIFY that we 
have made an audit of the books of account and records of the 
CONSERVATIVE LIFE INSURANCE COMPANY, Wheeling, West 
Virginia, for the year ended December 31, 1935, and that based 
upon our examination and the information obtained, we are of 
the opinion that the annexed Balance Sheet is so drawn as to 
correctly set forth the financial condition of this company as of 
December 31, 1935, and that the relative Operating Statement and 
other Schedules hereto attached are true and correct.” 


CONTINENTAL AMERICAN LIFE INSURANCE CO., 
WILMINGTON, DELAWARE 


Favorably Examined 

This company has been examined by the New York actuarial 
firm of Fackler & Breiby for the Delaware Insurance Department, 
the report being dated May 28, 1936, and as of December 31, 1935. 
The report was exhaustive and went into all phases of the com- 
pany’s operations, but as it was favorable, and only very slight 
changes were made in the statement, we are not reproducing it. 

The examiners verified the ledger assets as shown in the com- 
pany’s statement and Best’s Life Insurance Reports exactly, and 
likewise the non-ledger assets of interest due and accrued. The 
examiners, however, credited the company with a market value 
of stocks over book value (taken at zero in the company’s state- 
ment) of $56,491, and the liquidating value of Calico Co. stock 
over market value (the company’s real estate holding company) 
of $1,208. There was in addition another item of $500, which in- 
creased the gross assets $58,199, to $18,099,942. The excess of 
Calico Company stock market value over book was deducted by 
the examiners in non-admitted assets, the examiners showing total 
admitted assets of $18,009,319. On the liabilities side the exam- 
iners set up the whole amount of the excess of assets as a con- 
tingeney reserve for investments, which was increased $56,491 to 
$174,318. The examiners’ surplus was shown as $1,292,606 and is 
a decrease from the company’s figure of $114. 








Sound 
and Dependable 


Protecting industry, business 
and individuals against finan- 
cial loss, these Companies 
have paid more than 
$150,000,000.00 to policy- 
holders and their beneficiaries. 


Involving more than two mil- 
lion individual claim and other 
payments, these figures are 
important in that they dem- 
onstrate the soundness and 
dependability of Continental 
as an institution. 
Protection, proven by past 
performance, is offered in 
practically all forms of Life 
insurance. 





ASSURANCE COMPANY 
CHICAGO, ILLINOIS 


Affiliated with 
CONTINENTAL CASUALTY COMPANY 
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Weekly Production 








Writes one Lamar Agent: 


"Your Weekly Production plan enabled 
me to make $1,100 more in commissions 


this year than the preceding year." 


Weekly Production is only one of the 


Lamar Life plans provided to help the 
Fieldmen. 





LAMAR LIFE TOWER 
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CONTINENTAL ASSURANCE COMPANY, 
CHICAGO, ILLINOIS 


New Business 
Continental Assurance, now completing its 25th year of busi- 
ness, continues steadily with a million a month increase in insur 
ance in force, paid for basis. The gain for the half year is $6,700,799. 
Lapses are fewer, reinstatements greater. Loans are 18 per cent 
less than a year ago. Repayments of loans are 27 per cent more, 


In Force Increases 


Continental Assurance announces a seven million dollar in- 
crease in insurance in force on a paid-for basis in the first seven 
months of this year. The exact figures were $7,443,267. The Silver 
Anniversary Year closed on August 15th with a two weeks pro- 
duction drive that was 50 per cent in excess of any two weeks 
this year. 


Policy No. 1 in Continental Assurance was written on August 
15th, 1911 for $5,000 and became a death claim in 1928. Policies 
Nos. 2 and 3 were written on the following day for $5,000 each 
and are still in force. Policy No. 4 written for $1,000 is now a 
paid-up life insurance contract. Policy No. 5 lapsed off the books 
before it became a claim. 


Jubilee celebration will be made at Edgewater Beach Hotel, 
September 16-17-18th, on which latter date President Behrens 
will escort a group of twenty-five high qualifiers on a special 
trip to Bermuda. Race for ace honors runs exceeding’y close 
between Maurice C. Chier of Milwaukee and Andrew W ‘vrengo 
of Muskegon. On written basis they closed the club year within 


$2,000 of each other. Paid-for basis will determine premier 
position. 


CONTINENTAL LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 


Court Decree and Contract of Reinsurance With 
Kansas City Life Insurance Company, 
Kansas City, Mo. 


The Continental Life Insurance Company of St. Louis, Mo., 
which has been operated by Superintendent of Insurance O'Malley 
as receiver for some time, has been reinsured in the Kansas City 
Life of Kansas City, Mo., the contract being approved on July 
26th. 

The reinsurance agreement is by far the most liberal to policy- 
holders of any made during the current depression. 

A lien of 50% is established for all policies, but NO INTEREST 
is charged on the lien, so the premium payments remain exactly 
as before, and the lien is waived in case of death or maturity. 
Furthermore, the Kansas City Life guarantees to remove the lien 
entirely at the end of the ten year period, whether this is justi- 
fied by profits on the business or not. 


In effect, these provisions mean that no loss whatever will 
occur to continuing policyholders, or those which become claims, 
the only loss being upon those who voluntarily surrender their 
policies while the lien is still in force. Inasmuch as no interest 
is charged on the lien, and the Kansas City Life is in excellent 
financial condition, there would appear to be no reason what- 
ever for doing this, and excellent reason for continuing with the 
new company. No other company could afford to give such 
generous treatment as is guaranteed by the removal of the lien 
within the ten year period. 


The Kansas City Life will make no charge for handling the 
business of the Continental as long as any lien remains in force. 
Such a favorable contract naturally requires ample capital and 
surplus funds on the part of the guaranteeing company, inas- 
much as it is quite possible that it might suffer losses. The 
capital and surplus of the Kansas City Life are ample in this 
regard, and considerably more than the company 


needs for its 
own business. 


We unqualifiedly recommend policyholders to continue their 





contracts with the new company. 


September 
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IN THE CIRCUIT COURT OF THE STATE OF MISSOURI 
Within and for the City of St. Louis 
Div. No. 2 





R. EMMET O'MALLEY, Superintendent of Insurance 
Department of the State of Missouri, Plaintiff, 
si - J 


ar- CONTINENTAL LIFE INSURANCE COMPANY, a , In United States 


Corporation, Defendant 
ot), 


: nae 47 Years 


i CERTIFIED COPY OF DECREE, DATED MAY 25TH, 1934, ADJUDG- 
ING DEFENDANT INSOLVENT AND VESTING TITLE TO ITS ASSETS 
IN R. EMMET O'MALLEY, SUPERINTENDENT OF THE INSURANCE 
DEPARTMENT OF THE STATE OF MISSOURI, 





in- and 

en CERTIFIED COPY OF DECREE, DATED JULY 25TH, 1936, APPROV- 
ING CONTRACT OF REINSURANCE BETWEEN PLAINTIFF AND 

bed KANSAS CITY LIFE INSURANCE COMPANY, KANSAS CITY, MIS- 

r0- sOURI, AND TRANSFERRING AND INVESTING TITLE TO ASSETS 


ks IN KANSAS CITY LIFE INSURANCE COMPANY. 

State of Missouri, City of St. Louis—ss. 

I, H. SAM PRIEST, Clerk of the Circuit Court, City of St. Louis (the 
ist same being a Court of Record in and for said City and State), certify the 
annexed to be, a full, true and complete copy of the order of Court entered 





ies May 25th, 1934, in cause No. 199088 Series “B’’ of the causes of this Court, 
ch wherein R. Emmet O'Malley, Superintendent of the Insurance Department of 
a the State of Missouri, is plaintiff, and Continental Life Insurance Company, 
ks a corporation, is defendant, declaring that the defendant company is insolvent 


and vesting in fee simple and absolute in plaintiff as Superintendent of the 


Insurance Department of the State of Missouri, and his successor or successors, * 
el title to all the assets of the defendant company, as fully as the same remains 
4 on file and of record in my office 
Ns IN TESTIMONY WHEREOF, I hereto set my hand and affix the seal of aha a 1 ¢ , 
ial said Court, at office, in the City of St. 


Louis, this twenty-ninth day of 
July, nineteen hundred and thirty-six 
SEAL) (Signed) H. SAM PRIEST, Clerk. 
KO State of Missouri, City of St. Louis—ss. A 
in I, EUGENE L. PADBERG, Presiding Judge of the Circuit Court of the ssuran ce om an 
English Judicial Circuit of the State of Missouri (which Circuit is composed 
of the City aforesaid), certify that H. Sam Priest, whose signature appears 
to the foregoing certificate, is, and was, at the time of signing the same, s 
Clerk of the Cireuit Court, City of St. Louis (the same being a Court of E t bl h d 184.7 
Record in and for said City and State), and that the said attestation is in s a 1s e 
due form, and by the proper officer. 
Given under my hand this 29th day of July, 1936. 
(Signed) EUGENE L. PADBERG, 
Presiding Judge of the Circuit 
Court of the Eighth Judicial 
Circuit of the State of Missouri. 

State of Missouri, City of St. Louis—ss. 

I. H. SAM PRIEST, Clerk of the Circuit Court, City of St. Louis (the 
same being a Court of Record in and for said City and State), certify that 
Honorable Eugene L. Padberg is Presiding Judge of the Circuit Court of 
the English Judicial Circuit of the State of Missouri, duly commissioned and 




















qualified 
IN TESTIMONY WHEREOF, I hereto set my hand and affix the seal of 
de, said Court, at office, in the City of St. Louis, this twenty-ninth day of 


y , nineteen hundred and thirty-six. 
: SEAL (Signed) H. SAM PRIEST, Clerk. Otumous utua 


State of Missouri, City of St. Louis—ss. 
Ay In the Cireuit Court, City of St. Louis. 


April Term, 1934. 
Friday, May 25th, 1934. ers— 
R. Emmet O'Malley, Superintendent of the 


Insurance Department of the State of 


. Missouri, 
vs. 199088-B. _ 

y Continental Life Insurance Company, First—Low Cost Insurance to Sell. 

‘ a corporation. 

' This cause having heretofore come on for hearing before the Court upon 

n plaintiff's verified amended petition and the answer of defendant, and having s , 
been heard by and submitted to the Court upon the pleadings filed herein and Second Liberal Commissions for Selling It. 
upon the evidence and proof adduced, and having been heretofore taken under " = 
advise ment by the Court and the Court being fully advised of and concerning (An Unusual Combination ) 
the premises, doth on this 25th day of May, 1934, find the issues herein 
joined in favor of the plaintiff and against the defendant and that the capital 
stock fund of the defendant company is impaired, that defendant company is oF 

r insolvent, that the liabilities of said company exceed its available assets and Third—Ideal Working Conditions. 

t that the condition of defendant company is such as to render its further 

t proceedings hazardous to the public or to those holding its policies, and that 


plaintiff herein is entitled to the relief prayed for in his petition. 
WHEREFORE, the Court renders and enters its judgment herein declaring Vested Renewals 
that the defendant company is insolvent and in a hazardous condition. It 
is further ordered, adjudged and decreed by the Court that the defendant 
company be permanently and perpetually enjoined and restrained from the 
further prosecution of its business and that its officers, directors, agents, ° ° 
servants and employees are hereby permanently and perpetually enjoined from Automatic Promotion— 
interfering with the possession, control, administration and disposition of the 
assets of defendant company by plaintiff as Superintendent of the Insurance 4 uni 
Department of the State of Missouri and his successor or successors in office. Equality of Opport ty 

is further ordered, adjudged and decreed by the Court that title to all iM = 
he assets of the defendant company shall be and is hereby vested in fee The Right to Build Your Own Agency— 
simple and absolutely in plaintiff as Superintendent of the Insurance Depart- 
ment of the State of Missouri and his successor or successors in office who 
- hold the same for the use and benefit of the creditors and policyholders 
of the defendant company and such other persons as may be interested in 
such assets, and that plaintiff as Superintendent of the Insurance Depart- COLUMBUS MUTUAL LIFE 
ment “y the State of Missouri shall immediately take possession, charge and, 
control of all said assets, together with all books, papers and records of 
defendant company, and shall collect all debts and claims due it with all due COLUMBUS, OHIO 
and Proper expediency, and that plaintiff shall in his own name, as such 
Superintendent, maintain and defend all actions in the courts of this or any 


Continued on next page 


Unrestricted Territory— 
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CONTINENTAL LIFE INSURANCE CO.—Continued 


other state, or of the United States, relating to such company, its assets, 
liabilities and business, and the Court reserves the cause for the purpose of 
making such orders from time to time, respecting the Superintendent’s ad- 
ministration over said assets as to the Court may seem proper. 

State of Missouri, City of St. Louis—ss. 

, H. SAM PRIEST, Clerk of the Circuit Court, City of St. Louis (the same 
being a Court of Record in and for said City and State), certify the annexed 
to be a full, true and complete copy of the decree entered on July 25th, 1936, 
in cause No. 199088, Series ““B’’ of the causes of this Court, wherein R. 
Emmet O’Malley, Superintendent of the Insurance Department of the State 
of Missouri, is plaintiff, and Continental Life Insurance Company, a corpora- 
tion, is defendant, approving and confirming the contract of sale between 
Plaintiff, as Superintendent of the Insurance Department of the State of 
Missouri, and Kansas City Life Insurance Company, a corporation, which 
contract of sale is incorporated herein, as fully as the same remains on file 
and of record in my office. 

In TESTIMONY WHEREOF, I hereto set my hand and affix the seal of 
said Court, at office, in the City of St. Louis, this twenty-eighth day of July, 
nineteen hundred and thirty-six. 

(SEAL) (Signed) H. SAM PRIEST, Clerk. 
State of Missouri, City of St. Louis—ss. 

I, EUGENE L. PADBERG, Presiding Judge of the Circuit Court of the 
English Judicial Circuit of the State of Missouri (which Circuit is com- 
posed of the City aforesaid), certify that H. Sam Priest, whose signature 
appears to the foregoing certificate, is, and was, at the time of signing the 
same, Clerk of the Circuit Court, City of St. Louis (the same being a Court 
of Record in and for said City and State), and that the said attestation is 
in due form, and by the proper officer. 

Given under my hand this 28th day of July, 1936. 

(Signed) EUGENE L. PADBERG, 
Presiding Judge of the Circuit 
Court of the Eighth Judicial 
Circuit of the State of Missouri. 
State af fiierrent, City of St. Louis—ss 

I, RIEST, Clerk of the. Circuit Court, City of St. Louis (the 
same y Paar a Court of Record in and for said City and State), certify that 
Honorable Eugene L. Padberg is Presiding Judge of the Circuit Court of the 
Eighth Judicial Circuit of the State of Missouri, duly commissioned and 


qualified. 
IN TESTIMONY WHEREOF, I hereto set my hand and affix the seal of 


said Court, at office, in the City of St. Louis, this twenty-eighth day of 
July, nineteen hundred and thirty-six. 


(SEAL) (Signed) H. SAM PRIEST, Clerk. 





State of Missouri, Cas of St. Louis— 
In the Circuit Court of “the 2 a of St. Louis. 
June Term, 1 
Saturday, July seh. "1936. 
R. Emmet O'Malley, Superintendent of the 
Insurance Department of the State of 
Missouri, 
vs. 199088-B. 
Continental Life Insurance Company, 

a corporation. 

Now, on this, the 25th day of July, 1936, comes R. Emmet O'Malley, 
Superintendent of the Insurance Department of the State of Missouri, plainti 
herein, and shows to the Court, and the Court finds that, in pursuance of and 
in compliance with the orders of the Court made in this cause on the 20th 
day of January, 1936, and on the 13th day of April, 1936, respectively, plaintiff 
has, by interviews and by letter, telegrams and other communications and by 
statements published in daily newspapers in the State of Missouri, and else- 
where, requested, invited and sought bids and proposals to reinsure the out- 
standing policy obligations and risks of the defendant herein, and the Court 
finds that it has been generally known by all who might be interested in 
submitting bids or proposals therefor that plaintiff was so inviting and request- 
ing bids and proposals therefore and that he was prepared to receive the same 
at Continental Life Building, 3615 Olive Street, St. Louis, Missouri, on or 
before the 25th day of April, 1936, and that he received bids and proposals 
from the following, to-wit: Kansas City Life Insurance Company, Kansas City, 
Missouri; United Benefit Life Insurance Company, Omaha, Nebraska; State 
National Life Insurance Company, St. Louis, Missouri; Mound City Life Insur- 
ance Company, Clayton, Missouri; Occidental Life Insurance Company, Los 
Angeles, California; H. R. Hudson, St. Louis, Missouri; James M. Crume, 
Chicago, Illinois; and Thomas J. Leonard, A. D. Tibbals, Charles T. Burgess, 
George J. Herbst, Thomas F. Bowdern, N. R. Darragh and P. J. McGuire, of 
St. Louis, Missouri, and which were on the 27th day of April, 1936, filed 
herein. 

And now all of the aforesaid bids, proposals and contracts, including the 
bid, proposal and contract made and submitted by Kansas City Life Insur- 
ance Company, being now submitted by plaintiff to the Court, with his recom- 
mendation that the said bid, proposal and contract submitted by Kansas City 
Life Insurance Company will best protect and conserve the interests of policy- 
holders and all others who may be interested in said Continental Life Insur- 
ance Company, and said bids, proposals and contracts, together with plaintiff's 
recommendation, being by the Court now and ed, the Court 





finds that said bid, proposal and contract for reinsurance submitted by 
Kansas City Life Insufance Company is the best bid, proposal and contract 
offered or submitted and the best terms obtainable for all persons interested 
for the reinsurance of the outstanding policy obligations and risks of defend- 
ant, and that is is fair and equitable to policyholders, and all other persons 
interested. 

The Court further finds that said Kansas City Life Insurance Company is a 
corporation organized and existing under and in accordance with the laws of 
the State of Missouri, and particularly Article II of Chapter 37 of the 
Revised Statutes of Missouri of 1929, and acts of the legislature amendatory 
thereof, and with its principal office located at No. 3520 Broadway, Kansas 
City, Jackson County, Missouri; that it is and has been engaged in the life 
insurance business in the State of Missouri and other states continuously 
since its incorporation, May Ist, 1895, and that it has capital stock of 
$1,000,000.00 fully paid up, divided into 10,000 shares of the par value of 
$100.00 each, and that it is financially able and otherwise equipped to reinsure 
the risks of defendant. 

Accordingly, the Court now authorizes and directs plaintiff to forthwith 
execute said contract and agreement with said Kansas City Life Insurance 
Company, and said contract is here and now in open court executed and 
delivered by plaintiff, and said contract having been heretofore executed by 
Kansas City Life Insurance Company, by its president, J. B. Reynolds, there- 
unto authorized by resolution of its Board of Directors adopted on the 2nd 
day of April, 1936, and an executed copy of said contract is filed with the 
Clerk of the Court, and said contract and said reinsurance is by the Court 
now hereby approved and confirmed, said contract being in words and figures 
as follows, to-wit: 

Contract of Sale and Reinsurance 

THIS CONTRACT, made in the City of St. Louis, Missouri, this the 25th 
day of July, A. D., 1936, at one o’clock p. m., by and between R. Emmet 
O'Malley, as Superintendent of the Insurance Department of the State of 
Missouri, and in charge of the Continental Life Insurance Company under 
decree of the Circuit Court of the City of St. Louis, Missouri, made and 
entered on the 25th day of May, 1934, in suit, then pending, by R. Emmet 
O'Malley, Superintendent of the Insurance Department of the State of 
Missouri, Plaintiff, and against Continental Life Insurance Company, a corpo- 
ration, Defendant, party of the First Part (herein called First Party), and 
Kansas City Life Insurance Company, a corporation of the State of Missouri. 
with its principal office in Kansas City, Jackson County, Missouri, Party of 
the Second Part (herein called Second Party), WITNESSETH: 


L 
Sale and Transfer 

That First Party, for and in consideration of the sum of Ten ($10.00) 
Dollars to said First Party in hand paid by said Second Party, the receipt 
whereof is hereby acknowledged, and in further consideration of the terms. 
conditions, promises, agreements and covenants hereinafter set forth, has and 
hereby does grant, bargain and sell, convey and confirm, assign, transfer and 
set over to Second Party all of the property, assets and rights of the above 
named Continental Life Insurance Company, real, personal and mixed, ‘tangible 
and intangible, and including, without in any manner limiting the foregoing 
by specific mention of the following, all real estate, mortgages, notes, bonds, 
obligations and debts, and all reserve, contingent and special funds, and rights 
of action and defense of every kind and character, wherever located and by 
whomsoever held in possession, cash on hand and in bank or banks, and in 
the hands of and held by any officers, receiver, ancillary receiver or other 
person or persons, except the sum of $225,000.00 im cash withheld by First 
Party for cost of trial in the aforesaid suit and rehabilitation of said Con- 
tinental Life Insurance Company, and the insurance business of said Continental 
Life Insurance Company, including all policies of insurance, annuity contracts, 
supplementary contracts, and all contracts and agreements incident thereto 
or affecting the proceeds thereof, and the right to collect and receive all 
payments on account of premiums, notes, loans, interest, and all rights, 
privileges and benefits accruing or belonging to said Continental Life Insurance 
Company and to said First Party in connection with the business of said 
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Continental Life Insurance Company, and all records, files, documents, furni- 
ture, equipment, supplies, correspondence and memoranda of every kind and 
character, and all desks, filing cases and cabinets used by said Continental 
Life Insurance Company or First Party in connection with the business and 
assets of said Continental Life Insurance Company, and Second Party shall 
be entitled to and shall have possession of all the above immediately upon 
approval and execution of this contract, except as hereinafter provided, and 
First Party agrees to promptly make, execute and deliver to Second Party 
such deeds, conveyances, bills of sale and like instruments, and make such 
endorsements and assignments as are appropriate to fully consummate and 
evidence this sale and transfer, and to from time to time execute and deliver 
such further instruments and make such further endorsements and evidences 
of this sale and transfer as may be necessary or advisable. 


Il. 
Assumption of Policies 

In consideration of the foregoing sale and transfer, Second Party -hereby 
assumes all life insurance policies, annuity contracts and bonds, supplementary 
contracts, policy settlement agr ts under which policy proceeds 
are held, and all contracts, agreements and obligations incident to such policies 
and contracts and bonds, in force according to their terms at the time of the 
execution of this contract, with the then existing status of each, issued, as- 
sumed or reinsured by said Continental Life Insurance Company prior to the 
24th day of May, 1934, and reinsures and agrees to carry out and perform the 
Provisions and conditions thereof and to discharge the legal liabilities of the 
said Continental Life Insurance Company and of First Party thereunder, except 
that under such policies and contracts as were not heretofore registered by the 
Superintendent of the Insurance Department of the State of Missouri and 
which do not bear certificate of registration required by law, the liability of 
Second Party is limited by, and subject to, the lien against said policies 
hereinafter set up and imposed, and subject further to the other provisions 
of this contract. 





Ii. 
Payment of Maturities 
Under all policies and contracts acquired hereunder Second Party will make 
payment in full, in accordance with the terms and conditions thereof, without 
any deduction on account of the lien hereinafter set up and imposed, of 
death benefits, matured endowments, annuity payments, supplementary con- 
tracts, policy settlement agreements, and all other matured contracts and 
agreements under which the proceeds of policies and contracts were left with 
Continental Life Insurance Company prior to the 8rd day of January, 1934, or 
since with First Party, and benefits for total and permanent disability, 
surgical operation benefits and dismemberment benefits. Existing policy loans 
and other indebtedness will be deducted from above payments. 
IV. 
Waiver of Premium Benefits 

Waiver of premium benefits under policies providing therefor will be granted 
in full, in accordance with the terms and provisions thereof, notwithstanding 


— Policies may be subject to the lien set up and imposed in Paragraph VIII 
ereof, 





Ve 
Unpaid Balance of Matured Benefits 

Second Party will make payment, within sixty days after the date of this 
contract, of all unpaid balances of installments, benefits and payments which 
have heretofore become due and payable under matured endowment policies, 
annuity contracts, supplementary contracts, contracts and agreements involving 
proceeds of death claims under life policies, matured endowments and surrender 
values left on deposit with Continental Life Insurance Company or First 
Party, total and permanent disability benefits, surgical operation benefits and 
dismemberment benefits, of which First Party has paid a part and withheld 
the balance. Existing policy loans and other indebtedness will be deducted 
from above payments. 


vi. 
Cash Surrender Values, Dividends and Coupons 
Second Party will make payment within sixty days after the date of this 
contract, of cash surrender values, as of the date heretofore applied for, and 


of unpaid dividends and coupons, or unpaid balances thereof, and accrued 
interest thereon, which have heretofore become due and payable, under policies 
and contracts heretofore registered by the Superintendent of the Insurance De- 
partment of the State of Missouri and which bear the certificate of registra- 
tion required by law, in accordance with the terms and conditions of such 
policies and contracts, but under policies and contracts not so registered the 
above payments and benefits will be reduced by the amount of the lien here- 
inafter set up and imposed. Existing policy loans and indebtedness with 
accrued interest will be deducted from above payments. 
Vil. 

Taxes, Wages and Current Bills 

Second Party agrees to pay, within sixty days after the date of this contract, 
and without any deduction on account of the lien hereinafter set up and 
imposed, the following: 

1. All unpaid taxes legally due the United States, the State of Missouri 
and other states, and the counties and municipalities thereof, in connection 
with the business and assets acquired hereunder, and remaining unpaid. 

2. Wages and salaries legally due to persons employed by First Party for 
services rendered, and current bills for office supplies and incidental ex- 
penses in connection with the operation of the business acquired hereunder 
and remaining unpaid, and for the payment of which provision is not made 
in the sum reserved by First Party in cash for the payment of the costs of 
trial and expense of rehabilitation. 

VIIl. 
Asset Deficiency and Lien 

It having been established by the decree of the Circuit Court of the City 
of St. Louis dated the 25th day of May, 1934, in suit, therein pending, by 
R. Emmet O'Malley, Superintendent of the Insurance Department of the State 
of Missouri, Plaintiff, and against Continental Life Insurance Company, a 
corporation, Defendant, that a substantial deficiency existed in the value of 
the assets required by law to be kept and maintained by said Continental 
Life Insurance Company as the legal reserve on its policies and contracts of 
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* Increase in insurance in force was greater 
than in any half-year period. 


* Volume of sales attained a new high. 


* Total number of policy owners increased by 
largest figure ever. 


140,000 policyholders now own $109,851 ,099 in 
Pilot Life. 


PILOT LIFE INSURANCE COMPANY 
Greensboro, N. C. 


Emry C. Green, President 

















BOSTON IS 
BUSTLING 


Boston’s underwriting fraternity at the present time 
is bustling with preparation for the Annual Convention 
of the National Association of Life Underwriters, and 
is putting all of its energy into the ambition of demon- 
strating that the Hub is the one perfect city in the 
country in which to hold such a meeting and entertain 
all who attend it. 

The National Association is the national representa- 
tive of every man and woman throughout the land 
who brings to our people the story of the collective 
vast beneficence of life insurance and of its distinctive 
service to families, to individuals, to businesses, to 
estates, and to philanthropies. The Association's in- 
fluence upon Field work has been incalculable, and 
Home Offices seek and respect its counsel. Each of its 
annual conventions gives long-lasting momentum to 
the work, not only of those who attend, but also of 
those who read the printed reports. 

The Penn Mutual joins with other Home Offices in 
wishing for the Boston Convention fair weather, unity 
of spirit in all its doings, and a brilliantly successful 
consummation of all its plans. 
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The Penn Mutual Life Insurance Co. 
Wm. H. Kingsley, President 
Independence Square Philadelphia 
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insurance then in force, and it appearing from’ the records and accounts of 
said Continental Life Insurance Company, and from the annual report of First 
Party of the financial condition of said Continental Life Insurance Company 
on the 3lst day of December, 1935, filed in the above cause on the 20th day 
of January, 1936, that a deficiency then amounting to approximately Two 
Million Dollars existed in the value of the assets required by law to be kept 
and maintained as the legal reserve on the policies and contracts of insurance 
issued, reinsured or assumed by Continental Life Insurance Company which had 
not been heretofore registered by the Superintendent of the Insurance Depart. 
ment of the State of Missouri and which do not bear the certificate of regis. 
tration required by law, in order to avoid forced liquidation and consequent 
sacrifice of such assets, a non-interest bearing lien, without carrying charge 
of any kind, equal to fifty per centum of the mid policy year reserve for 
the current policy year on the 31st day of December, 1933 (adjusted to the 
nearest dollar), is hereby set up and imposed on each of said policies of 
life insurance and on each of said annuity contracts or policies, and on non- 
forfeiture values and all rights and benefits thereunder, and on dividends ang 
coupons left on deposit with said Continental Life Insurance Company, with 
the interest accrued thereon, and on amounts accrued on said date under 
deferred dividend and survivorship fund policies, with accrued interest, and 
on premiums paid in advance and on all other sums left on deposit with 
said Continental Life Insurance Company to the credit of the policyholder 
prior to the 38rd day of January, 1934, under and in connection with any of 
said policies of life insurance and any of said annuity contracts. 

Under policies hereby assumed, not heretofore registered by the Superin- 
tendent of the Insurance Department of the State of Missouri and which do 
not bear the certificate of registration required by law, the amount of the 
lien set up and imposed herein will be deducted from the loan and cash sur- 
render values set forth in such policies and contracts in making policy loans, 
payments in surrender of policies or contracts for cash, and in the computa- 
tion and application of non-forfeiture values in extended insurance, paid-up 
insurance and all other non-forfeiture benefits, and in the exercise of any 
option under such policy or contract, and from payment of dividends and 
coupons left on deposit with Continental Life Insurance Company, and on 
amounts accrued under deferred dividend and survivorship fund policies, and 
in the credit of premiums paid in advance, and from all other sums left on 
deposit with Continental Life Insurance Company to the credit of policy- 
holders prior to the 3rd day of January, 1934, under or in accordance with the 
provisions of such policies and contracts; provided, that in no case shall the 
amount of the lien charged against any such policy exceed the excess of 
the reserve thereon computed as herein provided over the indebtedness thereon, 
if any. 

Any policyholder may at any time discharge the lien by payment of 
amount thereof, and may reduce the same from time to time by partial pay- 
ments. 


IX. 
Entire Net Earnings to Discharge of Lien 


It is the purpose of Second Party to apply the entire net earnings of the 
business and assets hereby acquired to pay and discharge the lien set up 
and imposed in Paragraph VIII hereof. Whenever the entire net earnings held 
by Second Party from the business and assets acquired hereunder, as here- 
after defined in this paragraph, equals the amount of all then existing liens 
set up and imposed under Paragraph VIII hereof, all said liens shall imme- 
diately and automatically terminate and stand discharged, but if all said 
liens are not automatically terminated as above provided prior to the 3ist 
day of December, 1946, Second Party will waive, fully discharge and terminate 
on that date all then existing liens. Upon the termination of said liens as 
above provided, the holders of all policies and contracts affected thereby shall 
be notified, within sixty days thereafter, by mail addressed to them at their 
then post office address as the same appears on the records of Second Party. 

For the purpose of determining the amount of said earnings, Second Party 
agrees to make up from its records a detailed statement of its transactions 
involving the business so acquired, as of the 3lst day of December, 1936, and 
annually thereafter until the final termination of all of said then existing 
liens, in the form approved by the National Convention of State Insurance 
Commissioners for annual statements of life insurance companies, and in 
such additional form as the Superintendent of the Insurance Department of 
the State of Missouri may from time to time require, and file same with said 
Superintendent on or before the Ist day of the following March. Such state- 
ment shall show the net income derived from the business, and a report of 
all sales or other disposition of the assets so acquired, including the consid- 
eration received for the same. If any item is disposed of by Second Party for 
a consideration in excess of the appraised value thereof as set forth in the 
annual statement of First Party of the business of the said Continental Life 
Insurance Company filed in the Insurance Department of the State of Mis- 
souri and in the above cause on the 20th day of January, 1936, the difference 
between the consideration reported and the aforesaid appraised value shall be 
charged against Second Party as an earning, and, if any item is reported 
disposed of for a consideration less than the appraised value thereof as shown 
in said annual report, the difference between such reported consideration and 
the appraised value as above shown shall be credited to Second Party as 
a loss. If said Superintendent desires to object to the amount with which 
Second Party has charged itself as a profit or credited itself as a loss in said 
statement, he shall notify Second Party of his objection thereto, in writing. 
within sixty days after such statement has been filed in his office. If said 
Superintendent and Second Party, in conference, cannot adjust the difference 
and mutually agree upon the amount with which Second Party should be 
charged as a profit or credited as a loss, the controversy shall be submitted 
to three disinterested arbitrators, one to be selected by said Superintendent, 
another by Second Party, and the third by the two selected by said parties. 
The arbitrators shall meet and hear the parties and the evidence offered, and 
render an impartial decision in writing, a copy of which they shall cause to be 
delivered to each of the parties, and such decision shall be conclusive on the 
said Superintendent and Second Party. 

Second Party agrees that it will in good faith administer the business and 
assets acquired hereunder, and use reasonable means and diligence to discharge 
the liens herein created from the net earnings as herein defined at the earliest 
date possible. 
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x. 
No Service Charge 


Second Party agrees that it will make no charge against the earnings of the 

pusiness and assets acquired hereunder for its services for the conduct and 
administration of the business and assets acquired hereunder, or for the 
ordinary costs and expenses incident thereto. 


XI. 
Costs and Expenses Charged 


Costs and expenses incurred and paid in connection with the prosecution or 
jefense of claims in connection with the business acquired or litigation and 
contests involving the title or possession of any of the assets acquired, real 
estate commissions and fees, the actual cost of permanent additions and im- 
provements, repairs, remodeling and rehabilitation made by Second Party to 
property acquired hereunder, including the actual cost of Second Party ot 
completion of unfinished portions of any building, all taxes paid on assets and 
on or in connection with the business acquired, including income taxes and 
premium and other taxes and charges of similar nature, and renewal com- 
missions and collection fees payable under contracts referred to in Paragraph 
XVII hereof, will be charged against the earnings as herein defined. 


XII. 
Participating Policies 


Dividends, although provided for in policies or contracts assumed, cannot 
be paid or apportioned while all of the net earnings of the business and assets 
acquired hereunder are applied to make up the deficiency in assets and dis- 
charge the lien set up and imposed in Paragraph VIII hereof, but until said 
lien is terminated a premium refund equal to the difference between the 
participating premium payable under the policy, and the premium charged on 
a non-participating policy on the same plan, for the same amount and issued 
at the same age, will be made. 


XIII. 
Reinstatement of Lapsed Policies 


Second Party will reinstate lapsed policies issued, assumed or zeinsured by 
Continental Life Insurance Company and acquired by Second Party under this 
contract, which are by their terms entitled to be reinstated, upon application 
and compliance with policy requirements for reinstatement, but policies which 
have not been registered by the Superintendent of the Insurance Department 
of the State of Missouri and do not bear the certificate of registration re- 
quired by law, will be subject, upon reinstatement and thereafter, to the lien 
set up and imposed in Paragraph VIII hereof, to which it would have been 


subject if it had been in force on a premium paying basis on the 3rd day of 
January, 1934. 


XIV. 
Policy Changes 


Policy changes will be granted on any fair and equitable basis which is in 
strict accordance with sound actuarial and underwriting principles. 


XV. 
Assumption Certificates 


Second Party agrees to cause a copy of this contract to be mailed, postage 
prepaid, to the address of the holder of each policy or contract of insurance 
acquired hereunder, together with a certificate showing assumption of liability 
under the policies and contracts of insurance hereby transferred by First Party. 


XVL 
Reinsurance Contracts 


Second Party shall be entitled to all rights and benefits of Continental Life 
Insurance Company and of First Party under existing agreements, policies or 
treaties with other insurance companies for reinsurance and co-insurance on 
individual lives, but reserves the right to terminate any such agreement, policy 
or treaty according to its terms and to replace or discontinue any or all insur- 
ance coverage thereunder. 


XVIL. 
Agency Contracts and Commissions 


Second Party does not assume any agency contracts made by Continental 
Life Insurance Company, or any liability thereunder, and all agency contracts 
and agreements of any kind in connection with the business and 
quired hereunder, made by Continental Life Insurance Company, and not 
heretofore terminated, and any provision for payment of agents’ renewal or 
other commissions or payments shall immediately terminate upon the execution 

contract, but existing agency contracts made by first party since the 
January, 1934, for the payment of renewal commissions and collection 
assumed by Second Party and shall be continued in force. 


assets ac- 


XVIIL. 
Deposited Assets 


All cash, assets and securities now on deposit with and in the custody of 
the Superintendent of the Insurance Department of the State of Missouri in 


connection with policies, contracts and annuity bonds assumed and acquired 
by Second 


Party hereunder shall remain on deposit with said Superintendent 
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as the property and deposit of Second Party, with the right of withdrawal] 
and substitution as provided by law, and Second Party will maintain suc) 
deposit in accordance with the provisions of Sections 5704, 5705, 5706, 5793 
and 5710 of the “‘Act relating to the registration of policies of insurance and 
annuity bonds and the depositing of securities equal to the reserve on such 
policies and bonds,” Laws of Missouri, Extra Session 1933-1934, pages 6} 
62 and 63, and Section 5709, Revised Statutes of Missouri of 1929, and any 
of the assets acquired hereunder which may be in the custody or Possession 
of the insurance department of another state, or any officer of another state 
shall so remain in custody and possession as the property of Second Party 
until withdrawn by Second Party in accordance with the provisions of law 
under which the same are held. 


XIX. 
Claims Not Transferred 


It is not intended by the parties hereto that Second Party shall acquire, 
and Second Party does not acquire under this contract, the title to the 
charter of incorporation, the stock records and other corporate records of 
Continental Life Insurance Company, the same being retained by First Party, 
and First Party also retains all claims, demands and rights of action which 
First Party may have against Continental Life Insurance Company or any of 
its officers, directors or stockholders, or that said company may have against 
any of its said officers, directors or stockholders and against any fidelity, 
surety or bonding company, founded upon or growing out of any transaction 
of the officers, directors or stockholders of said company. 


XX. 
Litigation and Judgments 


Second Party shall have the right to enter its appearance as a defendant, 
if the court grants permission thereto, and will assume the defense of suits at 
law and in equity and other proceedings in court, now pending or which may 
be hereafter instituted, in which Continental Life Insurance Company or First 
Party are defendants, which involve liability under policy obligations hereby 
assumed by Second Party and the title or possession of assets acquired here- 
under, and will satisfy such orders, judgments or decrees rendered against it in 
such suits and proceedings, but the amount required to satisfy the same, 
together with costs and expenses, including counsel fees, will be charged 
against the earnings of the business and assets acquired hereunder. 


XXI. 
Offer of Continental Building to Stockholders 


Second Party agrees that it will sell and convey the building and premises 
known as the Continental Life Building, located at 3615 Olive Street, in the 
City of St. Louis, Missouri, to the stockholders of the Continental Life 
Insurance Company as of the 8rd day of January, 1934, at any time prior to 
the Ist day of December, 1937, for the price and sum of $1,100,000.00 in cash 
and, in addition thereto, any sums expended by Second Party in the eomple- 
tion of portions of the building and any other permanent improvements 
thereon. The above provision and the sale and transfer of said property is 
subject to the approval, in writing, of the Superintendent of the Insurance 
Department of the State of Missouri, and cannot be made by Second Party 
without such approval. 


IN WITNESS WHEREOF, the parties hereto have signed and executed this 
contract at the City of St. Louis, Missouri, and at the hour, day and year 
first above written. 

(Signed) R. EMMET O'MALLEY, 
Superintendent of the Insurance Department of the 
State of Missouri in Charge of the Assets and Affairs 
of the Continental Life Insurance Company. 
(Corporate Seal) 


Kansas City Life Insurance Company, 
By J. B. Reynolds, Its President. 
Attest: 


W. E. Bixby, 
Assistant Secretary. 


State of Missouri, City of St. Louis—ss. 


On this the 25 day of July, 1936, before me personally appeared R. Emmet 
O’Malley, to me known to be the person described in and who executed the 
foregoing instrument of writing, and acknowledged that he executed the same 
as his free act and deed in his official capacity of Superintendent of the 
Insurance Department of the State of Missouri, in charge of Continental Life 
Insurance Company. 

(Signed) H. SAM PRIEST, 
Clerk of the Circuit Court of 
the City of St. Louis, Missouri. 
By STANLEY J. KOZLICKI, 
Deputy Clerk. 


(Seal of the Circuit Court of the) 
(City of St. Louis, Missouri.) 


State of Missouri, County of Jackson—ss. 


On this 30th day of June, 1936, before the undersigned notary public in and 
for Jackson County, Missouri, personally appeared J. B. Reynolds, to me per- 
sonally known, who, being duly sworn, did say that he is the president of 
Kansas City Life Insurance Company named as a party to the foregoing 
contract, and that the seal affixed to the foregoing instrument is the corporate 
seal of said corporation, and that said instrument in writing was signed and 
sealed in behalf of said corporation by authority of its Board of Directors, 
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and said J. B. Reynolds acknowledges said instrument to be the free act and 
deed of said corporation. 
(Signed) LIDA L. LANE, 


(Notarial Seal) Notary Public in and for 
Jackson County, Missouri. 
The foregoing contract is approved by me this the 25th day of July, 1936. 


(Signed) JOHN W. JOYNT, 
Judge of the Circuit Court of 
the City of St. Louis, Missouri. 


And now, in pursuance of said contract, it is ordered, adjudged and decreed 

ty the Court that Kansas City Life Insurance Company be and is hereby 
fally vested with the title, ownership and right of immediate possession of all 
the assets and property of defendant, now vested in plaintiff, as follows, 
to wit: All of the property, assets and rights of the above named defendant, 
real, personal and mixed, tangible and intangible, and including, without in 
any manner limiting the foregoing by specific mention of the following, all 
real estate, mortgages, notes, bonds, obligations and debts, and all reserve, 
contingent and special funds, and rights of action and defense of every kind 
and character, wherever located and by whomsoever held in possession, cash 
on hand and in bank or banks, and in the hands of and held by any officer, 
receiver, ancillary receiver or other person or persons, and the insurance busi- 
ness of said defendant, including all policies of insurance, annuity contracts, 
supplementary contracts, and all contracts and agreements incident thereto, or 
affecting the proceeds thereof, and the right to collect and receive all pay- 
ments on account of premiums, notes, loans, interest, and all rights, privileges 
and benefits accruing or belonging to said defendant and to said plantiff in 
connection with the business of said defendant, and all records, files, docu- 
ments, furniture, equipment, supplies, correspondence and memoranda of every 
kind and character, and all desks, filing cases and cabinets used by said 
jefendant or plaintiff in connection with the business and assets of said de- 
fendant, except the sum of $225,000.00 in cash withheld by plaintiff for cost 
of trial and rehabilitation of defendant in this cause, and plaintiff is ordered 
and directed to immediately deliver possession thereof to said Kansas City 
Life Insurance Company, except that any of the above assets and property now 
n deposit with and in the custody of the Superintendent of the Insurance 
Department of the State of Missouri in connection with policies, contracts and 
annuity bonds assumed and acquired by Kansas City Life Insurance Company 
hereunder shall remain on deposit with said Superintendent as the property 
and deposit of Kansas City Life Insurance Company, with the right of with- 
drawal and substitution as provided by law, and except any of said assets 
and property which may be in the custody or possession of the insurance 
lepartment of another state, or any officer of another state, shall so remain 
in custody and possession as the property of said Kansas City Life Insurance 
Company until withdrawn by said Kansas City Life Insurance Company in 
accordance with the provisions of law under which the same are held. 

The Court further finds that the deficiency in the value of assets required 
by law to be kept and maintained as the legal reserve on outstanding policies 
of life insurance and annuity contracts issued, assumed or reinsured by 
defendant, which the Court found, by its order made in this cause on the 
Mth day of May, 1934, to exist on the 3rd day of January, 1934, continues 
to exist and does now exist, and the Court finds that the value of all of 
the assets of defendant vested in plaintiff in this proceeding, and by the 
aforesaid contract and this order transferred and conveyed to said Kansas 
City Life Insurance Company, is Eleven Million Nine Hundred Sixty-three 
Thousand Eight Hundred Eighty-five Dollars ($11,963,885.00), and that the 
amount required for the legal reserve on the policies of life insurance and 
annuity contracts in said contract reinsured by said Kansas City Life Insur- 
ance Company and other obligations assumed in said contract is Fourteen 
Million Seven Hundred Seventy-five Thousand Dollars ($14,775,000.00), and that 
the value of all of the assets transferred and conveyed to said Kansas City 
Life Insurance Company under said contract is more than Two Million Dollars 
($2,000,000.00) less than the amount of the legal reserve required by law to 
be kept and maintained on the outstanding policies of life insurance and 
annuity contracts issued, assumed or reinsured by defendant and by said 
Contract assumed and reinsured by said Kansas City Life Insurance Com- 
pany, and that the amount of cash to be transferred and paid over to 
said Kansas City Life Insurance Company under said contract as a part 
of the assets transferred and conveyeed to said Kansas City Life Insurance 
Company is approximately Three Hundred Ninety Thousand Dollars ($390,000.00) 
and the Court further finds that the assets on deposit with the Superin- 
tendent of the Insurance Department of the State of Missouri as the reserve 
on policies of life insurance and annuity contracts registered by the said 
Superintendent of the Insurance Department of the State of Missouri and 
by the Insurance Departments of other states are equal in value to the 
legal reserve required to be set up and maintained on policies and contracts 
so registered, and that the aforesaid deficiency exists. with respect to the 
legal reserve required to be set up and maintained on policies of life insur- 
ance and annuity contracts which are not registered by the Superintendent of 
the Insurance Department of the State of Missouri and other states, and 
which do not bear the certificate of registration required by law, in the above 
stated amount of more than $2,000,000.00, and the court finds that to meet 
such deficiency in assets a lien upon and against the reserve value of said 
non-registered policies and contracts is necessary, and accordingly a lien in 
favor of Kansas City Life Insurance Company is hereby set up and imposed 
on such reserve values as of January Srd, 1934, as provided in said contract, 
and said company is authorized to set up and impose, as provided in said 
contract, a non-interest bearing lien, without carrying charge of any kind, 
equal to fifty per centum of the mid policy year reserve for the current policy 
year on the Sist day of December, 1983 (adjusted to the nearest dollar), on 
each of said policies of life insurance and on each of said annuity contracts 
or policies, and on non-forfeiture values and all rights and benefits there- 
under, and on dividends and coupons left on deposit with defendant, with 
interest accrued thereon, and on amounts accrued on said date under deferred 
dividend and survivorship policies, with accrued interest, and on premiums 
paid in advance, and on all other sums left on deposit with defendant to the 
credit of the policyholder prior to the 3rd day of January, 1934, under and in 
connection with any of said policies and annuities contracts, and is authorized 
to deduct the amount of said lien, during the continuance thereof, in any 
loan, surrender, withdrawal or payment of any of said values under any of 
said policies and contracts, said lien to be terminated as in said contract 
provided, provided, that in no case shall the amount of the lien charged 
against any such policy exceed the excess of the reserve thereon computed 
as herein provided over the indebtedness thereon, if any. 


























Y Successful Selling Like 
/, Sound Engineering Follows 
Approved Blueprints 





Architectural plans do not cramp 
a builder, but afford him oppor- 
tunity to achieve. Soundly con- 
ceived sales programs, based upon 
competent research and experi- 
ence, create opportunity for sin- 
cere life insurance salesmen to 
increase their production. 


General American Life fieldmen 
are busily erecting the founda- 
tion for fall and winter business, 
along with their present month’s 
planned activities, according to 
time-tried “‘blue-prints”’ of suc- 
cessful selling. All are a part of 
the General American Life sales 
program. 
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GENERAL AMERICAN LIFE INSURANCE CoMPANY 
WALTER a ea i a Salad 


St. Louis, Missouri 





Life « Salary Saving + Group 
Accident and Health 
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How’s Your 


se cosatbbatest-taleya ie 





A recent newspaper feature emphasizes the value 
to life underwriters of correct pronunciation, espe- 
cially of words identified with their business. Let 
them, for instance, guard against accenting "inSUR- 
ance” as "INsurance’; “life” as "lyfe". Disagreeable, 
such blunders, to many ears; often disastrous to pros- 
pect-confidence. 


Development of a pleasant personality, potent aid 
to any salesman, can be greatly advanced by pre- 
cision in pronunciation. No life underwriter, thanks 
to the dictionary, need offend by contrary practice. 
Nor should any be offended by this admonition. 


Lire INSURANCE COMPANY 


IRGINIA 


Bradford H. Walker, President 
HOME OFFICE: RICHMOND, VA. 




















BALTIMORE 


<a ahaa EES a 


H.N.BUSICK * MNG.DIR. ° 











friendly atmosphere—natural, 

cheerful attention to those many little de- 
tails that make for comfort—every facility for 
your convenience. 


A! “Homey” 


Your car is taken at the door by an expert ga- 
rage attendant. Yours is one of 700 comfortable 
rooms—each with bath or shower, run- 
ning ice water, full length mirror and 
bed reading lamp. You're at the center 
of Baltimore's business and social. activi- 
ties. You enjoy characteristic Maryland 
tuisine in any of three distinct restau- 
rants—And the rate—from $3.00 single. 
































CORNBELT LIFE INSURANCE COMPANY, 
LINCOLN, NEBRASKA 


Title Changed 
It is reported that on August 10th the stockholders of this 
company voted to change the title te Woodmen Central Life Jp. 
surance Company. Officials of the Woodmen Accident Lnsuranes 
Company have purchased control of the Cornbelt Life and have 
effected the change of title. 


COSMOPOLITAN OLD LINE LIFE INSURANCE Co, 
LINCOLN, NEBRASKA 


Suit for Accounting 


This company has been sued for an accounting by various 
policyholders, naming President Matthews and directors of th 
company as defendants, and claiming that distribution of divi 
dends on early issues of certain thrift policies were excessive, 
and consequently less is now available for such policyholders, 
The suit involves a total amount of $182,000 alleged to have been 
paid out in error. 

This company was in controversy with former Commissioner 
Moose of Nebraska, on this particular subject among others 

The company contends that the suit is motivated chiefly by 
former disgruntied agents, and that the payments made were 
earned at the time they were paid. 

Additional details will be published by us as available. 


FEDERAL LIFE INSURANCE COMPANY, 
CHICAGO, ILLINOIS 


*Assets, June 30, 1936 


Cash 


Susser cahedeg tee Ciubiee se taeCenener kien bebuaes bees $188,617.55 
Gross premiums in course of collection: 

Not over three months due ......... $63,004.58 
Over three months due ............. 120.20 

-- - 63,214.78 

Bills receivable, agents balances .................... 6,927.82 

SE IE suwatdacetbud nae he Wadcunewsbiciohetcctedess HO. 

edger assets life department ...............csceceee 14,539,867.61 

ee COE GND 5.658 cS ine ES $14, 798,088.31 


Non Ledger Assets 
Accident and health department .................... 5,229.37 
Life department 669,448.28 





PON TNE 8 cites eicdetecuniidhicteectaaenveed te $15,473,365.96 


Deduct Assets Not Admitted 
Bills receivable, agents balances ...... $10,033.60 


Deposits in suspended banks .......... 384.63 
NINE i b00seasdu custodians daniesas 60.55 
Premiums over three months due ..... 120.20 


Assets not admitted—Life department.. 62,604.95 
—— 73,203.93 
ee MRO MOONEE Fe. ci iucv cn cene ves cacteeces $15,400,162.03 
*Convention values as of December 31, 1935 for bonds and 
stocks. 





Liabilities, June 30, 1936 


Reserve for losses and claims .............ccccececes $1,258,294.00 
Estimated expenses of investigation and adjustment 

ee ey ee ee ne ee eee 25,165.88 
PPT ee Ory ee ea 678,039.94 
Additional reserve on non-cancellable A. & H. pols.. 365,981.30 
Commissions and brokerage ...........0.cccecsccecce 9 ATLSO 
Salaries, rents, expenses, bills, accounts, fees, etc., 

ee OE CIEE, Sain nets: 0:4: Sew scented dre oie sade oe + hunh'ee 6 5,000.00 
NO BGs 5 0 nie Bie hace ba intiw bavines' tae ven es 14,694.28 
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= en 
Other errr errr errr TTT rrr et ete rt 51,142.67 
Liabilities—Life department ........eeeeeeeeereeeeeee 12,409,198.58 
Total Liabilities, except Capital ................. $14,866,991.45 
GE -cciaditubebeenssshentabies$ 6s resesventnsgrsae 375,000.00 
Surplus over all liabilities ...........0.eeeeeeeee ween 158,170.58 
$15,400, 162.03 
Operations First Six Months 1936 
Ratios 
to Prems. 
Written 
Net premiums written .........ccccceeeees $202,809.30 
Net losses and claim expenses paid ...... 460,543.93 51.01% 
Underwriting expenses paid, excluding 
rt COD . c0siccescns 6ebeeseetewen on 251,615.94 27.87 
Ratios 
to Prems. 
Earned 
PremiuMsS CATMNEd ......ccceeececseveceevecs $769,189.09 
Net losses and claim expenses incurred... 542,898.68 FO.58% 
Underwriting profit or loss .............. 40,269.16 7.83 
ee PO oA \cd ee eurced e6e8 eee sees gees $07,620.68 
rt” CE . ccc cncenccbeenencoega 714,372.71 


FIDELITY MUTUAL LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 


Reports Increases 

New paid life insurance of the Fidelity Mutual Life Insurance 
Company of Philadelphia for the month of July, 1936 amounted 
to $2,214,000, an increase of 4.6% over the corresponding period 
of 1935. Insurance in force increased $257,000 during the same 
month, according to Walter LeMar Talbot, president. 

Decrease in net terminations of insurance amounted to $909,000 
the greatest decrease of any month during the past 10 years 
and 30% under that of July, 1935. 


GATE CITY LIFE INSURANCE COMPANY, 
GREENSBORO, N. C. 


Report of Examination 

This company was examined as of December 31, 1935 by the 
North Carolina State Insurance Department and the summary 
by the examiners contains favorable comment. The financial state- 
ment prepared by the examiners verifies in detail the income 
and disbursement accounts of the company as published in our 
Life volume, but through slight changes the assets were in- 
creased from $737,340 to $741,152. The contingency reserve re- 
ported by the company at $13,716 was reduced by the examiners 
to $11,367 as explained hereafter. We review certain of the ex- 
aminers comments as they are of general interest. 


Assets 
Book Value of Real Estate, $87,943.29 


“The company owned 18 parcels of real estate on December 
31, 1935, all but one of which were acquired by foreclosure of 
mortgages. Four of the above have been sold under contract. 

“The following is a schedule of real estate by class of security 
and the average amount per loan in each class: 











No. of Average 

Class Loans Amount Amount 
WUE. hecdincee sous cvasicetess 8 $29,703.70 $3,712.96 
Business property .......+.+ee.ee 3 26,163.00 8,721.00 
POOR io dne seebvok eicdas caver ces 1 5,000.00 5,000.00 
Unimproved property ............ 6 27,076.59 4,512.76 
ZOO ccccctocssscessoevasyests 18 $87,943.29 $4,885.73 


Continued on next page 





The 
LENGTHENED SHADOW 
OF FIVE MEN 





®@ From its humble beginning thirty-five years ago to its 
present dimension, this institution is but the lengthened 
shadow of the five men who founded it and continue to 
manage its destinies in 1936. 


®@ Their ideals today are no different from those with 
which they set out at the turn of the century to build an 
institution dedicated to the service of the American 
home. 


© There is perhaps pride enough to be found in its 
2,349,000 policyholders; in its great field organization 
reaching from the Atlantic to the Pacific, numbering 
3,000 men; in its great record of over $110,365,876.66 
in disbursements to beneficiaries, yet there is more pride 
in the fact that strict adherence to the same _ ideals 
throughout the past thirty-five years have made these 
things possible. 


© So it is this year we celebrate their thirty-five years of 
continuous association and management, to be climaxed 
with a great Home Office celebration when hundreds of 
Shield Men will come into Nashville as guests of the 
Company. And significant it is we believe, that this year 
we are enjoying the greatest volume of business in our 
history, with the amount of Life Insurance in force now 
surging through the one-half billion dollar mark. 


000 





Cc. A. CRAIG, W. R. WILLS, C. R. CLEMENTS, 
Chairman of the President Executive Vice 
Board President 





T. J. TYNE, 
Vice President and 
General Counsel 


R. E. FORT, 
Vice President and 
Medical Director 





The NATIONAL LIFE AND 











ACCIDENT Insurance Co., Inc. 
Sy 


HOME OFFICE, National Building, NASHVILLE, TENN. 


£ ; ‘ THE SHIELD 
Rona C. A. CRAIG, Chairman of the Board, W.R. WILLS, President COMPANY 
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@ic’s as simple as that. Hotel 





OFF THE TRAIN 
UP THE RAMP 


step into CZorefort wt 


Cleveland adjoins this city’s 
big Union Passenger Ter- 
minal. And when you're 
here, you’re at the heart of 
Cleveland’s business (day- 
time) and pleasure (night- 
time) life. 

You save time and taxi fare getting to your hotel from 
the train and from hotel to any place in the city you're 
likely to visit. 

Of course convenience is only one of the many reasons 
you'll like Hotel Cleveland. The exceptional food is 
another and perhaps the chief reason is the atmosphere 
you'll find that this is your hotel - everyone from 
doorman to manager makes you feel very welcome and 
very much at home. Try it, and you'll enjoy it. 





Rooms from 
$2.50 for one, 
$4 for two 


HOTEL», 





CLEVELAND 


Acveluai 























“From the Cradle to Retirement’ 
No. 9 


The Need: A Personal Retirement Plan for 


one without dependents 
The Contract: Guaranteed Retirement 
Income 


Written by Atlantic Life to provide a monthly 
income for lite. commencing at age 50, 55, 60, or 
65 as selected—or cash at maturity if desired. 
Since this contract is a deferred annuity—not 
designed to give protection to dependents—it 
offers old age security at very low guaranteed 
cost. 


Atlantic Life 


Insurance Company 


Richmond, Virginia 


ANGUS O. SWINK 


President 


WILLIAM H. HARRISON 
Vice Pres. & Supt. of Agencies 




















GATE CITY LIFE INSURANCE COMPANY—Continueg 
“The following schedule reflects the growth of the real estate 
account for the past three years: 


Book value 12-31-32 





Kish ener wee csenentauckepen eek $69,886.44 
PE CE BOUT Sib. ccc oncadewtancdbacchuchaeees 21,585.42 

DL? \epeiesbGnGtnine ss ib ehaee lend Cee eeeatew eke $91,471.85 
EE EEE n4 ca bok ek scvakedautcahoveus teat hameuteve 13,152.00 
PE SU GEMM Kiecc.cs cvecabbudseoabeeen ee Stadeees $78,319.86 
PP EE ante wi cctacvonawches Comemseckstebakes 19,532.84 

MED. Ceukeodecude ged) couch debunks teewtwesetserneus $97,852.70 
Gn ONS GONE Wien Gee. cn udusGeaneawewades eda Cabo eres 9,900.00 
PE MI EOD cvre'enshPenvehvadeteead pei heb iene $87,952.70 
ET IEE 445 Shan dhe eeuds-wota dearer weneceteuneese 5,388.98 
Permanent improvements capitalized ............... 1,782.65 

ME Sele. 406 che bob nvdwestcetoe ib tnwhatvedbacaae $95,124.33 
GUE EEN "uu b sewaxuGesNerwe ad deateeeetecs cabss eeecius 7,18. 
BP SURE TD 5 cob cores Sete cckesuscdsetcdcueses $87,413.29 


“The net income from real estate has been very 


low as 
follows: 


MEOEs oc cccctecedceeecoe’ $1,831.12 
DOS odcecedveccucoeseds 301.37 
MOOG cccccccsscseccecete 1,369.07 


“The company should dispose of this property as soon as it 


can do so and invest in securities that will bring a 


better 
return. 


“The real estate files, records and all pertinent documents 
were carefully inspected or accounted for by your examiner. An 
analysis was made of the book values of real estate acquired by 
foreclosure and we are satisfied that no improper items 
capitalized. 

“No appraisals were made for the purpose of this examination 
as your examiner did not feel that they would serve any useful 
purpose. 

“In view of the unsettled real estate market and the fact that 
the company has set aside a reserve of $11,367.04 for fluctuation 
in value of investments, your examiner has allowed all fore- 
closed real estate to be carried in the statement at book value. 


are 


Mortgage Loans on Real Estate, $218,046.74 

“On December 31, 1935 the company owned 59 loans secured 
by first mortgage on real estate. 

“The following is a schedule of mortgage loans, by class of 
property, showing the average book value per parcel and the 
percentage of each class to the total: 


No. of 








Average Percentage 
Parcels Class Amount Loan to Total 

- i ee $101,024.84 $3,259.51 46.30 

9 Undeveloped ...... 45,029.32 5,003.25 20.06 

T SE” écbccccece 35,045.22 5,840.87 16.30 
BPE tus deweweuas 25,947.36 2,162.31 11.80 

3 Apartment ........ 11,000.00 11,000.00 5.00 
59 $218,046.74 $3,695.70 100% 


“As reflected in the above schedule the percentage of loans on 
undeveloped property (20.06%) to the total amount of loans is 
high. The character of the security back of these loans and the 
limited market for the sale of such property in case of fore- 
closure makes them, as a rule, less desirable than loans secured 
by property on which there is located a building. 

“All papers, including notes, deeds of trust, appraisals, guar 
antee of titles and fire insurance policies were examined and 
found to be in order. 

“There were 10 mortgage loans for the aggregate amount of 
$36,230.75 which were, on December 31, 1935, in default as to 
interest. 

“The mortgage loan account has been reduced in the sum of 


$62,128.81 since the date of the last examination December 31, 
1932. 


Book Value of Bonds, $304,753.21 
“The company owns the following bonds: 
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Fresh from Wall Street 
News and Gossip on 


BONDS 


By CHARLES H. HUFF 


Now appearing daily 
in 


Chicago Hournal of Commerce 


— AND LA SALLE STREET JOURNAL 


“The daily business and financial newspaper of the 
Central West” 





| samen business morning Chicago 
Journal of Commerce publishes 
this exclusive news feature, telling 
how Wall Street views situations 
affecting industrial, railroad and 
utility bonds. 


Whatever your individual inter- 
est in Bonds may be—whether you 
buy for your own account, or super- 
vise institutional purchases—you'll 
get valuable information from this 
daily comment. 


BONDS is an important addition 
to the most complete financial news 
v published in the Central West. 


























Par Book Market 

Value Value Value 
U. S. Government ....... $6,600.00 $6,600.00 $6,534.00 
WE a udaad ee seuve peace ee 47,000.00 48,133.80 48,170.00 
RE Gicawudneckeu dorks 114,000.00 107,404.62 110,090.00 
UES. kv biactstuccics 184,000.00 142,614.79 166,550.00 
OEE wakenekcoeeuyes $351,600.00 $304,753.21 $331,344.00 


“All bonds were examined and counted. They are kept in a 
safety deposit box of the Guilford National Bank, Greensboro, 
Nu. < 

“The bonds are carried on an amortized basis, the amortized 
value, being greater than the book value or cost by $6,627.64. 
This difference has been added under the head of nonledger assets. 

“Your examiner found the bonds to have a value of $331,344.00 
if the Insurance Commissioners values are used, this is $26,590.79 
greater than cost or book value. The company preferred to use 
the amortized value which is much less. No bonds were in de- 
fault as to principal. A few were in default as to interest, all of 
which were collected in the early part of 1936. 

“The company has some nice securities and is to be com- 
mended for the good work in the purchase and sale of bonds. 


Stocks, $203.00 


“This is for 2.03 shares of United Bank Building stock which 
were accepted in lieu of 35% of a deposit held by the company 
in a closed bank. The stock represents an equity in the real 
estate holdings of the bank and we have allowed the company 
to carry this stock at book value. 


Reserve for Fluctuation in Value of Investments, $11,367.04 

“This item set aside by the Company, for protection against 
any contingency, was shown in their annual statement as $13,- 
715.62. The net results of changes as made in the company’s 
statement, by your examiner, in the amount of $2,348.58, was 
deducted from this item and as a result it was reduced to 
$11,367.04. 





General Comment 

“The records and books of the company are neatly and ac- 
curately kept and admit ready audit. 

“The minutes of the meetings of the stockholders, directors 
and executive committee are very full and complete and ac- 
curately record the transactions of the company properly to be 
considered by these committees. 

“The company’s investment policy is very conservative. 

“The company is growing very rapidly as is shown by the 
increase in surplus from $60,000.00 to $980,000.00, since the last 
examination, and the increase in business in force from $7,- 
861,621.00 to $15,089,208.00. 

“The company has been in existence about 25 years and during 
that time has never borrowed a dollar for its operation. As re- 
flected by this report, the financial condition of this company is 
good. The policyholders are treated fairly and all obligations 
including policy loans, death claims and sick claims are paid 
promptly.” 


GENERAL AMERICAN LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 


Mutualization Approved 

On August 2ist Superintendent of Insurance of Missouri R. E. 
O’Malley, Insurance Commissioner of Texas R. L. Daniel, and 
Insurance Commissioner of Oklahoma Jess G. Read, acting as 
a special commission, approved the proposed merger of the re- 
cently organized Mutual Life Insurance Company of Missouri 
with the General American Life, this being a step in the ultimate 
mutualization of the company. The General American title will 
be used by the merged company. The outstanding stock of the 
General American will be retired over a period of years for the 
benefit of the policyholders, the price to be paid being $60 per 
share and the payments will be made entirely from future earn- 
ings of the company. Pending complete retirement of all stock, 
control of the company is vested in three trustees under a ten 


Continued on next page 
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STARTED RIGHT 





Fidelity agents are started right with a new 
and modern training course and put into early 
production through the use of Fidelity's lead 
system now in its twenty-first year of successful 
operation. 


They have then at their command a wide vari- 
ety of sales promotional tools—pre-approach 
mailings, booklets, folders, leaflets, blotters, 
cards. Not the least of these tools is a series of 
illustrated proposal forms covering all the princi- 
pal policy contracts issued by the Company. 


Fifty-eight years of live-and-let-live policy have 
won for Fidelity its reputation as a friendly com- 
pany with warm human contacts with its field. 

















he FIDELITY MUTUAL LIFE 
INSURANCE COMPANY 
PHILADELPHIA 


WALTER LEMAR TALBOT. President 








PROVIDENT 


$11,012,432 
GAIN 


LIFE AND ACCIDENT 


THROUGH JULY 
1936 


INSURANCE COMPANY 


IN LIFE INSURANCE 
IN FORCE 


SINCE 1887 


LIFE—ACCIDENT—HEALTH—GROUP 














GENERAL AMERICAN LIFE INS. CO.—Continued 
year voting trust agreement. These trustees being Walter w, 
Head, President of the company; Sidney W. Souers, Vice Presi- 
dent, and Powell B. McHaney, attorney, St. Louis. 

The Mutual Life Insurance Company of Missouri was licensed 
by the state of Missouri on July 22, 1936. 


--, 


Loan Moratorium Lifted 
It is reported that the General American Life has lifted com- 
pletely the cash surrender moratorium which had been imposed 
on Missouri State policies. 


GREAT REPUBLIC LIFE INSURANCE COMPANY, 
LOS ANGELES, CAL. 


Reinsurance by Postal Union Not Approved 

On July 31st Superior Court Judge R. 8S. Schmidt denied a 
petition of Commissioner of Insurance Samuel L. 
acting as conservator, for authorization to sell the business 
of the company to the Postal Union Life Insurance Company, 
also of Los Angeles, for the stipulated sum of $185,000. A group 
of stockholders who had previously assigned to the trustee their 
right to administer the company denied that they had authorized 
the sale of the company but had merely granted permission to 
manage the business. 


Carpenter, 


According to this decision, apparently the deal reported in our 
July 1, 1936 Life News, on page 185, as arranged between the 
two companies, will not be consummated until additional court 
proceedings. 


GREAT-WEST LIFE ASSURANCE COMPANY, 
WINNIPEG, MANITOBA 


New Business 

The Great-West Life Assurance Company reports that 80% 
of its agencies showed increases in new placed business for July, 
and that, during the month, its representatives placed 47% more 
business than in July, 1935. Throughout the year the company 
has reported consistent gains, and new business for the first 
seven months of 1936 is 19% higher than the first seven months’ 
business of 1935. At the end of June the company reported a 
substantial increase of business in force and the July figures will 
add materially to this gain. 


JEFFERSON STANDARD LIFE INSURANCE CO., 
GREENSBORO, N. C. 


Dividend Declared 
The regular dividend of 8 per share on 10,000 shares of out- 
standing stock was declared by directors after the recent semi- 
annual meeting. 


JOHN HANCOCK MUTUAL LIFE INSURANCE CO., 
BOSTON, MASSACHUSETTS 


Wood Agency Comptroller 

President Guy W. Cox of the John Hancock Mutual Life Insur- 
ance Company announced that effective August 1, 1936, J. Harry 
Wood was appointed Agency Comptroller in connection with the 
management of the company’s general agencies. 

In announcing this appointment, President Cox commented on 
the fact that Mr. Wood joined the John Hancock immediately 
upon his graduation from college, and has been with the com- 
pany continuously except for the past three years when he has 
been connected with the Life Insurance Sales Research Bureau. 

Mr. Wood was graduated from Harvard College, A.B. cum 
laude with the class of 1926 and immediately entered the Home 
Office of the John Hancock in the Sales Division of the Group 
Department. He afterwards received an A.M. degree from Colum- 
bia University. In 1930 he became Production Manager of the 
Ralph W. Hoyer Agency, Columbus, Ohio, one of the company's 
largest agencies, and the following year received the designation 
Chartered Life Underwriter. 

In 1933 Mr. Wood joined the staff of the Life Insurance Sales 
Research Bureau of Hartford, where he became consultant in 
agency problems and Director of the Bureau School. 
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WASHINGTON NATIONAL INSURANCE CO. 


H. R. KENDALL, Chairman 


CHICAGO 


G. R. KENDALL, President 








INSURANCE IS 
PUBLIC BENEFACTOR NO. 











THE WASHINGTON NATIONAL 


Serves under and with this benefactor of humanity by 
protecting the public with the following 
complete lines of 


Life, Accident and Health Insurance: 











ORDINARY LIFE 
INDUSTRIAL LIFE 
COMMERCIAL ACCIDENT AND HEALTH 
INDUSTRIAL ACCIDENT AND HEALTH 
AUTOMOBILE ACCIDENT (PERSONAL) 











RAILROAD INSTALLMENT AND FRANCHISE 


INTERMEDIATE LIFE 
INDUSTRIAL ACCIDENT 
MONTHLY ACCIDENT AND HEALTH 
GROUP ACCIDENT AND HEALTH 
NEWSPAPER ACCIDENT INSURANCE 














The Washington National is an Old Line Legal Reserve Company doing business from the Atlantic to the 
Pacific and from Canada to the Gulf. During 1935 it had a Premium Income of $5,805,658.51. 
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The Washington National is now celebrating the completion of twenty-five years of highly successful service to the insuring public 








New Highway Safety Booklet 

A new highway safety book, that puts you right into the 
driver’s seat and sends you off on a trip achieved happily and 
without accident, has been published by the John Hancock Mutual 
Life Insurance Company of Boston, Mass. 

Amply illustrated, temperately written and entitled, “Picture 
Yourself as the Safe Driver,” it is a positive approach to the 
safety problem, which depicts safe driving as an adventure in 
living, rather than an escape from dying. 

“We believe,” says a John Hancock official, “that realism can 
be as effective in inspiring drivers to picture themselves as safe 
and sound because they have observed the rules, as it can in 
showing them dead or injured because they have not.” 

A novel touch is the foreword which aims to inspire a friendly 
and cooperative mood toward the traffic officer. An actual photo- 
graph of a smiling, good looking guardian of the highways backs 
up the following statement: 

“The traffic officer is your friend. He patrols the road day 
and night guarding us against the dangers of reckless driving. 
... We are apt to forget his interest in our own safety when 
we take chances. He is there to remind us of rules that are 
based on sound traffic principles and proved by experience, rules 
that we forget or ignore. And at that moment, whether we 
admit it or not, he is our friend.” 

The John Hancock Mutual Life first began its campaign on 
highway safety in 1926, by issuing and distributing through- 
out the country a booklet of recommendations to drivers of auto- 
mobiles. It was one of the first institutions to undertake such 
work, which the company has carried on continuously for the 
past ten years. 


LIBERTY NATIONAL LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 
Gurley Elected President 
A. M. Gurley, Sr., has been elected President of this company 
succeeding James A. McVoy. Mr. MecVoy previous to his con- 
nection with this company, was President of the Central States 





Life Insurance Company of St. Louis. Mr. Gurley’s son, A. M. 
Gurley, Jr., is Secretary-Treasurer of the Liberty National. 


MANHATTAN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


New Rates and Policies 

The Manhattan Life announces the issuance of its new rate 
book which contains a reduction in premium rates on most poli- 
cies; adoption of the 3% reserve basis instead of the 344% 
heretofore used; seven new policies. The new policies are: 
Modified “2,” Joint 20 Pay Life, 20 Payment Endowment at 65, 
Juvenile 20 Pay Endowment at 65, Juvenile Endowment at 65— 
Continuous Premium, Juvenile 20 Year Endowment and Juvenile 
Educational Annuity at Age 18. 

Single premium annuities are now issued on a _ participating 
basis, the interest assumption being 3%. 

The new rate book and rates became effective August 25, 1936. 
Illustrations of the new rates as compared with the old schedule 
follow, together with examples of the new and old cash values. 


Rates 
Old New Reduction 
Ordinary Life Age 20.............. $17.82 $16.15 $1.67 
ee ye 22.73 21.18 1.55 
et eee 31.08 30.47 61 
20 Year End’t. Nath a dite’ weadeia tera 47.34 46.62 72 
+ ONES eee a 48.65 47.80 85 
Ge bia sien 51.61 51.21 40 
Cash Values 
Old New Increase 
Ordinary Life Age 2B... 6... vecccuses $174 $192 $18 
Ms 6 Sis.wba dite wake 258 276 18 
Ga vcbocdebyvessuns 367 383 16 
Dc endow vase h canis 485 498 13 


Continued on next page 
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MANHATTAN LIFE INSURANCE CO.—Continued 


20 Payment Life Dei Sirnavvavenig ee 410 459 49 
Div sc tases crcnews 508 555 47 
Giciectewvedseedods 626 666 40 
ere ee 746 76 30 


Cash values on other policies are similarly increased. 





MASSACHUSETTS MUTUAL LIFE INSURANCE CO., 
SPRINGFIELD, MASS. 


Fischer Vice President 


The company announces that Chester O. Fischer, formerly Gen- 
eral Agent of the company at St. Louis, has been elected a Vice 
President, effective September Ist. 





METROPOLITAN LIFE INSURANCE COMPANY, 
NEW YORK, N. 


Cooperative Group Written 


Alfred J. Kieckhefer, president of the National Enameling and 
Stamping Company of Milwaukee, Wisconsin, manufacturers of 
enameled cooking utensils, tiu and galvanized kitchen and house- 
hold wares, kerosene oil cook stoves and room heaters, steel oil 
and alcohol drums, has announced the adoption of a double 
coverage group insurance program providing over two thousand 
employees with a total of more than $2,000,000 life insurance, 
supplemented by sick and accident benefits. 

The plan is being underwritten by the Metropolitan Life In- 
surance Company on a cooperative basis whereby the employer 
and employees share the cost. Besides the Milwaukee employees, 
the insurance covers company workers in Granite City, Ill., New 
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York City and Long Island City, N. Y., and Baltimore, Md, 

Individual benefits are fixed by occupation and salary. The 
life insurance ranges from $1,000 to $10,000, while benefits rang- 
ing from $7.00 to $40 a week will be paid in case of sickness or 
non-occupational injury. 

The insurance plan also includes a visiting nurse service and 
the periodical distribution of pamphlets on health conservation 
and disease prevention. 


MODERN WOODMEN OF AMERICA, 
ROCK ISLAND, ILL. 


Barred From Missouri 


Superintendent O'Malley has revoked the license of this fraternal 
to do business in the state of Missouri, following its non-appear 
ance at the hearing called by him for July 28th. Superintendent 
O'Malley likewise addressed a letter to Director of Insurance 
Palmer of Illinois, where the society has its home office, suggest 
ing that he take steps to improve the management of the society. 

In last month’s issue we published pertinent sections of the 
Missouri examination report. In our opinion there is no question 
but that Superintendent O’Malley is right on the more important 
points of his criticism. While fraternal benefit societies are not 
required to be solvent in the same manner as legal reserve com 
panies, since they have the right of additional assessment at all 
times, it is nevertheless reasonable to require them to file state 
ments that are not likely to mislead. The prospective method of 
valuation used by this society differs so markedly from that used 
by many other fraternal societies and of course also legal re 
serve life insurance companies, that attention should properly be 
ealled to these methods. 

It seems to us also that Superintendent O'Malley is entirely 
right in censuring the tremendous sums of money paid for trans 
ferring members from one plan to another. The society has 
actually paid over 13 million dollars of members’ funds for this 
purpose, and of course the benefits to members by being so trans 
ferred are comparatively slight. 


Convention Examination 


Director of Insurance Ernest Palmer of Illinois has announced 
that a Convention examination into the affairs of the society, 
conducted by the states of Kansas, Oklahoma, Pennsylvania, 
Washington, South Dakota, Wisconsin, Minnesota and Virginia, 
will commence September 8, 1936 and that the report will be 
available before the close of this calendar year. 





MUTUAL BENEFIT LIFE INSURANCE COMPANY, 
NEWARK, NEW JERSEY 


Rhodes’ Golden Anniversary 


On August 3, Vice President Edward E. Rhodes of the Mutual 
Benefit Life Insurance Company completed fifty years of service 
with the company. That service began when the Mutual Benefit 
was in its forty-second year, and culminates in the launching of 
fifty-day anniversary campaigns proposed and conducted by the 
company’s agencies as a token of esteem. The campaigns will 
continue, simultaneously in each of the agencies, through fifty 
working days, from August 3 to October 1. 

Mr. Rhodes’ association with the Mutual Benefit—covering al 
most his entire business career—began when as a young man just 
out of high school, he applied for an opening in the company’s 
Mathematical Department. The Home Office of 50 years ago was 
vastly different from that of today—it was a small office employ 
ing only about 50 people. The position he sought had already 
been filled, but, while he had come without recommendations, an 
interview with Bloomfield J. Miller, then Mathematician, and an 
examination by President Amzi Dodd earned him a pesition at 
a probationary salary of $250 a year. 

Mr. Rhodes was assigned a desk near Mr. Miller and from that 
time until Mr. Miller’s death, Mr. Rhodes was his understudy 
and constant companion. His daily contact with the mathe- 
matics of life insurance gave him a thorough training in the 
responsibilities and duties of a mathematician. It was from Mr. 
Miller also that he received early in his career the executive 
training that was to serve him well in later years. 
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MUTUAL BENEFIT LIFE INSURANCE CO.—Continued 


In time, Mr. Miller was elected first vice president, retaining 
the title of mathematician. Mr. Rhodes became assistant mathe- 
matician and when, in 1905, Mr. Miller died, Mr. Rhodes succeeded 
him as mathematician. In 1908, he was elected vice president, 
which position he now holds; and in 1912, was named director 
of the company. In June 1919, under pressure of executive duties 
he relinquished the title of mathematician. 

In 1906, Mr. Rhodes was elected to membership in the Actuarial 
Society of America and in 1926 and 1927 served as its president. 
It was in this capacity that he attended the Eighth International 
Congress of Actuaries held in London and Edinburgh in 1927. 
The British members of the Congress conferred upon him the 
unustal honor of electing him Fellow of the Institute of Actuaries 
of Great Britain. In order to confer the degree upon an American 
it was necessary to procure from the Privy Council permission 
to change the by-laws. 


MUTUAL LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 


See article herein under General American Life Insurance Com- 
pany. 


NATIONAL GUARANTY LIFE COMPANY, 
LOS ANGELES, CALIFORNIA 


Examined 
We understand this concern has been examined recently by the 
California Insurance Department. The examination is not made 
public by that Department, and we have written this concern on 
five different occasions for a copy of the examination report but 
have had no reply. 


NATIONAL GUARDIAN LIFE INSURANCE COMPANY, 
MADISON, WISCONSIN 


Plan For Mutualization 

A special meeting of the stockholders of this Company was 
ealled by the President and was held on Tuesday, August 11, 
1936, at 2:00 o'clock P.M. at the office of the Company, No. 122 
West Washington Avenue, Madison, Wisconsin, for the purpose of 
considering and taking action on the matter of the mutualization 
of the Company, either by amending the articles of organization 
so as to make it a mutual instead of stock Company, or through 
the organization of a new mutual company and the transfer to it 
of all of the assets of the present Company on the assumption by 
the new Company of all of the liabilities of the present Company, 
or in some other manner, and by the payment and retirement of 
the stock of the Company presently outstanding and for the pur- 
pose of considering and taking action on all other matters ger- 
mane thereto, including the granting of full power and authority 
to the directors and officers of the Company to take all steps 
necessary or proper to carry out such plan of mutualization as 
may be adopted by the stockholders. 


Company Reasons for Mutualization 

“When Guardian Life issued its first policy on October 11, 1910, 
the shares of its capital stock were held by more than 840 indi- 
viduals. On December 31, 1935, the number of shareholders had 
diminished to 335. By mid-year, 1936, the shareholders numbered 
325. This concentration of interest comes largely through the 
settlement of estates of deceased shareholders. 

“When, in 1920, Guardian Life began issuing policies on the 
participating, or mutual, plan—based upon its ten years of ex- 
perience—the Commissioner of Insurance assented only on condi- 
tion that the charter of the Company be amended so ‘the capital 
stock of the Company be not increased by stock dividends or 
otherwise.’ 

“Since 1920 (for reasons which need not be recited herein), 
many states (including Wisconsin) have increased the minimum 
requirement as to capital stock of life insurance companies ad- 


Continued on page 346 





Blindfolded 
When It Comes 
to Family Affairs 


Most men give their jobs first call on their. energies. 
They are very nearly blind to other even more urgent 
obligations—their family affairs. 


You know how this works out. Too often men with 
ample earnings leave their children in want or reach old 
age penniless. For a certain number of families you can 
prevent such disasters. Their family affairs are your 
job and being your job have first call on your energies. 


It is not just a matter of selling appropriately arranged 
life insurance—important as that is. It is your job to 
see that your clients and their wives have suitable wills; 
extraordinary things happen when the state distributes 
property. It is your job to avert unnecessary charges and 
taxes against the insurance estate. 


Then by organizing their life insurance to replace earned 
income you give your clients a financial program that will 
take them where they want to go. 


Such work is not difficult for accurate and conscientious 
agents who can draw on the highly specialized informa- 
tion accessible to Connecticut General men. 


Connecticut General 
Life Insurance Company 
Hartford, Conn. 
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Greater Production and 
Increased Commissions 


THE OHIO STATE LIFE 
INSURANCE COMPANY 


COLUMBUS, OHIO 
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NATIONAL GUARDIAN LIFE INS. CO.—Continued 


mitted to such states to $200,000 or more. Of course this is not 
retroactive. But in our present status, Guardian Life could not 
be admitted to transact business in two immediately adjoining 
states. 

“These are two present reasons for undertaking mutualization, 
Another reason—remote at the moment, and which possibly may 
never develop—is taxation. In the State of Pennsylvania (and 
possibly others) at the last legislative session a bill was intro- 
duced imposing a heavier tax on stock than on mutual life insur- 
ance companies. The bill did not pass. 

“In an Anniversary Circular, mailed to all policyholders last 
September (most shareholders are also holders of Guardian poli- 
cies) mutualization was forecast as the next step in the Company's 
history; conditioned always on the assent of shareholders, policy- 
holders, the State of Wisconsin through officials, and finally the 
step-by-step approval of the Department of Insurance. 


How Mutualize 

“The plan of mutualization upon which approval of all in- 
terested is being sought contemplates the organization of a mutual 
life insurance company under the name of Mutual Guardian Life, 
or other suitable name, which would enter into a contract to 
take over all of the assets of the present Company and assume all 
of its liabilities, together with the obligation to pay an agreed 
amount to stockholders. There are 2,000 shares of stock out- 
standing at a par value of $50 a share. 

“It is proposed—and your upproval thereof is asked—to pay 
$100 a share at the close of the year to all stockholders. Prob- 
ably $50 a share will be paid on December 31, 1936, and $50 a 
share on January 2, 1937. A further payment of $10 a share will 
be continued annually for about 12 years, to and including 1949. 

“The consideration to shareholders was arrived at in the fol- 
lowing manner: The stockholders originally contributed $200,000 
to the Company; $100,000 of capital and $100,000 a contribution 
to surplus. Assuming on this $200,000 of stockholders’ funds a 
4% interest rate compounded annually in October; giving credit 
for dividends paid as paid, there would be on December 31, 1936, 
a stockholders’ fund of $400,000 in round numbers. It is proposed 
to pay $200,000 at the year end, as stated above; to augment the 
remaining $200,000 in the stockholders’ fund at the rate of in- 
terest the Company earns cach year (roughly 4%) and pay there- 
from $20,000 per annum—or $10 a share. The interest additions 
will run these payments about twelve years. There will be safe- 
guards that the Company's surplus funds shall not by such 
payments be reduced below what was shown the previous year. 
Surplus gains 12 months ending June 30, 1936, have been above 
$34,000, but the recent past has had thin years, and these may 
come again. 


When Mutualize 

“It is proposed to have mutualization become effective at the end 
of the current year. The first step to be taken is the assent of 
three-fourths of the stock—the holders of $75,000 par. 

“The next step will be the incorporation of the Mutual Company 
and a petition to the Commissioner of Insurance for the approval 
of a reinsurance agreement or contract. Thereupon, the Com- 
missioner will issue an order for a hearing, after proper notice 
to be given by mail to each policyholder. A Commission, con- 
sisting of the Governor or some one appointed by him, the 
Attorney-General and the Commissioner of Insurance, will con- 
duct the hearing at which any stockholder or policyholder may 
appear. Should the Commission be satisfied that the interests of 
policyholders are given proper consideration and protection, the 
reinsurance would be authorized. 

“Taking the initial step early in August insures ample time 
for each successive move and unhurried deliberation by the Com- 
mission and the Commissioner of Insurance or any stockholder 
or any policyholder. 

“The plan has the approval of the Executive Committee and the 
Board of Directors of the Company; and under date of June 6, 
1936, Honorable H. J. Mortensen, Commissioner of Insurance, 
wrote a letter to this Company in which he said: 

“*We see nothing objectionable to this plan, or anything that 
might be criticized or which is not for the best interests of all 
the policyholders of your Company.’” 


Plan Approved 
At the August 11th meeting the above proposal was approved 
and the company will be mutualized effective January 1, 1937. 
Thereafter its title will be Mutual Guardian Life Insurance Com- 
pany. 





September 
——— 


— 

















September |, 1936 BEST'S INSURANCE NEWS (Life Edition) 347 

















NON -CANCELLABLE* 
INCONTESTABLE* 


Complete 


*x*INCOME PROTECTION 


* The higher type professional life underwriter recognizes a dual 
obligation to his clientele in caring for personal insurance needs. 
There are but two forms of personal insurance, one against prema- 
ture death, and the other against economic death. Life Insurance 
provides protection in the first instance. Disability Insurance pro- 
vides protection in the latter. A dependable program conscientiously 
designed to meet the need of the business and professional man es- 
sentially requires that adequate and complete disability protection 


be recommended. 


® The Massachusetts Indemnity Insurance Company, one of Amer- 
ica’s STRONGEST and most PROGRESSIVE Disability Companies, 
rated “A” Excellent by Best’s invites inquiries as to the facilities 


available. 





MASSACHUSETTS INDEMNITY 
INSURANCE COMPANY 


BOSTON, MASSACHUSETTS 
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‘Beyond the Cloud 


the sun is shining. Though only revealing 
an edge of silver, it presages the appearance 
of its full splendor. 

A guaranteed income for later years estab- 
lished during a life of activity and responsi- 
bility presages comfort, relaxation—a well 
earned freedom from financial worry. 


The Girard Life Agent has this picture 
before him. 


GIRARD LIFE 


INSURANCE COMPANY OF PHILADELPHIA 
Opposite Independence Hall 





NATIONAL LIFE AND ACCIDENT INSURANCE CO., 
ASHVILLE, TENNESSEE 


“In Force” Now Exceeds $500,000,000 


In a field letter reaching its 3,000 representatives, W. R. Wills, 
President of the National Life and Accident Insurance Company, 
announced that the Company’s volume in force has passed the 
$500,000,000 mark. The push over the half billion mark followed 
in the wake of a thumping big record throughout the current 
year as the total increase for the year to date aggregates over 
$44,000,000. 

This figure compares with an 
entire year of 1935. 

Climbing out of the bottom of the depression years, the Com- 
pany has attracted attention by its consistent year by year in- 
creases at a rate well above the average enjoyed by the institution 
as a whole. Of great bearing on this year’s outstanding record, 
the largest in the Company’s history, is the coming celebration 
of the thirty-fifth anniversary of its founders. 

At the end of 1932 the volume in force stood at $302,000,000. By 
the end of 1933 it had risen to $340,391,309; by the end of 1934 
to $397,162,475, and at the end of 1935 it reached $455,993,873. 

Its assets have risen $33,526,186 at the end of 1932 to $42,771,528 
at the end of 1935. No figures of increased assets as of date have 
yet been released. 

The Company was founded thirty-five years ago by the same 
five men who occupy its senior executive positions today. They 
are Mr. C. A. Craig, Chairman of Board; Mr. W. R. Wills, Presi- 
dent; Mr. C. R. Clements, Executive Vice President; Mr. T. J. 
Tyne, Vice President and General Counsel, and Mr. R. E. Fort, 
Vice President and Medical Director. Its Ordinary Department is 
managed by Mr. E. B. Stevenson, Jr., Vice President and Past 
Chairman of the Life Insurance Research Bureau of Hartford. Its 
Industrial Department is under the management of Mr. E. W. 
Craig, who as director of its 50,000 watt Radio station, 
director of the National Association of Broadcasters. 
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Over 700 of the Company's 3,000 agents have been invited to 
come to Nashville in early February to participate in the thirty. 
fifth Anniversary Celebration, when the five founders Will be 


honored extensively. The Home Office is located in Nashville and 
employs 550. 


NATIONAL LIFE INSURANCE COMPANY, 
MONTPELIER, VT. 


Correction Notice 
In our 1936 Life volume, under the heading of “Reserves,” 
page S802, we inadvertently inserted a 
Actuaries 4% 


on 
figure of reserves on the 
basis in the amount of $6,691,006. This figure is in 
error as the company placed all of its Actuaries 4% reserve busi- 
ness on the American Experience 3% reserve basis at the close 
of 1935 and allocated to policy reserves to accomplish that change 
$496,075 of the surplus earnings of the year. This action placed 
all of the company's life insurance reserves on the American Ex- 
perience 3% basis. The correct figure for the American Experience 
reserve should be $120,743,751 and the 
$6,691,096" should be eliminated from 
subscribers to please make this change. 


insertion “Actuaries 4%, 


our report. We ask our 


Clark Resigns 
The dean of officers of the National Life Insurance Company of 
Vermont, Col. Osman D. Clark, resigned his long-held and well 


filled post as secretary at the quarterly meeting of the board 
of directors on July 21st, effective at the October quarterly 
meeting. 


In accepting the resignation, the directors passed the following 
resolution: 


“On January 5 last Colonel Clark finished 51 years of active 
and efficient service as assistant secretary and secretary of the 
National Life Insurance Company. In that period he has seen 
the Company's assets grow from $3,000,000 to $178,000,000, and 
has served under four of its five active presidents. 

“Probably no one in the National’s history has had, or unde 
modern retirement regulations ever will have, so long an official 
connection with our company. 

“In accepting his resignation from the secretaryship, the d- 
rectors place on record their appreciation of his contributions 
to the Company's growth and welfare over so long a span of 
years and express the hope that for many further years as 
director and counselor, he may continue to give the Compgny 
the benefit of his experience and advice.” 


The enviable record of the National for prompt payment of 
claims has been due in no small part to the efficiency of Col. 
Clark and it is believed that even after his resignation takes 
effect in October Col. Clark will be found at the Company's offices 
assisting in this important work. 





NEW ERA LIFE ASSOCIATION, 
GRAND RAPIDS, MICH. 


To Change Title 
Members of the New Era Life Association are now being can- 
vassed on the question of changing the name of the society to 
the Michigan Union Life Association. The new name has been 
approved by the ruling bodies of the organization, 


NEW YORK LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


$35,000,000 In Death Claims Paid 

Over $35,000,000 in death claims on the lives of more than 
8,600 policyholders was paid or credited by the New York Life 
Insurance Company during the first six months of 1936, according 
to a statement made public by the Company. 

Included in this total are additional accidental benefits of over 
$988,000. The average payment was $4,050 per claim. During the 
six month period there were 198 claims amounting to $532,354 on 
the lives of persons who had been insured for less than one year. 
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Rates last 





$187,111,9 





Interest Allowed Installments 4%; Accumulated Dividends 44 


Began business January 10, 1881 
Dividend Scale increased in 1927, 192 


pating policies, 
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AGENTS WANTED 


for Michigan :: Ohio :: Kentucky :: West 
Virginia :: Virginia :: District of Columbia 
:: North Carolina :: South Carolina :: 
Tennessee :: 


S 


CONTRACTS WITH 
HOME OFFICE 
REGISTRY 


S 


Write to: 
ERNEST C. MILAIR, Vice President 


GEORGE WASHINGTON LIFE 
INSURANCE COMPANY 
CHARLESTON, W. VA. 


CHARLES L. PRESTON, President 











NORTHERN LIFE INSURANCE COMPANY, 
SEATTLE, WASH. 


Report of Examination Favorable 

This company was examined as of December 31, 1935 by the 
Washington Insurance Department. The report of the examiners 
is favorable to the company. The examiners verified in detail 
the disbursement account of the company but through minor ad- 
justments the following changes were made in other accounts: 
Income was increased from $4,198,775 to $4,199,776; assets from 
$14,924,677 to $14,925,190; surplus was reduced from $290,250 to 
$289,660. We reprint hereafter certain of the examiners’ comments 
as they seem to be of general interest. 


Ledger Assets 


a a, SR ee $2,588,092.62 
Real estate owned sold under contract.............. 100,469.74 
NE Niddecstsedednd odeea ee Ceeernahe eae eotheas $2,688,562.36 


“Included in the above amount is the Home Office Building and 
site carried at a combined book value of $2,140,351.57. During 
the year 1935 the Company liquidated $475,000.00 of the outstanding 
bonded indebtedness on the building, of which $125,000.00 matured 
in 1935 and $350,000.00 of future maturing issues. The officers of the 
company are to be commended for this transaction as it not only 
eliminates the indebtedness on the Home Office Building but 
relieves the company of interest payments. 

“The company also charged off depreciation on the building in 
the amount of $29,250.00. 

“The net income for the year 1935 on the operation of the 
building was $27,536.89, and for the first six months of the year 
1936 shows an increase of approximately ten per cent in income 
and a decrease of fifteen per cent in expenses. The building is 
well managed and on December 31, 1935 shows a 73.4% occupancy, 
and on June 30, 1936 75.8%. 





Real estate mortgages, $2,512,560.99 
“Real estate mortgage loans are situated as follows: 


No. of Book 

State Payments Loans Value 
ED once BE c.asaddvctccwecer tense 367 $925,447.03 
Washington ..... Annual & Semiannual ....... 117 738,137.60 
SEE; naar ecs tA ni endecauhececseseate 75 185,517.76 
GEGGOE: vceveiced Annual & Semiannual ....... 10 29,190.69 
California ...... DD. wellbdhvubesdeeweekees 135 345,878.62 
California ....... Annual & Semiannual ........ 3 11,786.55 
BOGMO: .ccaavciased Annual & Semiannual ....... 60 276,602.14 
ET EEE ET eae Ty eee ee 767 = $2,512,5000.99 


“The monthly payment loans are on city property and show a 
high ratio of payments. The annual and semi-annual payments 
are mostly on farm property and it is this class of loan that 
shows delinquency and requires advances for taxes and in some 
cases operation expenses. A few of these farm loans are in poor 
condition and will require close supervision by the investment 
department. 

“Interest due not over one year and accrued interest in the 
amount of $38,363.50 is allowed as a non-ledger asset. 


Bonds, $4,527,243.27 
Warrants, $1,957.41 
“Bonds owned are segregated as follows: 


Book Value Par Value 


I 5 oe feck eee De ne ae meee $2,448,219.00 $2,389,775.00 
PE Sion wrliphh duiwkh is eesesnceeneéeceues 208,191.00 200,000.00 
Meas vemeeme OF Biate oc cciwccccsecccvcss 207,210.00 204,700.00 
PND Vier tices 60 ceebevet seen tease ct 1,149,143.27 1,130,600.00 
EE IO 6 Cov cud pawedek Ge nescaen 25,505.00 425,000.00 
IE iba 5 3 4s Sb eae cov eeruwes 90,975.00 91,200.00 

ME. “esceudeedced en 2 cbudewessGhedens $4,527,243.27 $4,441,275.00 


“The book value is amortized value. 

“We find only three issues of bonds in default as to interest 
having a book value of $2,700.00 and a market value of $1,200.00. 
The book value over market value of bonds in default, in the 
amount of $1,500.00, is deducted as a non-admitted asset. 

“The bonds were counted at their place of deposit in the pres- 
ence of two officers of the company and found to agree with the 
records of the company. The check of bonds on deposit with the 
State of Washington reveals $1,107,500.00 as being on deposit. 

“The portfolio contains a well segregated, diversified list of 
bonds. 

“Accrued interest of bonds not in default in the amount of 
$31,534.68 is allowed as a non-ledger asset. 

“Warrants having a book value of $1,957.41 and issued by State 
of Washington counties and school districts were found to agree 
with the records of the company. Accrued interest in the amount 
of $51.31 is allowed as a non-ledger asset under caption ‘accrued 
interest on bonds and warrants.’ 


Reserve for accident and health claims, $243,984.39 

“For claims that will continue during the disabled life of the 
claimant the company sets up eighty per cent of Hunter's three 
and one-half per cent reserve on claims with a duration of more 
than thirty months, and a graduation downward of the reserve 
factor on claims of shorter durations. The present basis is the 
result of annual increases in the reserves beginning in 1931. Al- 
though the present basis is substantially greater than used in 
previous statements, the subsequent experience of previous years’ 
outstanding claims leads us to believe the present basis still may 
prove slightly inadequate. The number of these ‘lifetime’ claims 
are decreasing as the issuing of this type of contract was dis- 
continued in 1931. 

“The company uses the individual claim basis for claims on 
contracts providing limited indemnity and also for those lifetime 
clauses in process of termination or compromise. According to 
the information in the files when the estimates were made, the 
estimates have proved adequate and subsequent developments 
of some of the claims have established a slight savings in reserve. 
This saving, according to subsequent payments and present esti- 
mate, amounts to $4,502.84. However, the December 31, 1935 esti 
mate for this reserve is the figure used for the purposes of this 
examination. 
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Conclusion 

“This report shows the company to be in possession of admitted 
assets of $14,925,190.08 and a surplus over all liabilities of $289,- 
659.56 which, with its capital of $300,000.00 provides a surplus of 
$589,659.56 to policyholders. 

“This examination reveals the company to be in a strong 
financial condition with sufficient reserves to meet all contractual 
obligations 

“The business in force at the end of the year 1935 shows a 
substantial increase and indicates an aggressive management and 
agency force. 

“The company’s portfolio of bonds is well diversified and 
segregated; the mortgage loans in good condition; real estate 
owned shows a net profit during the year 1935. During the past 
year several parcels of real estate have been sold at a profit and 
several other transactions are under consummation.” 
NORTHWESTERN NATIONAL LIFE INSURANCE CO., 

MINNEAPOLIS, MINN. 


Loan Requests Up 

A noticeable increase in requests from policyholders for loans 

the first increase since 1933—brought about a rise in the number 
of policy loans on the books of Northwestern National Life In- 
surance Company of Minneapolis, from 28,997, the five-year low 
reported March 31, 1936, to 30,405 as of June 30, 1936, it was re- 
vealed by the company’s quarterly report just released. 

Due to a decrease in the size of the average individual loan 
from $320 to $305, however, the total amount of loans outstanding 
increased only slightly, from $9,286,365.32 to $9,288,140.97. This 
is a reduction from the $9,316,397.68 total of June 30, 1935. 

At the same time, the company reports lapses and cash sur- 
renders to be at a new low point since the depression, and first- 
year renewals by policyholders during the first six months of 
1936 to be on a higher level than any yearly average since 1929. 

Repayments by borrowers on loans for the quarter ended June 
30, 1986 were $142,291.56, a slight increase over the corresponding 
quarter a year ago, when $141,445.50 was repaid by borrowers, 
and a larger gain over the first quarter of 1936, when repay- 
ments totaled $133,033.27. 


OCCIDENTAL LIFE INSURANCE COMPANY, 
RALEIGH, N. C. 


Report of Examination Favorable 

The Occidental Life Insurance Company was examined (Conven- 
tion) as of December 31, 1935 by the Insurance Departments of 
the states of North Carolina, New Mexico and Virginia and the 
report of the examiners was favorable. The examiners verified in 
detail the income and disbursements of the company for the year 
1935 as reported in our Life volume, but through minor adjust- 
ments the assets were increased from $5,065,592 to $5,083,776. 
Surplus remained unchanged at $96,347 but the contingency re- 
serve of $30,000 as reported by the company was reduced because 
of several adjustments to $15,264. We reproduce hereafter, for 
their general interest, comments of the examiners as they deal 
with the assets of the company. 


Assets 
Book value of real estate, $590,631.01 
“The Company owned forty parcels of real estate on December 
31, 1935, thirty-nine of which were acquired by foreclosure of 
mortgages and one of which parcels was acquired by purchase. 


Albuquerque Office Building 

“This formerly was the home office building. The site was 
purchased in 1917 for $40,000.00 and the office building erected. 

“In the early part of April, 1933 the interior of this building 
was burned. The company had ample fire insurance so the 
building was repaired and is in fine condition now and rented. 

“An appraisal made in 1921 gave this property a value of $198,- 
975.00. At the present time this building is carried at $166,253.57. 
The company charges off each year as depreciation on this build- 
ing $2,113.00, or at the rate of 244%. The company carries $72,- 
000.00 fire insurance on this building. 

“The rental and expense accounts were carefully analyzed and 
the following schedule reflects the activity of the real estate 
holdings of the company for the three years 1933-1935: 

















COMPARING... 


the Minnesota Mutual with 
a group of life insurance 
companies who together have 83% of all 
life insurance in force . . . our insurance 
in force has gained 11.9% the first six 
months of 1936 over the same period last 
year while theirs shows a decrease of |.8 _ = 


We offer these helps to our field force: 





1. A Liberal General Agency Contract. 


2. Financing Plan for Agency with Account- 
ing Methods that Guide you Success- 
fully. 


3. A Detailed Plan for Finding . . . Train- 
ing . . . Financing Men. 


4. A Unique Supervisory System. 


5. Tested Sales Helps and Organized 
Selling Plan. 


6. A Policy for Every Purpose . . . Juvenile, 
Women, Group, Wholesale, Etc. 


7. A Substantial 50-Year-Old Mutual 
Company with an Understanding, Co- 
operative Home Office . . . Not too big 
to KNOW YOU, Yet Big Enough to 
Command Respect Everywhere! 


ORD 


Our Booklet ''FACTS'"' 
Will Be Sent on Request 


O*D 


THE MINNESOTA MUTUAL 
LIFE INSURANCE COMPANY 





SAINT PAUL, MINNESOTA 
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Choose. the Chelsea 
Where You Get 
The. Best For 

Your Money 


HAPPEN HERE 
THE PERFECT 
SUMMER VACATION 


Everything at your finger-tips for com- 
fort and enjoyment. In the exclusive 
Chelsea district—directly on the Board- 
walk—unobstructed ocean view—private 
beach (safe for the children)—bathing 
from your room—veranda cafe for 
bathers—cycling on Boardwalk—enter- 
tainment—dancing nightly in Grill— 
noted cuisine—tap room. 


y 
FS] 
O 
ae 


RIGHT ON THE 
BOARDWALK 


ATLANTIC CITY 


JOEBL HILLMAN + J. CHRISTIAN MYERS - JULIAN A HILLMAN 











OCCIDENTAL LIFE INSURANCE COMPANY—Continued 


Book Taxes and Net 
Name Value Income Expenses Income 
Office Building..... $166,250.57 $18,020.95 $13,383.53 $4,637.42 
All other property. 424,377.44 38,415.54 30,629.43 7,786.11 





eer eee $590,631.01 $56,436.49 $44,012.96 $12,423.53 

“The following is a schedule of foreclosed real estate owned by 
class of property showing the average book value per parcel and 
the percentage of each class to total: 


No. of Book Value 
Class Parcels 12-31-35 

eer ee 23 $110,929.03 
DEED -coscesescceses 6 82,297.18 
Apartment Houses .... 5 117,977.03 
Hospital and  Sana- 
COFEMMES 2 ccccccce eevee 
EEE vesuses ee Cctvenons 


Average Percent 
Book Value _ to Total 
$4,823.00 26.13 
12,049.53 19.41 
23,595.40 27.81 


55,784.19 
31,500.00 
17,889.71 

8,000.00 


27,892.09 13.13 
31,500.00 7.43 
17,889.71 4.21 

8,000.00 1.88 





39 $424,377.44 


atin dis choca eae $10,881.47 100% 
“During 1935 the company acquired by foreclosure nine proper- 
ties of the aggregate with a book value $137,813.57 and $9,176.64 
improvements were capitalized during the year. The Company 
sold during 1935 nine parcels of real estate having a book value 
of $44,725.70 at a net profit of $185.26. 
“The foreclosed real estate is distributed by states as follows: 


Average 
No.of Book Value Book Value 
State Parcels 12-31-35 Per Parcel 
SC CM Son tnddeccceectee P 20 $130,330.99 $6,516.54 
ere ehh bbvarybereteeesn ‘eae 10 130,867.21 13,086.72 
PE MEOEOD cuscweteceveesuer<t 7 151,568.61 21,652.65 
DD. sdedweckunensodareeeven 2 11,610.63 5,805.31 


39 $424,377.44 





$10,881.47 





“The following schedule reflects the growth of the real estate 
account for the past three yeurs: 
Book value 12-31-32 ...... akihwekeetuarbentteees oveees 


$383,626.70 
ROG IN TOE oie icc cdt cictcdsccadc acces eee 


121,104.38 
Cds o RShde ee nbeebeubes 505s NCsN een oo eeeeeet mle $504,731.08 


Decrease by adjustment 
Depreciation charged off 


54,303.64 





PG RIED Sin Siccebencucececuxcewd enecuaues 


$450,427.44 
MOQMIOR TEED vinci ccccissstecseetcceecesies 


102,600.97 


$553,028.41 


Sold 1934 $57,840.64 


coeecccccocese 59,954.44 
Se WE IIE ik v's odevsceccdesehcerss bebace wees $493,073.97 
Acquired during 1935 $137,813.57 


Improvements added 7,377.22 


145,190.79 





$638,264.76 


BONE: FOND ca ccccscccccececoncecscsvcsecs $45,519.95 
2,113.80 


47,633.75 


$590,631.01 





Mortgage Loans, $1,006,739.45 


“On December 31, 1935, the Company’s mortgage loan account 
consisted of one hundred and sixty-two loans distributed by 
states as follows: 

Average 
Amount 
$6,685.65 

2,768.48 
16,438.62 
5,015.66 
4,744.69 
3,158.24 
15,000.00 


$1,006,739.45 214.44 


State 
BETRGEE cccccccscecceseccsces cece 


Amount 
$20,057.95 
5,536.96 
279,456.65 
561,753.96 
118,617.44 
6,316.49 
15,000.00 





“The following schedule reflects the distribution of mortgage 
loans by class of security, average loan in each class and the 
ratio which the amount outstanding in each class bears to the 
total amount: 


Average 
Class Yo. Amount Loan 
EE Send ocan atecaul $499,188.10 
PE, “Scncibecteeds 173,329.77 
Hotel & Apartment 


Percent 

to Total 

$4,125.52 49.59 
9,122.62 17.22 


147,640.00 
42,000.00 
$4,313.52 


Lodges and Clubs.... 
ane 
Garages and Filling 
er 
Ranches and Farms.. 
Vacant Lote ....cccoss 


36,910.00 14.66 
21,000.00 4.17 
16,862.70 8.37 


27,591.06 
30,427.00 
2,250.00 


4,598.51 2.74 
7,606.75 3.02 
2,250.00 .23 





162 $1,006,739.45 $6,214.44 100.00 

“There were seventeen mortgage loans for the aggregate amount 
of $116,363.25 which were on December 31, 1935 in default as to 
interest for a year or more. Three of these loans for the aggregate 
amount of $27,631.23 were in process of foreclosure at that time. 

“The mortgage loan files and ledger were carefully examined 
and all mortgage notes, deeds of trust were inspected or other- 
wise accounted for. The loan papers are well kept and it was 
very easy to get all desired information. 

“The State of North Carolina holds a deposit of twenty-seven 
mortgage loans amounting to $153,950.08. The State of New 
Mexico holds a deposit of $100,000.00, being the mortgage on the 
Albuquerque Hotel property. These were verified by certificates 
of deposit. 

“Included in mortgage loans are twelve parcels of real estate 


under contract of sale totaling $64,854.78. This property was 
secured through foreclosure. 
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“The following schedule shows the transactions: 





Sale Amount Balance Rate of 

Number Price Paid 12-31-35 Interest 
, rer 22,232.29 $3,645.20 $18,587.09 6% 
ere 500.00 150.00 350.00 7% 
Bl. ccece 3,000.00 44.90 3,044.90 6% 
Div vecaen 2,200.00 -13.65 2,213.65 6% 
| > 7,500.00 598.38 6,901.62 6% 
a 3,035.00 382.94 2,652.06 6% 
TD. .2000< 3,100.00 64.37 3,164.37 6% 
Dh sewes a er 1,576.01 6% 
8 ..asien 3,100.00 240.81 2,859.19 6% 
1B. .cccee 4,815.59 1,196.06 3,619.53 6% 
SRR ARES 16,000.00 2,750.00 13,250.00 6% 
hi veswns 7,300.00 663.64 6,636.36 6% 

$74,358.89 $9,504.11 $64,854.78 


“Your examiners inspected all real estate files and are satisfied 
that the company has a good title to the properties, adequate 
fire insurance is carried on improvements and the affairs of the 
teal Estate Department generally appear to be systematically 
and efficiently handled. An analysis was made of the book values 
of real estate acquired by foreclosure and we are satisfied that 
no improper items are capitalized. The company does not capi- 
talize past due and accrued interest. 


“No appraisals were made for the purpose of this examination 
as we did not feel that they would serve any useful purpose. 
All real estate has been allowed at book value as the company 
has set aside a depreciation reserve of $15,264.27. The company 
is adding to this reserve each year. As mentioned elsewhere in 
this report the company charges off each year 244% on the book 
value of the office building located in Albuquerque, New Mexico 
in addition to increasing the depreciation reserve. 

“The company is to be commended for the excellent returns 


on its mortgage loans, the average yield for the past three years 
being as follows: 


1933...... 4.67% 
1934. ..... 4.91% 
1935...... 7A9% 


“The company has been fortunate in its types of investments 
and has made progress in collecting past due interest as is shown 
by the above schedule. 

“It was noted that in connection with the mortgage loan on 
the Albuquerque Hotel for $100,000.00, that the company is en- 
dorser on a note of the operating company for $25,000.00. This 
note is secured by a chattel mortgage on the furniture and 
fixtures which cost approximately $125,000.00 and a second mort- 
gage on the building. This note is being curtailed at the rate 
of $1,000.00 per month and as of the date of this examination 
the balance due was $20,000.00. 


Collateral Loans, $22,000.00 


“On December 31, 1935 the company held one collateral loan 
in the amount of $22,000.00. The note, collateral and supporting 
papers in connection with this loan were inspected by your 
examiners and found in order. 

“When this loan was originally made it seemed to be adequately 
secured, but your examiners investigated and found the collateral 
to be of doubtful value. 

“It is recommended that additional collateral be obtained or 
that a reserve be set up to take care of possible loss. 


Book Value of Bonds, $1,086,828.87 


“All bonds owned December 31, 1935 were listed from the com- 
pany’s records as well as all bonds acquired or disposed of during 
the period covered and the account was reconciled with the 
ledger. The bonds are carried on an amortized basis and a 
check was made as to the accuracy of the company’s calculations 
of the values as at December 31, 1935, with no errors being 
noted. Purchases and sales requisitions as authorized by the 
Executive Committee were checked against all bonds purchased 
or sold during the period covered by this examination and in 
most cases found to be in order. Your examiners would suggest 

Continued on next page 
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Our Capital & Surplus of 


over 


900,000.00 


represents a five year gain 
of more than 


THREE QUARTERS 
of a 
MILLION DOLLARS 


Condensed Financial Statement 
(June 30th, 1936) 


RESOURCES 


First Mortgage Loans: 








City Property $466,857.95 
Farm Property 31,469.37 $498,327.32 
Real Estate (including ten-story Home Of- 
fice Building owned without encumbrance) 270,812.45 
Cash Loans to Policyholders (within the 
PEENUED wiesccevhaduceuseeesssceuaebuas 88,059.30 
ea eee $155,955.95 
U._S. Government, State and 
Municipal Bonds .......... 473,531.31 
Corporate Bonds (Railroad and 
Industrial) ...... geeveerens 130,357.03 
Po eee ere 603,888.34 
Cash and Marketable Securities .......... 759,844.29 
Interest Due and Accrued ...........s000. 17,118.28 
Premiums in course of Collection (liability 
ae rere 156,989.78 
OE Hark 60a bn Sa edey pa tect eeeawe eet $1,791,151.42 
LIABILITIES 
Reserve on Outstanding Policies .......... $766,808.02 
Reserve for Death and Disability Claims 
(payable in instalments) ................ 26,161.38 
Reserve for Pending Death Claims ........ 1,205.00 
SD le IE nos oxen enkes cule b'svedeisia 3,306.22 
Dividends left with the Company to Accu- 
SES: tiais < cee Sa es «ium beekeeckaihnvekews 59,940.07 
Dividends Declared to Policyholders, Pay- 
able from July 1, 1936 to June 30, 1937.. 22,153.95 
Reserve for Other Liabilities .............. 10,421.57 
LEER cUve dds cunaescewades $500,000.00 
ee pieeceveduce 401,155.21 
CURE GIR: DUNNE: 4 conn ckcindsecvesvasne 901,155.21 
ee Steves ves ib eedebes neue e eee $1,791,151.42 


INSURANCE IN Force Now Over $21,500,000.00 


This Statement has been Approved by the Examining 
Board of the National Insurance Commissioners’ 
Convention following a Survey July 6-29, 1936. 







Write for Our Folder: 
be 
STRUCTURE 
OF STRENGTH” 


CHAS. E. BECKER, PRES. © SAN ANTONIO, TEXAS 
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A CAPITOL LIFE 


contract provides 





Bonus for Production 

Bonus for Persistency of Business 
Modern up to the minute Policies 
Competitive Guaranteed Premium Rates 
Proven, Effective Sales Plan 


In a Progressive Company, 30 years old with 
Character and Reputation 


Operating in the Western States 
Correspondence invited from men of proven 
ability 


THE CAPITOL LIFE INSURANCE 
COMPANY 


CLARENCE J. DALY, President 
DENVER, COLORADO 














OCCIDENTAL LIFE INSURANCE COMPANY—Continued 


that the con ay set up a subsidiary record listing all purchases 
and sales a i that this record be reconciled with the bond ac- 
count at regular intervals. 


“Interest received on bonds for the year 1935 was tabulated 
from the bond sheet and checked for correctness. No errors were 
noted and in every case the amount of interest received agreed 
with the general ledger. Accrued interest on bonds not in default 
amounting to $14,385.15 and interest due amounting to $215.00 
were verified by your examiners. The company carried this item 
in their Annual Statement at $14,095.64. Your examiners made 
several corrections in their calculations and as a result increased 
this item by $504.51 to the amount shown, or $14,600.15. 


“Bonds in default with a total book value of $28,767.30 were 
carried as of December 31, 1935 at their full book value whereas 
the market value of these bonds was only $13,640.00. The com- 
pany made no deduction for book value over market value. In 
view of the fact that since December 31, 1935 these bonds in 
default have been exchanged for bonds not in default, your 
examiners have allowed the full amount as shown by the com- 
pany on December 31, 1935, less $918.39 which represents the cost 
to the company of exchanging these bonds for bonds not in 
default. 


“Interest due and accrued on bonds actually in default has not 
been included in the financial statement. 


“The majority of the company’s bonds are deposited with the 
Guaranty Trust Company in New York City for safe-keeping and 
all deposits or withdrawals of securities with or from the de- 
positary must be upon and according to the written direction of 
two of the following officers: President, Vice President, Secre- 
tary or Treasurer. The company keeps a few bonds in the safe 
deposit vault of the Wachovia Bank and Trust Company, Raleigh, 
N. C., access to which is entrusted to any two of the above 
named officers, all of whom were found to be bonded for amounts 
deemed sufficient by your examiners. 





Bonds Owned December 31, 1935 by Class 
Book and 


Amortized Par Convention 


Value Value Cost Value 
$45,386.34 


a  @ev't..s<- $45,000.00 $45,437.50 $46,950.00 


















ye 19,750.00 19,750.00 4 19,750.00 
errr 73,450.11 66,000.00 73,! 70,004.00 
County and 
Municipal ... 80,000.00 81,241.87 75,750.00 
Railroad ...... 325,000.00 298,725.42 253,470.70 
po ree 339,500.00 328,251.00 294,850.00 
Industrial ..... 242,500.00 238,157.18 199,920.00 
ae $1,086,S828.87 $1,117,750.00 $1,085,435.62 $960,694.79 


“In accordance with the provisions of the state law, the com- 
pany has elected to value their bonds on the amortized basis. 


Book Value of Stocks, $284,594.53 
“On December 31, 1935 the company held stock in nineteen 
diversified corporations and companies. 
“The stock certificates were inspected by your examiners and 
the number of shares of each issue verified. 
“The following schedule reflects the values of the stocks as at 
December 31, 1935: 
No. Costand Convention 
Shares Book Value Valuation 





Banks and Trust Companies.. 3N4 $85,932.03 
CERN (tree cate dade weitns «.acute.é 785 92,775.00 
Industrial and miscellaneous.. 1000 65,287.50 
NED 656-6 oun a<es <caccas<ts 500 40,600.00 


2669 $284,594.53 





$227,056.25 


“The company has deducted as a non-admitted asset the amount 
of $62,538.28 representing the book value of stocks over conven- 
tion value as shown by their annual statement. Your examiners 
have reduced this non-admitted asset to $57,538.28 by allowing 
the company to value one hundred shares of stock of the Jeffer- 
son Standard Life Insurance Company at $300.00 per share, an 
increase of $50.00 per share over their former valuation of this 
stock. 


Peninsular Life Insurance Company, $205,832.82 


“This figure represents the cost of six hundred and _ thirty- 
nine (639) shares of stock out of total outstanding of twelve 
hundred and fifty (1250) shares of the Peninsular Life Insurance 
Company of Jacksonville. $205,832.82 was paid in 1934 and $10,- 
000.00 in January, 1936 to Mr. Dinwiddie Lampton as full settle- 
ment for a contract for services rendered. The company did not 
set this amount up in their statement and we are showing 
$10,000.00 as market over book value of the stock and setting 
up a liability of $10,000.00 for the same amount. Your examiners 
do not favor the investment of large sums of money in the 
stocks of other insurance companies. However, a survey of the 
current operations of the Peninsular Life Insurance Company and 
of the present condition of its assets was made. Your examiners are 
allowing it at the above cost price on the basis of certain agree 
ments between the management of the Peninsular Life and the 
Occidental, and the Departments of Florida and North Carolina. 


Additional Liability Under Contract for Purchase of 
Peninsular Stock, $10,000.00 

“When the company purchased the Peninsular stock owned by 
Mr. Lampton they also agreed in the contract to give Mr. 
Lampton a job with the Peninsular Life Insurance Company at 
a salary of $100.00 per week. Subsequent to the purchase and in 
1935 the company decided to dispense with the services of Mr. 
Lampton. A lawsuit resulted and in January, 1936 the company 
settled with Mr. Lampton for the sum of $10,000.00, which re 
leased the company from any further liability under the contract 
for purchase of the Lampton stock. 


General Comment 
“The records and books of the company are very neatly and 
accurately kept and admit of ready audit, a fact that materially 
aided your examiners in the course of this examination. 
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SPECIALISTS — INSURANCE PROFESSIONS 


CALIFORNIA 


ACTUARIES 
MISSOURI 


NEW YORK 





Barrett N. Coates Cart E. Herrurts 


COATES & HERFURTH 
CONSULTING ACTUARIES 


ALEXANDER C, GOOD 


CONSULTING ACTUARY 
CENTRAL MISSOURI TRUST 


WOODWARD and FONDILLER, Inc. 


Consulting Actuaries 
90 John Street, New York 





437 So. Hill Street 
LOS ANGELES 


114 Sansome Street 
SAN FRANCISCO 


COMPANY BUILDING 
JEFFERSON CITY, MO. 


Telephone Beekman 3-6799 











ILLINOIS 








NEW YORK 











DONALD F. CAMPBELL 


CONSULTING ACTUARY 


160 NorRTH LA SALLE STREET 
CHICAGO, ILL. 


Telephone, State 1213 





Miles M. Dawson & Son, Inc. 
Consulting Actuaries 
Auditors and Accountants 
500 Fifth Avenue 
NEW YORK CITY :-: N.Y. 


WOODWARD, RYAN, SHARP 
& DAVIS 
Consulting Actuaries 


90 JOHN STREET, NEW YORK 
Telephone Beekman 3-5656 











INDIANA 


PENNSYLVANIA 





HAIGHT, DAVIS & HAIGHT, Inc. 
Consulting Actuaries 
Frank J. Haight, President 
INDIANAPOLIS 


Kansas City OMAHA 


New York City 











FACKLER & BREIBY 


CONSULTING ACTUARIES 
8 W. 40th Street 





FRANK M. SPEAKMAN 
Consulting Actuary 
Associates 
Fred E. Swartz, C. P. A. 

E. P. Higgins 


st N. ¥. THE BOURSE 


PHILADELPHIA 

















“The minutes of the meetings of the stockholders, directors 
and executive committee are very full and complete and accurately 
record the transactions of the company properly to be con- 
sidered by these committees. 

“The company’s investment policy is very conservative and 
they have maintained a balanced investment portfolio. 

“The company has adopted the policy of not capitalizing past 
due interest on properties acquired by foreclosure and not taking 
credit in their annual statement for interest past due in cases 
where the collection is doubtful. This procedure is a conserva- 
tive one and the company is to be commended for this action. 

“The policyholders are treated fairly and all obligations, in- 
cluding loan and surrender values, are promptly paid.” 


OHIO STATE LIFE INSURANCE COMPANY, 
COLUMBUS, OHIO 


Anniversary Convention 

The thirtieth anniversary convention of the Ohio State Life 
was held during the week of August 3 on a boat during a cruise 
from Cleveland to Quebec and return. At a banquet in Cleve- 
land prior to departure, Frank L. Barnes, agency vice president 
presided and Claris Adams of Detroit, president-elect of the com- 
pany, delivered an address of welcome. Alfred Guay, Los Angeles, 
responded for the field. 


PACIFIC MUTUAL LIFE INSURANCE COMPANY, 
LOS ANGELES, CAL. 


Latest Developments 
(See also Editorial in This Issue) 

Several Policyholders’ Protective Committees have been organ- 
ized to protest the reorganization of the Pacific Mutual Life 
Insurance Company, particularly as it affects the non-cancellable 
policyholders. The various committees are attempting to consoli- 
date their interests so that their petition may be presented to the 
Court in concert and thus save considerable expense and time. 





Superior Judge Willis, on August 20th, resumed hearing granted 
policyholders and stockholders objecting to the recent rehabilita- 
tion plan and on August 2ist announced that Judge Edmonds, 
who granted the original orders, was qualified to make the con- 
servation order, although a policyholder, as this was distinctly 
an administrative act; but upon signing the conservation order, 
Judge Edmonds changed his status from a policyholder to that 
of a general creditor of the company, following which he would 
have a personal interest in the subsequent proceedings and thus, 
under the California Code, he was disqualified to sign the later 
liquidation and rehabilitation orders. The hearing will resume 
August 31st, at which time the following questions will come up 
for decision: First, the actual financial condition of the com- 
pany at the time of the liquidation and reorganization orders; 
second, whether appointment of Commissioner Carpenter as liqui- 
dator shall be sustained; third, whether reorganization plan shall 
be approved. 

We produce hereafter the antecedents of the personnel of the 
new company and several letters from various interested sources, 
which are self-explanatory. The biographical sketches have been 
furnished by the company. 


Letter Sent by Company to Policyholders: 
Los Angeles, California 


Juby 22, 1936 
TO ALL POLICYHOLDERS OF 
THE PACIFIC MUTUAL LIFE INSURANCE COMPANY OF 
CALIFORNIA 

It has probably come to your attention through the daily press or 
otherwise that THE PACIFIC MUTUAL LIFE INSURANCE. COM- 
PANY OF CALIFORNIA has been reorganised by the creation of a 
new company known as PACIFIC MUTUAL LIFE INSURANCE 
COMPANY, with a capital of $1,000,000 and surplus of $2,000,000. A 
complete statement of this entire transaction will be mailed to you 
shortly and the purpose of this letter is to advise you in advance and 
briefly that this action has been taken with the knowledge and approval 
of the California Commissioner of Insurance and the Insurance Com- 
missioners of five other states who recently cooperated with the California 
Insurance Commissioner in the regular convention triennial examination 
of the affairs of The Pacific Mutual Life Insurance Company of Cali- 
fornia. The new company has taken over the assets and the insurance 
policies in force of the old company. 

Under the reorganization, all insurance policies in the Life Department 
and the Accident Department are fully reinsured by the new company 
and are protected by adequate reserves, except that Non-Cancellable Dis- 

Continued on next page 
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PACIFIC MUTUAL LIFE INSURANCE CO.—Continued 


ability policies have their benefits reduced by varying percentages accord- 
ing to their class of issue. This reduction in benefits applies only to 
claims that may arise subsequent to July 22, 1936, under these policies. 
No reduction will be made wm the amounts payable on claims filed prior 
to the time of reorganisation under Non-Cancellable Disability or any 
other form of policy. 

Certain designated profits that may accrue in the future under the non- 
participating Life business and on business in the Accident Department 
will be allocated toward increasing the benefits which will be payable on 
claims which may occur in the future under the Non-Cancellable Dis- 
ability policies. ‘ 

The reorganization of the Company as completed removes the financial 
hazard that existed due to inadequacy of Non-Cancellable po rates, 
which hazard undoubtedly would in time have affected all policyholders. 
Under the new company, as stated, all classes of policyholders are fully 
protected (without liens on their policies), excepting on Non-Cancellable 
Disability policies as noted in second paragraph. Pending the completion 
of the details incident to reorganization a sixty day moratorium on cash 
and loan values on life department policies has been put into effect by 
the Insurance Commissioner of California. The moratorium may be ex- 
tended but no reason is anticipated that will make such extension 
necessary. 

All policyholders are assured that the new company is in excellent 
financial condition. 

Yours very truly, 
A, N. KEMP, President. 


Letter from Ins. Dept. Sent Policyholders by Company: 
STATE OF CALIFORNIA 
DEPARTMENT OF INVESTMENT 
DIVISION OF INSURANCE 


July 24, 1936. 
TO WHOM IT MAY CONCERN: : 
In reply to inquiries addressed to this office relating to the reorganiza- 
tion of The Pacific Mutual Life Insurance Company of California: 
The changes resulting in the new Pacific Mutual Life Insurance 
Company have been consummated under my daily, direct supervision and 
the new company has my complete endorsement and recommendation. It 
is fully solvent in every department, having all reserves called for by 
law and ample surplus. The quality of its assets is excellent and its 


management of highest ability and integrity. When the = of its 
—— s been completed future profits will go entirely to policy- 
jolders. 


The only policyholders of the old Company to be affected in any way 
are those holding a form of Accident and Health policy known by the 
trade name of “Non-Cancellable’”’. Claims now being paid under these 
policies will not be affected by the a, The Court has ruled that in 
event of claims arising under these policies in the future, benefits will 
be paid on a reduced basis, according to a published scale. This scale 
promises benefits adjusted to give full value commensurate with the proper 
premium rate for this type of coverage. 

No other restrictions of any kind are required. All other claims, death 
benefits and annuities will be paid in full. I considered it advisable, how- 
ever, to require a temporary moratorium on policy loans and cash sur- 
renders during period of reorganization. 

SAMUEL L. CARPENTER, JR., 


Insurance Commissioner. 


Stockholders Protective Committee Formed 
THE PACIFIC MUTUAL LIFE INSURANCE COMPANY 
OF CALIFORNIA 
STOCKHOLDERS’ PROTECTIVE COMMITTEE 
IN FORMATION 

Los Angeles, California, 


July 30, 1936. 
To the Stockholders o : 
THE PACIFIC MUTUAL LIFE INSURANCE 
COMPANY OF CALIFORNIA. ‘i ; 

The stockholders of The Pacific Mutual Life Insurance Company of 
California have learned through the public press and otherwise of the 
appointment of the Insurance Commissioner of the State of California 
as liquidator of that corporation and of the proceedings now pending in 
the Superior Court of this County with reference thereto. 

am deeply interested in this situation because of its importance to the 
community at large as well as to the company’s policyholders and stock- 
holders; moreover I myself am the holder of a substantial number of 
shares of stock of the company. 

Because of this interest and at the request of a number of other 
stockholders similarly interested I have agreed to take the lead in forming 
and to act as chairman of a stockholders’ protective committee. 

The first undertaking of the committee will be to investigate as com- 
pletely and as carefuliy as possible the steps which already have been 
taken by the company and by the Insurance Commissioner, and the 
wisdom and fairness of the agreement providing for the “rehabilitation, 
sale and transfer of assets and re-insurance plan” entered into between 
the liquidator and the new Pacific Mutual Life Insurance Company. 

If our study leads to the conclusion that the proceedings have been 
improper or that the plan under discussion is unfair or unequitable, we 
expect to oppose the agreement and plan, to the utmost of our ability or 
suggest a desirable modification or a better substitute. However, should 
it be determined that opposition would not serve the best interests of 
stockholders, no steps will be taken which wonld interfere with the con- 
summation of the present plan. 

In a matter as complex and as important as this the greatest care 
must be used in selecting the personnel of the committee. Conferences 
with many large stockholders are being held and immediate efforts are 
being directed to the selection of men whose integrity, ability and judg- 
ment are beyond the possibility of question and whose lack of present or 
former connection with the company will assure their complete inde- 
pendence in the performance of their duties. As soon as the committee 
ts formed it will communicate with stockholders in order to give them 
an opportunity to decide whether or not they wish this committee to 
represent them in the matters herein referred to. 





Obviously, the more stock the committee is authorised to represent, the 
more force will be given to the decisions and actions of the committee, 
For this reason I am sending you this preliminary letter so that you 
know that an independent committee is being formed under my super. 
vision, and so that you may defer any individual action in the matter, 
until I am able to furnish you the names of the full membership of m 
committee. If you then have the confidence which I believe jou will 
have in my associates and myself we shall be glad to have you authorize 
us to act for you. 

The members of my committee, I should add, will serve without com. 
pensation. We are glad to do this because of our individual interests as 
stockholders and because of our sense of obligation to the community. 

Very ted ours, 
ALLAN C. BALCH, 
PROTECTIVE COMMITTEE OF STOCKHOLDERS 
THE PACIFIC MUTUAL LIFE INSURANCE COMPANY 
OF CALIFORNIA 


may 


August 3, 1936. 
To the Stockholders o — r 


THE PACIFIC MUTUAL LIFE INSURANCE 
COMPANY OF CALIFORNIA. 

You already have received a letter sent you on Juby 30, 1936 by Mr. 
Allan C. Balch, referring to The Pacific Mutual Life Insurance Company 
of Celorute and to steps now being taken to liquidate or rehabilitate 
that corporation by the Insurance Commissioner of the State of California, 
and stating that Mr. Balch and others were about to form a stockholders’ 
Protective Committee. 

The formation of the committee has now been completed. 

Its present members, all of whom own or represent substantial amounts 
of = oat follows 5 
4 an C. Balch, chairman. Mr. Balch was formerly vice president of 
San Joaquin Light & Power Corporation and is vice president of Southen 
California Gas Company and president and director of various other 
corporations. : 

erdinand R. Bain. Mr. Bain is chairman of the board of Southern 
Counties Gas Company. 

Harold S. Cook. Mr. Cook is president of Standard Felt Corporation. 

Shannon Crandall. Mr. Crandall is president of California Hardware 


Comspeny- 

H. H. Wagenseller. Mr. Wagenseller is president of Griffith-W agen- 
seller & Durst, investment securities, and is an officer and director of a 
number of Southern California corporations. 

All of the above members of this committee have agreed to serve 
without compensation. 

Edw. McWilliams has been appointed to act as secretary of the com- 
mittee and headquarters for the committee have been established at his 
office at room 717 I. N. Van Nuys Building, 210 West Seventh Street, 
Los Angeles, Telephone TRinity 1676 

The law firm o Loeb, Walker and Loeb, has been retained to act for 
the committee in investigating the situation and in taking such legal 
steps as may be copies in the interests of stockholders. The committee 
has investigated fully the qualifications of that firm and in the opinion of 
the committee the firm has not represented the company in any capacity 
which would disqualify it from serving the committee and the stockholders 
for whom the committee will act. 

_ The committee will adopt rules governing the method of its procedure. 
including, among others, rules providing for the substitution of nev 
members to fill vacancies which may exist and for the addition of mem- 
bers if an increased personnel seems desirable. 

The committee will immediately undertake as completely and as care- 
fully as possible the investigation of the steps which have already been 
taken by the company and the Insurance Commissioner and the fairness 
of the agreement providing for the “rehabilitation, sale and transfer of 
assets and the re-insurance plan” entered into between the liquidator 
and the new Pacific Mutual Life Insurance Company. 

_ If this study leads to the conclusion that the proceedings have been 
improper or that the plan under discussion is unfair or inequitable we 
expect to oppose the agreement and plan to the utmost 4 our ability or 
to suggest a desirable modification or a better substitute. However, should 
it be determined that opposition would not serve the best interests of the 
stockholders, no steps will be taken which will interfere with the consum- 
pence of the present plan and you will be notified of our decision 
promptly. 

_ Time does not permit of the execution of a deposit agreement provid- 
ing for the deposit with and transfer to the committee of outstanding 
shares. Therefore a form of letter, in substance a power of attorney to 
be signed by stockholders, is enclosed. 

It is important, if this committee’s decisions and actions are to carry 
weight and receive full consideration, so that it can adequately protect 
stockholders, that it represent a substantial amount of stock. 

t ts essential that stockholders act immediately, as a court hearing 
which vitally affects them is set for August 12, 1936. 

lf you desire this committee to act in your behalf we urge you to sign 
the enclosed letter promptly and to return it in the enclosed self-addressed 


envelope. 
Allan C. Balch, 
Ferdinand R. Bain, 
Harold S. Cook, 
Shannon Crandall, 
H. H. Wagenseller. 


August 5, 1936 
STOCKHOLDERS OF 
THE PACIFIC MUTUAL LIFE INSURANCE COMPANY 
OF CALIFORNIA: 
For your information, please find enclosed (ED. Published in August 
issue of this publication) a copy of the Rehabilitation, Sale and Transfer 
of Assets and Reinsurance Agreement dealing with the liquidation of 
he Pacific Mutual Life Insurance Company of California. As a. share- 
holder, your particular attention is called to paragraph 15. “Additional 
Panne on Allowed Claims and Payments to Stockholders of Old 
ompany.”’ 
This plan was worked out by the Insurance Commissioner of the Staie 
of California, with the cooperation of the Company’s officers, and with 
the approval of the supervising insurance officials of the five other States 
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participating im the triennial convention examination of the Company. 
It was considered by your Board of Directors (who own or are interested 
in approximately twenty-five per cent of the outstanding stock) av a 
cial meeting held on July 22 and it was the Board’s unanimous de- 
cision that same be approved. 
Very truly yours, 
SAMUEL L. CARPENTER, JR., as 


Insurance Commissioner of the 
State of California and Liquidator of 
The Pacific utual Life Insurance 
Company of California. 


Senior Officers 


Year Entered Service Old Pacific Mutual 


1935—A. N. Kemp, President; 1934—Asa V. Call, Vice President 
and General Counsel; 1923—Howard 8. Dudley, Vice President and 
Treasurer; 1906—Alfred G. Hann, Vice President and Actuary; 
1908—D. C. MacEwen, Vice President and Supt. of Agencies; 1927— 
John B. Cooley, Manager, Mortgage Loans; 1934—Robert W. Cross, 
Manager, Security Investments; 1919—Wesley C. Green, Manager, 
Real Estate Owned; 1910—Cary Groton, Manager, Accident Dept. 
and Claims Dept.; 1903—Laurence W. Morgan, Manager, New 
Issue Dept.; 1928—-L. H. Lee, M.D., Medical Director; 1934—Russell 
Harriman, Secretary. 


Directors 


The members of the Board of Directors of the reorganized 
Pacific Mutual are: Harry J. Bauer, Asa V. Call, Andrew M. 
Chaffey, George Gund, A. N. Kemp, D. C. MacEwen, H. 8S. MacKay, 
Jr., Atholl McBean, Robert L. McCourt, Henry 8S. McKee, H. W. 
O'Melveny, Henry M. Robinson, William A. Simpson, Guy LeRoy 
Stevick, W. L. Valentine. 

Following is a brief sketch, furnished by the company, of each 
of these men who are now the governing body of the Company: 

Harry J. Bauer, formerly and for quite a period of years a 
successful attorney practicing law in Los Angeles, is now Presi- 
dent of the Southern California Edison Company. He also holds 
the same office in the Automobile Club of Southern California and 
is a Director of quite a lengthy list of important corporations. 

Asa V. Call, Vice President and General Counsel of the Com- 
pany, is a member of the Board of Trustees of the University of 
Southern California, which he now serves as secretary. He is also 
a Director of several financial and other local corporations and 
prior to joining the Pacific Mutual in 1934 was a practicing at- 
torney in Los Angeles. 

Andrew M. Chaffey, a leading financier in the Pacific Southwest 
for many years, is President of the California Bank of Los An- 
geles, and was head of the Los Angeles Clearing House for a 
period of four years ending 1934. 

George Gund, the only member of the Board who has his place 
of residence at a distance from the home office, is president of 
the Gund Realty Company of Cleveland, Ohio. He spends his 
winters in California and is a frequent attendant at the meetings 
of the Board. 

A. N. Kemp, President, is a native son of California and for the 
past more than thirty years has been identified with important 
interests in this State. He was formerly Comptroller and Vice 
President of the Southern California Edison Company and later 
Executive Vice President of the California Bank. He is a director 
and member of the executive committee of the Edison Company 
and of the California Bank and is serving other corporations in 
like capacities. 

D. C. MacEwen, Vice President and Superintendent of Agencies, 
entered the Accident Department of the old Pacific Mutual in 
November, 1908. He devoted a number of years to the work of 
that department in various capacities. He was elected a Junior 
Vice President in 1922 and Vice President in 1930. He was ap- 
pointed as Superintendent of Agencies in 1931. He is held in high 
esteem by the Company’s field force and occupies a position of 
prominence in life insurance circles. 

Henry S. MacKay, Jr., has for a number of years been promi- 
hent in legal circles in Los Angeles and is a member of the law 
firm of Flint & MacKay. He served as Chairman of the Advisory 
Committee of the Reconstruction Finance Corporation in earth- 
quake rehabilitation loans and has been a director of the Los 
Angeles Chamber of Commerce for several years. 

Atholl McBean, President of Gladding, McBean & Company, 
San Francisco, is a director of the Associated Oil Company, 
Crocker First National Bank of San Francisco and the Crocker 
First Federal Trust Company, Californians, Ine., and other im- 








AGENCY 
OPPORTUNITIES 


The AMICABLE Life has a number of agency 
openings in its territory—the states of Texas, 
New Mexico and Louisiana. Very liberal 
contracts. 


Age Limits—one day to 68 years 


Full Second Year Values—Loan Value 
end first year 


Disability and Double Indemnity 
Profit Sharing Benefits 





If interested, address the Company direct 


AMICABLE 


LIFE INSURANCE COMPANY 
WACO, TEXAS 





























portant corporations. 


*Robert L. McCourt, President of the W. Ross Campbell Co., 
is an expert in realty values in Los Angeles. He is President of 
the Los Angeles Chamber of Commerce and is identified with 
numerous other large local interests. 

Henry S. McKee, one of the foremost financiers on the Pacific 
Coast, is President of the Pacific Investment Cotporation and the 
American Capital Corporation. He was formerly president of 
Barker Bros., Los Angeles, one of the largest mercantile houses 
in the west, and serves as a director in numerous organizations. 

H. W. O'Melveny, a Los Angeles pioneer and senior member of 
the law firm of O'Melveny, Tuller & Myers, is also a director of 
the Goodyear Tire and Rubber Company and numerous other 
large corporations. 

Henry M. Robinson was conspicuous in national and interna- 
tional affairs and served on several national and international 
boards and commissions during the period following the World 
War. He is Chairman of the Board of the Security-First Na- 
tional Bank of Los Angeles, the Security-First National Company 
and the Newport News Shipbuilding and Dry Dock Company, 
Director of the General Electric Company, Federal Reserve Bank 
of San Francisco (Los Angeles Branch), Southern California Edi- 
son Company, Union Oil Company of California and numerous 
other large corporations. 

Wm. A. Simpson, President of the Wm. A. Simpson Construc- 
tion Company, prominent engineering and construction firm in 
Southern California, was formerly President of the Los Angeles 
Chamber of Commerce. 

Guy LeRoy Stevick is Vice President of the Fidelity and De- 
posit Company of Maryland in charge of the Pacific Coast division 
with headquarters at San Francisco. He is an outstanding under- 
writer and attorney and is a director of “Six Companies,” builders 
of Boulder Dam. 

*W. L. Valentine, President Fullerton Oil Co., Director and 
former President of the Automobile Club of Southern California 
and long prominent in several capacities in business and financial 
circles in Southern California. 

Howard 8. Dudley, Vice President and Treasurer of the Com- 


Continued on next page 
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PACIFIC MUTUAL LIFE INSURANCE CO.—Continued 
pany, has served the old company since August, 1918, becoming 
a Vice President in 1923 and Treasurer in 1924, which offices he 
has held since that time. He is a director in numerous local cor- 
porations and active in community interests, heading the Com- 
munity Chest Campaign last year. 

A. G. Hann, Vice President and Actuary, has served the old 
Pacific Mutual for more than thirty years, first as Assistant 
Actuary and since 1909 as Actuary. For two years prior to 1909 
he left the Company to be Actuary of the Colorado Insurance 
Department. 

Russell Harriman, Secretary of the Company, before coming to 
the Pacific Mutual as a member of its Legal Department in Feb- 
ruary 1934, was a practising attorney in Los Angeles. Education- 
ally and professionally he is well equipped to serve the Company 
in its legal and secretarial departments. 


* Submitted for election August 10th, 1936. 








ARTICLES OF INCORPORATION OF NEW COMPANY 
STATE OF CALIFORNIA 
Department of State 


I, FRANK C. JORDAN, Secretary of State of the State of California, do 
hereby certify that I have carefully compared the transcript, to which this 
certificate is attached, with the record on file in my office of which it pur- 
ports to be a copy, and that the same is a full, true and correct copy thereof. 

In Witness Whereof, I have hereunto set my hand and have caused the 
Great Seal of the State of California to be affixed hereto this 4th day of 
August, 1936. 

Frank C. Jordan 
Secretary of State 

By Chas. J. Hagerty 
Deputy 


ARTICLES OF INCORPORATION 
Oo 
PACIFIC MUTUAL LIFE INSURANCE COMPANY 


ONE: The name of this corporation is PACIFIC MUTUAL LIFE IN- 
SURANCE COMPANY. 
TWO: The purposes for which this corporation is formed are: 

(a) To transact the business of life insurance, including insurance upon 
the lives of persons or appertaining thereto, and the granting, purchasing 
and/or disposing of annuities; to transact the business of disability insur- 
ance, including insurance appertaining to injury, disablement or death re- 
sulting to the insured from accidents, and appertaining to disablements 
resulting to the insured from sickness. 

(b) To transact the business of liability insurance, common carrier lia- 
bility insurance, workmen’s compensation insurance, and such other lines 
and classes of insurance as may at the time be permitted by law to be 
carried on by a corporation transacting the business of life insurance. 

(c) To issue its policies and contracts of insurance upon a legal reserve 
basis, including, but not limited to, participating insurance policies and 
contracts. 

(ad) To purchase, take in exchange, or by gift or otherwise, hold, own, 
maintain, work, develop, subdivide, improve, sell, convey, encumber by 
mortgage, deed of trust or otherwise, lease or otherwise acquire and dispose 
of, real and/or personal property and any interest or right therein as pro- 
vided by law, to acquire, hold, erect, remodel, repair, operate, maintain, 
lease and sell buildings of any and every kind and description as provided 
by law. 

(e) To lend or borrow money and incur indebtedness as provided by law, 
to issue bonds, debentures, coupons, notes and other negotiable or non- 
negotiable instruments and/or securities, and to secure the same by mortgage, 
pledge, deed of trust or otherwise as provided by law. 

(f) To acquire the capital stock of other corporations, or any other prop- 
erty, rights or franchises as provided by law; to hold, purchase or otherwise 
acquire, sell, assign, transfer, mortgage, pledge, hypothecate or otherwise 
dispose of shares of the capital stock or other evidences of indebtedness 
created by any other corporation, or any other property rights or franchises 
as provided by law; to aid in any manner any corporation whose stock, 
bonds or other obligations are held or are guaranteed in any manner by the 
corporation hereby created, and to do any other acts or things for the 
preservation, protection, improvement or enhancement of the value of any such 
stock, bonds or other obligations as provided by law; and while the owner 
of any stock of other corporations to exercise all of the rights and privileges 
of such ownership, including the right to vote thereon, to the same extent 
as a natural person might or could do as provided by law. 

(g) To acquire all or any part of the assets of any other corporation 
authorized to transact an insurance business, either from such corporation 
directly or from its conservator, liquidator or receiver, and in connection 
with such isition td or assume any or all of the obligations of 
such corporation to its policyholders or other creditors and to execute such 
agreements with, or in favor of such corporation, its conservator, liquidator 
or receiver, or its policyholders, creditors or stockholders, as may be approved 
by the board of directors of this corporation. 

(h) Generally to carry on any other busi ily or impliedly 
incidental to or in any way connected with the foregoing purposes, or any 
of them; to have and exercise all of the powers conferred by the laws of the 
State of California upon corporations; to do any or all of the things here- 
inbefore set forth, either as principal or as agent, and to the same extent 
as natural persons might or could do; to enter into, make, perform and 
carry out contracts of every sort and kind with any person, firm, association 
or corporation, private, public or municipal, or body politic, or with the 











Government of the United States, or any state or territory thereof, or any 
foreign government or municipal corporation or body politic; to exercise al} 
or any of its said powers and own and hold property and to transact busi- 
ness in the State of California and elsewhere within and without the 
United States; and, for the purpose of attaining or furthering any of its 
objects, to do any and all other acts and things, and to exercise 

any other powers, which a natural person could do or exercise, whic! 
or hereafter may be authorized by law. 


The foregoing clauses contained in this statement of purposes shall be con- 
strued as purposes, objects and powers, and the statements contained in any 
clause shall not be limited or restricted in any way by reference to or infer- 
ence from the terms of any other clause. Each such object, purpos: and 
power shall be regarded as an independent object, purpose or power, and shal] 
be in furtherance and not in limitation of each and/or every other object, 
purpose and power. 

HREE: The county in the State of California where the principal office 
for the transaction of the business of this corporation is to be located js 
Los Angeles County. 

FOUR: This corporation is authorized to issue only one class of shares of 
stock, and the total number of said shares shall be ten thousand (10,000); 
the aggregate par value of said shares shall be one million dollars ($1,000,000) 
and the par value of each of said shares shall be one hundred dollars ($109). 

FIVE: No distinction shall exist between the shares of this corporation or 
the rights of the holders thereof. 

StX: (a) The number of the directors of this corporation shall be fif- 
teen (15); 

(b) The names and addresses of the persons who are appointed to 
the first directors of this corporation are: 

Name Address 

Harry J. Bauer, Edison Building, Los Angeles, Cal. 

Asa V. Call, Pacific Mutual Building, Los Angeles, Cal. 

Andrew M. Chaffey, California Bank Building, Los Angeles, Cal. 

H. 8S. Dudley, 19433 Roosevelt Highway, Los Angeles Co., Cal. 

Carey Groeten, 1472 Beaudry Blvd., Glendale, Cal. 

George Gund, The Riverside, Reno, Nevada. 

H. W. O'Melveny, 433 South Spring St., Los Angeles, Cal. 

T. Russell Harriman, 537 South Euclid Ave., Pasadena, Cal. 

Alfred G. Hann, Pacific Mutual Building, Los Angeles, Cal. 

A. N. Kemp, Pacific Mutual Building, Los Angeles, Cal. 

H. 8S. MacKay, Jr., 458 South Spring St., Los Angeles, Cal. 

D. C. McEwen, Pacific Mutual Building, Los Angeles, Cal. 
Henry S. McKee, 650 South Spring Street, Los Angeles, Cal. 
Lawrence Morgan, 537 Las Palmas, Los Angeles, Cal. 

Henry M. Robinson, Pacific Southwest Bldg., Los Angeles, Cal. 


SEVEN: This corporation expressly reserves the right to amend its articles 
of incorporation from time to time in such manner and for such purposes as 
may at the time be permitted by law, including, but not limited to, the pur- 
pose of providing for and carrying out the mutualization of the corporation 
for the benefit of its policyholders. 

IN WITNESS WHEREOF, for the purpose of forming this corporation 
under the laws of the State of California, we, the undersigned, constituting 
the incorporators of this corporation and the persons named hereinabove as 
the first directors thereof, have executed these articles of incorporation this 
2ist day of July, 1936. 


HARRY J. BAUER 
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LAWRENCE MORGAN 
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G. W. O'MELVENY 


(Lawrence Morgan) 
HENRY M. ROBINSON 


W. O'Melveny) 
2. RUSSELL HARRIMAN 


(T. Russell Harriman) 
STATE OF CALIFORNIA, en 
COUNTY OF LOS ANGELES.{ *** 

On this 2lst day of July, 1936, before me, E. W. MUHSFELD, a notary 
public in and for said county and state, residing therein, duly commissioned 
and sworn, personally appeared HARRY J. BAUER, known to me to be the 
person whose name is subscribed to the foregoing Articles of Incorporation, 
and acknowledged to me that he executed the same. 

WITNESS my hand and official seal. 


(Henry M. Robinson) 


E. W. MUHSFELD 
Notary Public in and for the County 
of Los Angeles, State of California. 


(Seal) My Commission expires June 27, 1940. 


STATE OF CALIFORNIA, as 
COUNTY OF LOS ANGELES. | 
On this 2ist day of July, 1936, before me, E. W. MUHSFELD, a notary 
public in and for said county and state, residing therein, duly commissioned 
and sworn, personally appeared ANDREW M. CHAFFEY, known to me to 
be the person whose name is subscribed to the foregoing Articles of Incorpora- 
tion, and acknowledged to me that he executed the same. 
WITNESS my hand and official seal. 
2. W. MUHSFELD 
Notary Public in and for the County 
of Los Angeles, State of California. 


My Commission expires June 27, 1940. 
(Seal) 
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STATE OF CALIFORNIA, } 
COUNTY OF LOS ANGELES. | 
On this 2ist day of July, 1936, before me, E. W. MUHSFELD, a notary 
public in and for said county and state, residing therein, duly commissioned 
and sworn, personally appeared HENRY 8S. McKEE, known to me to be the 
person whose name is subscribed to the foregoing Articles of Incorporation, 
and acknowledged to me that he executed the same. 


WITNESS my hand and official seal. 


SS: 


E. W. MUHSFELD 
Notary Public in and for the County 
of Los Angeles, State of California. 
My Commission expires June 27, 1940. 
(Seal) 


STATE OF CALIFORNIA, i 
COUNTY OF LOS ANGELES. | 

On this 2Ist day of July, 1936, before me, E. W. MUHSFELD, a notary 
public in and for said county and state, residing therein, duly commissioned 
and sworn, personally appeared HENRY M. ROBINSON, known to me to 
be the person whose name is subscribed to the foregoing Articles of Incorpora- 
tion, and acknowledged to me that he executed the same. 


WITNESS my hand and official seal 


8S: 


E. W. MUHSFELD 
Notary Public in and for the County 
of Los Angeles, State of California. 
My Commission expires June 27, 1940. 
(Seal) 


STATE OF CALIFORNIA, = 

COUNTY OF LOS ANGELES.{ ™ 

On this 2lst day of July, 1936, before me, MILTON A. TAYLOR, a notary 
public in and for said county and state, residing therein, duly commissioned 
and sworn, personally appeared ASA V. CALL, GEORGE GUND, H. W. 
O'MELVENY and H. 8S. MacKAY, JR., known to me to be the persons 
whose names are subscribed to the foregoing Articles of Incorporation, and 
acknowledged to me that they executed the same. 


WITNESS my hand and official seal. 





MILTON A. TAYLOR 
Notary Public in and for the County 
of Los Angeles, State of California. 
(Seal) 


STATE OF CALIFORNIA, 
COUNTY OF LOS ANGELES. | 
On the 2ist day of July, 1936, before me, E. W. MUHSFELD, a notary 
public in and for said county and state, residing therein, duly commissioned? 
and sworn, personally appeared H. S. DUDLEY, CAREY GROETEN, T. 
RUSSELL HARRIMAN, ALFRED G. HANN, A. N. KEMP, D. C. Me- 
EWEN and LAWRENCE MORGAN, known to me to be the persons whose 
names are subscribed to the foregoing Articles of Incorporation, and acknowl- 
edged to me that they executed the same. 


WITNESS my hand and official seal. 


l ss: 





E. W. MUHSFELD 
Notary Public in and for the County 
of Los Angeles, State of California. 
My Commission expires June 27, 1940. 
(Seal) 





PILOT LIFE INSURANCE COMPANY, 
GREENSBORO, NORTH CAROLINA 


New Business 


The largest gain of insurance in force and the largest amount 
of business written in any six month period are announced by 
Emry C, Green, president of the Pilot Life Insurance Company, 
in his report covering the Company's activities during the first 
six months of 1936. 

The gain in insurance in force represents a 68 per cent increase 
over the growth for the first six months of 1935, and the business 
paid for was 14 per cent more than the sales during the same 
period of last year. 

The Pilot Life now has in force insurance of $109,851,099 which 
is the largest amount in the history of the Company. That pro- 
tection is owned by over 140,000 policy owners—a net addition 
of approximately 10,000 policy owners during the first half year. 

The Company assets were increased by over one half million 
dollars during the six month period ending June 30, 1936, and 
premium income also showed a substantial growth. 


PROVIDENT LIFE & ACCIDENT INSURANCE CO., 
CHATTANOOGA, TENN. 


50th Anniversary 


Announcement of plans for celebrating in Chattanooga in the 
Fall of 1937 the 50th Anniversary year of the Provident Life and 
Accident Insurance Company, is made by R. J. Maclellan, presi- 
dent. 


Continued on next page 








The LINCOLN NATIONAL LIFE 
Provides its Field Men with: 


Kit Selling Nethods 


In order that LNL representa- 
tives have all their sales story in 
one package, the Company 
provides complete sales kits on 
the most popular policy plans. 
Kits are available for such LNL 
leaders as the 5 Star Annuity, 
the Salary Continuance Plan, 
Educational Insurance, and the 
Salary Savings System. 


THE 
LINCOLN NATIONAL 


LIFE INSURANCE 
COMPANY 


FORT WAYNE, INDIANA 


Maintains 81 Branch offices. 





ITS NAME INDICATES ITS CHARACTER 
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PROVIDENT LIFE & ACCIDENT INS. CO.—Continued 

The qualifying period for representatives of all departments to 
win the trip will extend from August 1, 1936 through July 31, 
1937. 


PRUDENTIAL INSURANCE COMPANY OF AMERICA, 
NEWARK, NEW JERSEY 


Group Contracts 


Four thousand, six hundred and seventy-five wage earners in 
the United States and Canada are now eligible for life insurance 
in amounts ranging from a minimum of $500 to a maximum of 
$7,000 through the adoption of group life insurance policies by 
their respective employers. 

The workers are covered by fifty group policies issued within 
recent months by the Prudential Insurance Company of America, 
with home offices in this city, and involving an aggregate total 
amount of life insurance of $5,080,000. 

In some groups the amount for which each worker is eligible, 
under the individual policies, is determined by the position held, 
while in others the amount of salary and length of service are 
the deciding factors. 

Three of the policies are of the non-contributory type, with the 
employer paying the entire cost, while the remainder were issued 
on the contributory basis, the employees themselves paying a part 
of the premium and the remainder of the expense being assumed 
by the employing company. No medical examinations are required 
for this type of coverage. 


SOUTHEASTERN LIFE INSURANCE COMPANY, 
GREENVILLE, S. C. 
Examined 

This company has undergone a Convention examination by the 
States of South Carolina, Florida, Kentucky, North Carolina and 
Virginia. The financial statement was secured as of June 30, 
1936, and the report was dated July 18. The examiners verified 
the annual statement of the company as filed for the first of the 
year and published in Best’s Life Insurance Reports. However, in 
setting up the statement as of June 30, 1936, the examiners changed 
a number of the items as reported by the company, with the result 
a considerable decrease in surplus is shown. Figures as of June 
30, 1936 released by the examiners are as follows: 

Total adniitted assets, $4,925,142; Net life reserve, $4,003,752; 
Disability reserve, $210,806; Reserve for depreciation of real estate, 
$38,000; Capital, $200,000; Surplus, $95,282. 

Extracts from certain portions of the examination which appear 
to be of interest follow: 


Scope of Examination 

The Company was last examined as at December 31, 1982, by 
representatives of the Insurance Departments of the States of 
North Carolina and South Carolina and was reported upon under 
date of May 1, 1933. The examination now reported upon covers 
the period from January 1, 1933, to the close of business on June 
30, 1936. 

A review of the transactions of the Company since the date of 
the last examination was made and thorough test checks of the 
various books and records were made to establish the accuracy of 
the accounting records. The annual statéments for the years 
1933, 1934 and 1935 were checked to the general ledger and were 
found in agreement with the records. 


Comments on Financial Statement 
Income 

“All agents’ reports, branch office and home office reports for 
the calendar year 1935 and for the six months of 1936 were checked 
to the cash receipt journal. Substantial test checks were made 
of all other items of income and your examiners are of the opinion 
that all income has been reflected on the books of the Company. 

“The Company in December 1935 through a contract of sales dis- 
posed of certain assets to The Liberty Life Insurance Company 
of Greenville, South Carolina. Included in this sale was stock 
of the Greenville Agency for $36,597.60 on which a profit of 
$30,597.60 was realized. The contract further disposed of certain 
renewal commissions owned by the Company by reason of their 
assignment or release in accordance with its agents’ contracts, 
for a consideration of $63,402.40. 

“This contract further provides that the Southeastern Life Insur- 
ance Company shall have the option of repurchasing these renewal 
commissions at the same price the purchaser paid, subject to ad- 
justments by credits or charges to date of such repurchase, and 








with the understanding that the said renewal commissions shal] 
be re-assigned to the Southeastern Life Insurance Company in cage 
of such repurchase. It further provides that this option shay 
terminate automatically thirty days after written notice to the 
Southeastern Life Insurance Company of the purchaser's offer to 
sell. 

“The money received by the Southeastern through the sale of 
renewal commissions was credited on its books to agents’ bal- 
ances, a non-admitted asset, resulting in the reduction of this 
account by the amount received. The net result of these trans. 
actions was to increase the surplus of the Company by $100,000, 
As the cash received was for the sale of renewal commissions, 
it is the opinion of your examiners that it should have been so 
reflected on its book. 

Disbursements 

A complete check was made of all disbursements for the years 
1934, 1935 and for the six months of 1936 from cancelled checks, 
Extensive test checks were made for the year 1933. Journal en- 
tries for the period under review were scrutinized carefully. 

From analysis made of various disbursement accounts several 
instances of misallocation were found. These were pointed out to 
the proper employees for correction. 

Ledger Assets 
Book Value of Real Estate, $561,342.97 

On June 30, 1936, the Company owned 42 parcels of real estate 
of which 35 parcels were acquired by foreclosure of mortgages, 
The seven properties acquired by purchase are as follows: 


Home Office building .......... $157,624.90 
Copere. Tee kicciceciccesees 96,000.00 
Broad Street Garage ............ 34,528.28 
Lavinia Avenue House ......... 16,000.00 
Southeastern Mountain Cottage 3,000.00 
BO ee ere ee 95,000.00 
Manly Street Property .......... 2,500.00 

MEE cniisnaneutttniwesneieewe $404,653.18 


Home Office Property, $157,624.90 

The Home Office building was erected in 1914 at a cost of 
$36,212.72 on a lot acquired for a consideration of $41,802.37. In 
December 1919, the book value of the property had increased to 
$85,954.11, the increase representing capitalized improvements 
made on the building and charges made against the cost of the 
lot. The property was sold in December 1919 for $150,000.00 and 
in March 1921 the Company repurchased the property at the same 
price at which it had been sold. There was expended $7,624.90 on 
vaults and other improvements in 1923, bringing the total book 
value of the property to $157,624.90. An appraisal in 1924 valued 
the property at $159,375.00. 
Capers Building, $96,000.00 

This building is located on MeBee Avenue, Greenville, South 
Carolina, and was purchased by the company in 1919. The 
company planned to erect a new home office building on this lot, 
but subsequently gave up the idea. A building was erected on 
this lot later at a cost of $43,519.00. This property was sold for 
$115,000.00, but the company had to foreclose in 1929 and _ pur- 
chased it for $96,000.00. 
Blue Building, $95,000.00 

This is a two story brick office building on the corner of Main 
and Court Streets, Greenville, South Carolina, and was acquired 
in 1931 in the sale of the Chamber of Commerce building to the 
Independence Insurance Company, Greenville, South Carolina. 
Broad Street Garage, $34,528.28 

This property adjoins the Home Office property on Broad 
Street and was purchased by the company in 1923 for the en- 
largement of the Home Office building. 
Southeastern Mountain Cottage, $3,000.00 

This consists of a 15 acre tract of land about twenty-five miles 
from Greenville in Pickens County, South Carolina, and was 
purchased by the company in 1925 as a recreation park for the 
employees and agents of the company. 
Lavinia Avenue Property, $16,000.00 

This consists of a house and lot on Lavinia Avenue, Greenville, 
South Carolina, acquired in 1923 as part consideration of the sale 
of the Miller Building (now the Blue Building) to The Liberty 
Life Insurance Company for $80,000.00. 
Manly Street Property, $2,500.00 

This is a vacant lot on Manly Street, Greenville, South Carolina, 
taken in 1932 as a part payment of interest due on mortgage loan 
No. 996 made to Ben E. Greer. 
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The following schedule shows the operating experience of the 
Home Office property for the past three years: 


Taxes, repairs Net % Net income 
Year Grossincome and expenses income to book value 
1933 $11,000.93 $4,005.39 $6,995.54 4.44 
1934 10,319.50 3,392.35 6,927.15 4.39 
1935 10,170.50 3,618.00 4.16 


$31,490.93 $11,015.74 

The above schedule includes rents charged by the company for 
its own occupancy of $7,800.00 for the three respective years. 

The following schedule shows the operating return on all other 
real estate for the three years under consideration: 


Taxes, repairs Net % Net income 

Year Grossincome and expenses income to book value 
1933 $8,827.08 $10,078.45 —$1,251.37 ~.35 

1934 13,890.14 13,025.89 864.25 23 

1935 12,692.59 9,791.52 2,901.47 74 
$35,409.81 $32,895.86 2,514.35 

*Your examiners did not include $8,378.70 paid out in 1934 for 
five years back taxes on the Chamber of Commerce Building, as 
this charge is applicable to prior years. 

The following is a schedule of real estate owned by class of 


property showing the average book value per parcel and the per- 
centage of each class to the total: 


No. of Book value 
Class pareels June 30, 1936 
Home office 1 


Average Per cent 
book value to total 











Office buildings 2 
Dwellings 
Farms 
Stores 


— 
a) 


toto ew 


Garages 
Vacant lots 
Hotel 
Warehouse 


2 


— i fo 


42 


$157,624.90 
191,000.00 
85,279.48 
54,048.68 
10,922.84 
40,517.31 
3,416.87 
14,163.50 
4,369.39 


$157,624.00 
95,500.00 
4,737.74 
4,156.82 
5,461.42 
20,258.65 
1,708.43 
14,163.50 
4,369.39 


$13,365.30 


28.08 
34.02 
15.19 
9.63 
1.95 
7.22 
61 
2.52 
78 


100.00 





All policies issued by good 
companies are good. 


THE DIFFERENCE TO THE AGENT 
is that one of them has a more aggressive 
Agency Spirit, and a real desire to do more 
than just exist. 


THE SHENANDOAH LIFE INSUR- 
ANCE COMPANY is a sound life insur- 
ance company, with an Agency Spirit, and 
an earnest desire to help YOU make good. 


CHAS. E. WARD 
Vice-Pres. in Charge of Agencies 


Shenandoah Life Insurance Co. 


E. Lee TRINKLE, President 
ROANOKE, VIRGINIA 
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The following schedule reflects the profit and loss on real estate 
sold since 1932: 
Year No. of parcels Book value Profit 
1933 $19,710.47 $437.81 
1934 22,226.78 
1935 10,278.10 
*1936 t 16,639.30 


23 $68,854.65 $437.81 
* This covers the first 6 months of 1936. 


$4,846.01 


The total farm acreage owned is 1,520 or 126.6 acres per parcel. 
The average book value per parcel is $4,156.82, or $32.83 per acre. 
The foreclosed real estate account includes no large items, the 
acreage and average investment per parcel is small and in most 
cases the property appears to be well worth the price at which it 
is carried, 
The following schedule reflects the distribution of the properties 
by states: 
Average 
State No. of parcels Book value book value 
South Carolina 37 $537,741.23 $14,533.54 
North Carolina 4 20,986.46 5,246.61 
Florida 1 2,615.30 2,615.30 


42 $561,342.97 $13,365.30 
The following schedule reflects the growth of the real estate 
account for the past three years and for the first six months of 
1936: 
Book value of real estate December 31, 1932 


Acquired 1933 (14 parcels) 44,517.95 
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QUANTITY with QUALITY 


Through the use of such plans as its Quotamakers Club, 
Contests, Policyholder's Month, and the Annual Conven- 
tion Trip (this year to the Panama Canal) Protective Life 
agents are given many incentives to write a large volume 
of business. 


But, along with quantity, they are constantly reminded 
and urged to write quality business. They are given the 
benefit of the research that has revealed definite and 
successful ways of securing business that persists. 


Example of increased income from renewals, regular re- 
ports of renewal ratios of agents and agencies, and a 
special persistency bonus are teaching them fhat the con- 
servation of business really begins with the agent. 


Quantity with quality will benefit company, agent and 
policyholder. 


Lire Ins EQ. 


URANC 
S.F. Clabaugh. President 
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OPPORTUNITY 


If You Can Qualify 


PERSONAL PRODUCTION 
ABILITY TO ORGANIZE 


in 





TEXAS—IOWA—NEBRASKA 


and the 


PACIFIC NORTH WEST 
LIBERAL CONTRACT 


References Required 
Write Home Office 


‘oom, 
MIDLAND NATIONAL LIFE INS. CO. 
WATERTOWN SOUTH DAKOTA 
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SOUTHEASTERN LIFR INSURANCE CO.—Continued 


Sold during 1933 (7 parcels) 





Teer ee ee en 19,710.47 
Book value of real estate December 31, 1933 ......... $534,306.11 
Ne Sn II a. ns arsine win earned een omnes sae s-o4 27,794.18 

SY Ae Ut ote alana e hath ded $5 debts ine ot akcad weiss $562,100.29 
Sepees SR DOUG CF PRECNID co.cc ecco cccccccateccccs 22,226.78 
sook value of real estate December 31, 1934 ......... $539,873.51 
Acquired during 1935 (7 parcels) .................05- 29,361.25 
Seen UNE a urea 0446 Vides. bacuuacenss¥etcks 1,197.49 

EE RE SR ae ee an ern ee $570,432.25 
So'd Guring 1085 (4 parcels) ....ccccccccccccccceccce 10,278.10 
Book value of real estate December 31, 1935 .......... $500,154.15 


Acquired in 6 months of 1936 


MARSESR WERE ERE a ee oe 17,828.12 


TERME WCECRSSERIN OO C54 SCS SUSTOSU EEO RO ROCCE See $577,982.27 


PiGh cubis ded yess os One ben 16,639.30 









Cosvesecccecees $561,342.97 


Your examiners inspected all real estate files and are satisfied 
that the company has good title to the properties, adequate fire 
insurance is carried on improvements and the affairs of the Real 
Estate Department generally appear to be systematically and ef- 
fectively handled. An analysis was made of the book values of 
real estate acquired by foreclosure and we are satisfied that no 
improper items are capitalized. The company does not capitalize 
past due and accrued interest. 


No appraisals were made for the purpose of this examination as 
we did not feel that they would serve any useful purpose. All real 
estate has been allowed at book value as the company has set aside 
a depreciation reserve of $38,000.00, $13,000.00 of which is deprecia- 
tion on home office building which is being increased at the rate of 


$1,000.00 per year. The balance of $25,000.00 is a reserve for de- 
preciation on all other real estate. 

The company carries $78,000.00 fire insurance on home office 
building and $10,000.00 on furniture and fixtures. It also carries 
ample fire insurance on all other property owned. 

Mortgage Loans, $2,143,589.97 

On June 30, 1936 the company’s mortgage loan account consisted 

of 397 loans distributed by states as follows: 


Average 





State No. Amount Amount 
South Carolina 375 $2,061,388.06 $5,526.36 
North Carolina 16 36,248.57 2 
Georgia 4 14,953.34 3,738.33 
Florida 1 26,000.00 26,000.00 
Tennessee 1 5,000.00 5,000.00 

397 $2,143,589.97 $5,399.47 


The following schedule reflects the distribution of mortgage loans 
by class of security, the average loan in each class and the ratio 
which the amount outstanding in each class bears to the total 
amount: 


Per cent 





Class No. Amount Average loan to total 
Dwellings 286 $588,340.97 $2,057.13 27.45 
Business 46 719,376.20 15,638.61 33.56 
Farms 41 155,641.57 3,796.13 
Churches 5 134,038.30 26,807.66 
Hotels & Ants. 5 457,939.94 91,587.98 
Garage & Filling St. 4 37,731.78 9,432.94 
College & Schools 2 13,198.25 6,599.12 
Office Buildings 1 12,500.00 12,500.00 5S 
Unimproved 7 24,822.96 3.46.13 1.16 

397 $2,143,589.97 $5,399.47 100.00 


There were 14 mortgage loans for the aggregate amount of $71,- 
657.14 which were on June 30, 1936 in default as to interest for one 
year or more. The company did not take credit for this interest 
amounting to $15,635.59. Your examiners allowed credit under non- 
ledger assets, but followed the company’s commendable custom and 
deducted the same amount under the head of non-admitted assets. 

The following is a schedule of the mortgage loans on deposit with 


Insurance Departments: 
Department No. Amount 
North Carolina 10 $17,984.12 
South Carolina 4 107,500.00 
14 $125,484.12 


These deposits were verified by certificate issued by the Com 
missioners of the above mentioned Insurance Departments to your 
examiners. 

The mortgage loans of the company vary from 5% to 8% in in 
terest returns as reflected in the following schedule as of June 
30, 1936: 


No. of Loans Rate % Amount 
z 5 $262,400.00 
16 5% 63,503.29 
150 6 1,261,937.33 
1 61% 3,500.00 
218 7 538,708.68 
5 8 13,540.67 
Total 397 $2,143,589.97 


Your examiners computed the interest on mortgage loans and 
found it to be as follows: Due $25,611.07—Accrued $20,994.50. 

Interest collected for past four years is as follows, showing aver- 
age yield from mortgage loans: 


Year Amount Rate % 
a se $121,962.85 6.5 
ME: #ieho eo cacees 108,068.52 5.9 
ME. Ble-talossc ae wnt 107,572.73 6.3 





SI cc ocevevenrds 99,685.54 5.6 
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The Company uses the ledger card system in keeping the record 
of the mortgage loans and the mortgage loan account was proved 
by an inventory of the mortgage notes adjusted for curtailments 
from the ledger cards. All documents pertaining to the loans con- 
sisting of notes, mortgages, assignments, certificates of title ab- 
stract, attorneys, opinions, appraisals and insurance policies were 
examined in connection with each loan file and found in order. 

All loans are made on the recommendation of the Finance Com- 
mittee after full consideration has been given to the application and 
appraisal, etc. which are submitted. The Manager of the Mortgage 
Loan Department inspects each piece of property before it is sub- 
mitted to the Committee. 

In each instance the Company’s mortgage is a first lien with the 
exception of loan No. 935 to E. E. Hardin in Tie amount of $1,380.75. 
Mr. Hardin has a one-seventh interest in an estate of 260 acres of 
land with possession postponed until the death of his mother. The 
entire amount of the loan has deducted by the Company as an 
asset not admitted and due and accrued interest have not been 
allowed. 

Loan No. 1345 to J. C. Long in the sum of $44,877.71 was made 
to a former Agency Manager of the Company and is secured by 
renewals which total around $4,000.00 annually and also real estate 
valued at $50,000.00. The Company has deducted under non-admitted 
assets the sum of $11,663.61 on account of this loan being excessive 
as compared with the appraised value of the real estate. 

The Company disposed of several mortgage loans during the 
years, 1934 and 1935. They were either foreclosed or exchanged for 
Home Owners’ Loan Corporation bonds. There was charged off as 
a loss on mortgage loans in year 1934 $5,399.80; 1935 $3,641.80. 

All the loans except one appear to be well secured. Your ex- 
aminers are of the opinion that one or two loans are too large for 
a Company of this size. One loan is for $250,000.00. Your examiners 
believe a more conservative policy would be to limit investments 
to smaller loans. 

The majority of the loans are amortized and payments on prin- 
cipal and interest on those loans have been exceptionally good. Due 
to adverse conditions and to moratoria during the past three years, 
the Company has extended the time for principal payments on loans 
where necessary, and foreclosure proceedings are instituted only as 
a last resort to protect the interest of the Company. 

The Company has made excellent progress in collecting past due 
interest and in refinancing loans during the past year. All the loan 
records are kept neatly and accurately and no difficulty was ex- 
perienced in obtaining all information desired. The management of 
the mortgage loan department is to be commended. 


Contract of Sale, $3,443.79 


On March 1, 1936, the Company sold one piece of real estate under 
contract for $3,500.00. The payments are being met promptly and 
on June 30, 1936 had been reduced to the above figure. 


Collateral Loans, $74,041.68 


On June 30, 1936, the Company owned the following collateral 
loans: 





fata) MAI ia he ee a wh eels $250.00 
ss fC ee ee ee 691.68 
a. re en ee ee 73,100.00 

ee Te ee $74,041.68 


The L. Reid Jackson loan is secured by 10 shares of Northern 
lacifie Railway common stock having a market value of $312.50. 
We have deducted the difference of $379.18 as non-admitted. The 
remaining two loans are amply secured, so were allowed at book 
value. 


Book Value of Bonds, $160,186.50 


All bonds owned by the Company were verified and reconciled to 
June 30, 1936, and are accounted for as follows: 


Em onto GEpowlt VAWIES. . ciccciccesscvcessces $115,125.00 
Deposited with Virginia Department...... 11,499.50 
Deposited with Kentucky Department..... 21,587.00 = 
Deposited with North Carolina Dept...... 2,000.00 
Certificates of deposit on defaulted bonds. 9,975.00 
$160,186.50 


Continued on next page 











What Has Helped 
To Stabilize Market Values? 


... LIFE 
INSURANCE! 


















Twenty-three billions of the wealth of 
the Nation have been deposited with Life 
Insurance companies. This money has 
been invested in bonds, real estate and 
other forms of security. Had circum- 
stances forced these holdings into liqui- 
dation during the past five or six years, the 
depression might have reached extremes 


far more serious. 
















But this great pool of capital was in the 
strong hands of companies which are not 
primarily concerned with the fluctuations 
of the market, and which can afford to 
think of long-time trends even in days 
Under such 


circumstances, the invested assets of Life 


of economic uncertainty. 


Insurance companies help to cushion the 
shocks and stabilize market values. 





* At no time has Reliance 
Life ever had to borrow 
money from any source. All 
claims and other obligations 
are paid out of current 
income. 


RELIANCE LIFE 


INSURANCE COMPANY OF PITTSBURGH 
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SOUTHEASTERN LIFE INSURANCE CO.—Continued 


Bonds in the Company’s safe deposit boxes located in the Peoples 
National Bank of Greenville were counted by your examiners, re- 
ceipts for bonds deposited with the various state departments were 
obtained and certificates for bonds in default deposited, 








were 
exhibited. 
Bonds are classified as follows: 
Market 
Kind Par Value Book Value Value 
U. 8S. Government........ $87,625.00 $87,625.00 $89,150.56 
NOIR Sid ped ceded aves 33,000.00 34,229.5 32,280.50 
ME | detePeitmrerbevess 23,000.00 23,857.00 23,930.00 
Miscellaneous ............ 14,500.00 14,475.00 10,240.00 
$158,125.00 $160,186.50 $155,601.06 
The following bonds were in default on June 30, 1936: 
Market 
Kind Par Value Book Value Value 
Municipal ........... ova $9,000.00 $9,000.00 $7,800.00 
Miscellaneous ............ 10,000.00 9,975.00 6,000.00 
$19,000.00 $18,975.00 $13,800.00 


The Company carries its bonds at cost adjusting the annual 
statement according to the fluctuation between cost and market 
values. As reflected in the above schedule, the market value of 
bonds at June 30, 1936 was $4,585.44 less than the cost or book 
value; this difference has been deducted in non-admitted assets in 
this statement. 

Book Value of Stocks, $19,440.00 


The Company owns 216 shares of common stock in the Victor- 





Monaghan Mills of Greenville, South Carolina, carried at cost. The 
market on this stock at June 30th was $31.00 per share or $6,696.09 
for the 216 shares. The difference of $12,744.00 is deducted as non- 
admitted. 


Cash, $395,217.36 


Cash in office consists of a petty cash fund of $567.73. Cash in 
banks and trust companies was verified as of June 30, 1936. Money 
restricted as to withdrawal and in closed banks amounted to $22 
755.10. The Company estimates that $7,873.79 of this amount wil) 
be recovered. The difference is deducted as non-admitted. 


Disability Reserve, Active Lives, $58,884.48 


The Company is planning by December 31, 1936, to have the active 
life reserve on Hunter’s Tables at 344% for business prior to 1926 
and Henderson’s Tables 34% for business subsequent to 1926. In 
1926 the Company began to issue the so-called 90-day clause. It is 
recommended that this reserve be set up as planned and your 
examiners are setting up a pro rata increase to June 30, 1936. The 
Company has had an unfavorable experience on its disability similar 
to practically all companies doing such business in its territory, 
and ceased writing the income coverage on February 1, 1932. 


Disabled Lives, $151,921.70 


Where the disability clause provides for payment of the face 
amount in installments, the future value of unpaid installments, 
discounted for interest alone, was used. Hunter’s Tables at 314% 
were used for all policies issued before 1926 and Henderson's Tables 
for all policies issued after 1926, except that all cases incurred 
after January 1, 1930, Henderson’s Tables at 3%% were used, 
regardless of the date of issue. 


Conclusion 


The Company's investments are clean and as shown in this report 
yield a good return. The cash position of the Company is ample. 
Policyholders are treated fairly and all policy claims and values 
are promptly paid. The amount of insurance in force is showing 
an increase. The present management has reduced overhead ex- 
penses considerably and is endeavoring to obtain its new business 
at a reasonable cost. The minute books of the proceedings of the 
meetings of the Stockholders, Directors and Finance Committee 
were reviewed, and appeared to be regular in every respect. 


STATE MUTUAL LIFE ASSURANCE COMPANY, 
WORCESTER, MASS. 


Notes Favorable Trends 


In keeping with its 11 consecutive month gain in paid business 
are the State Mutual Life’s persistency record, its increases in 
business in force during the first half of this year, and its de- 
creases both in insurance surrendered and in the policy and 
premium loan account. 

More than 60 per cent of State Mutual’s agencies have shown a 
persistency record greater than the Company average, and it is 
interesting to learn that the improvement is common to every sec- 
tion of the country. This bears out the Company’s assertion that 
persistency, studied in conjunction with paid business increases, is 
a strong indication of the better financial tone of the country as a 
whole. 

A survey of the Company’s policy and premium loan account, 
which shows an eight per cent decrease, is in agreement with the 
trend above. In addition, a 30.5 per cent decrease over the same 
period in the amount of surrender money paid underlines the 
assertion even more strongly. 


Loan-Surrender Data Issued 


The State Mutual Life has just released a study comparing its 
experience in the loan and surrender departments for the first half 
of this year with the January-June period of 1935. 

The figures show a reduction of 21.4 per cent in the total loans 
completed. This percentage expresses total activity, the actual 
reduction in initial loans being 14 per cent. 

Partial repayment figures also have shown a large increase dur- 
ing the period studied, the number being 17.2 per cent greater than 
the January-June period last year. There was a corresponding 
increase of 13 per cent in loans paid in full. Not quite in line with 
these figures, but interesting in itself, is the decrease of 1871 in the 
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total number of loans on the books since January 1. 

A like experience with surrenders was found, the number of 
policies surrendered being 314 per cent less than in the first half 
of 1935. The cash value of the surrenders also showed a large 
decrease, the percentage being 30.5. Still larger is the decrease in 
the face value of the insurance which went off the books, including 
additions, the amount being 36.4 per cent of that for half of last 
year. 


UNION MUTUAL LIFE COMPANY, 
DES MOINES, IOWA 


Court Order and Reinsurance Contract With 
Occidental Life Insurance Company, 
Los Angeles, Calif. 


The Supreme Court of the State of Iowa on August Ilth, in connection 
with the petition of a policyholder asking that the reinsurance of the Union 
Mutual Life Company by the Occidental Life Insurance Company of California 
be stayed, denied the writ and refused to review the case. It appears there- 
fore that the reinsurance as mentioned will go through in regular order. 


IN THE DISTRICT COURT OF THE STATE OF IOWA 
IN AND FOR POLK COUNTY 


Frank L. Sawyer, in his own behalf and 
for all other policyholders similarly | 
situated 
Plaintiff, Equity 
vs No, 49881-91 
Union Mutual Life Company of Iowa 
Defendant 
State of lIowa, ex rel Edward L. 
O'Connor, Attorney General, : 
Plaintiff, Equity 
vs No. 49885-91 
Union Mutual Life Company of lowa 
Defendant 
Order 
On this 2nd day of July, A.D. 1936, this matter coming on to be heard on 


the proposals of various insurance companies for the reinsurance of the policies 
of the Union Mutual Life Company of Iowa, filed with Ray Murphy, Commis- 
sioner of Insurance of the State of Iowa, as Receiver of said Company, pursu- 


ant to an order of this Court dated May 14, 1936; and the Court having 
heard the proponents in open court on June 15, 1936, and again on June 30 
and July 1, 1936, and having examined and considered various pleadings, 


orders, exhibits and proceedings in this cause, together with proposed agree- 
ments and amendments thereto submitted by said various insurance companies 
for the reinsurance of policies of the defendant company, and being duly 
advised in the premises, it is by the Court found and adjudged as follows: 


1. That the Court has jurisdiction of the parties hereto, of the assets of 
the Union Mutual Life Company of Iowa, and of all contracts and policies of 
insurance issued or assumed by said Company, and the holders of said insur- 
ance policies and contracts of said Company whose interests are common and 
who as a class are represented in this proceeding by Frank L. Sawyer, Plain- 
tiff, in Equity Cause No. 49881, who brought said action for himself and for 
all other policyholders similarly situated, said Equity Cause No. 49881, en- 
titled Frank L. Sawyer, in his own behalf and for all other policyholders 
similarly situated, Plaintiff, vs. Union Mutual Life Company of Iowa, Defend- 
ant, having been consolidated with Equity Cause No. 49885, entitled State 
of Iowa, ex rel Edward L. O'Connor, Attorney General, Plaintiff, vs. Union 
Mutual Life Company of Iowa, Defendant. 

2. That at the present time and at the time the petition in the above 
entitled cause was filed, the defendant Company was impaired and insolvent 
and that its condition is and was such as to render its further conti 
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and more adequately protects the interests of the policyholders and creditors 
of the defendant Company than any other proposed agreement submitted. 


4. That said proposed agreement of the Occidental Life Insurance Company 
sets forth a fair, just and equitable method for continuing the insurance pro- 
tection of those policyholders of the defendant Company who desire to have 
their insurance protection continued. 


5. That in a memo opinion filed herein on July 1, 1936, this Court held 
that said proposal of the Occidental Life Insurance Company, as amended, to 
reinsure the business of the Union Mutual Life Company of Iowa offers more 
adequate protection to the policyholders of the Union Mutual Life Company 
of Iowa than the proposal of any other proponent; and that on July 1, 1936, 
this Court entered an order dissolving the Union Mutual Life Company of 
Iowa. 


6. That the Occidental Life Insurance Company has entered its appearance 
herein and consented that it be added as an intervening party and be subject 
to and affected by all proceedings relating to its agreement, hereafter clearly 
identified, in the same manner and with the same effect as if said Company 
had been a party at the commencement of this case. 


IT IS THEREFORE FURTHER ORDERED, ADJUDGED AND DE- 
CREED AS FOLLOWS: 


7. That the Reinsurance Agreement proposed to be executed by the 





in business hazardous to the holders of its policies; that a liquidation of 
the assets of said defendant Company under present depressed business con- 
ditions would not be for the best interests of the policyholders and creditors 
of said defendant Company and would result in unnecessary loss and hardship; 
that a reinsurance of the life insurance business of said defendant company 
will avoid the necessity of a present cash sale of said assets and will protect 
and preserve the rights of policyholders and general creditors; that it is 
necessary and imperative for the best interests of said policyholders and credi- 
tors that the life insurance business of said defendant Company be reinsured. 


3. That the Receiver, in compliance with orders of this Court, has publicly 
advertised for proposals for reinsurance or rehabilitation of the business of 
the defendant Company and as a result of such open competitive bidding vari- 
ous proposals were filed with the Receiver and have been submitted to this 
Court, which bids appear to the Court to be the best bids obtainable for the 
reinsurance or disposition of the business of said defendant Company; and 
the Court, after consideration of the various proposals submitted, finds that 
the proposal of the Occidental Life I Cc of Los Angeles, Cali- 
fornia, before the Court on June 15, 1936, was the best plan at that time 
submitted to the Court, and finds that the proposed agreement of the Occi- 
dental Life Insurance Company, as amended, is the best agreement obtainable 








Occidental Life Insurance Company, a copy of which is attached hereto, 
marked Exhibit ‘‘A’’, and by this reference made a part hereof, be and the 
same is hereby approved, and Ray Murphy, Commissioner of Insurance of the 
State of Iowa, as Receiver of the Union Mutual Life Company of Iowa, for 
the purpose of purchasing and acquiring reinsurance for the benefit of the 
policyholders of the defendant Company, is hereby authorized and directed to 
execute and deliver said Agreement, and carry out and perform the terms, 
covenants and provisions thereof on his part to be kept and performed. Upon 
the execution and delivery of said agreement, the title of the defendant 
Company and/or the Receiver and/or the State of Iowa to all of the assets of 
the Union Mutual Life Company of Iowa and the Receivership estate (except 
cash to be retained by the Receiver as provided in the next paragraph hereof), 
shall thereupon vest absolutely in the Occidental Life Insurance Company free 
and clear from any and all claims whatsoever of the defendant Company thereto, 
or any person or persons claiming by, through or under said defendant Com- 
pany, and the Union Mutual Life Company of Iowa and all persons claiming 
by, through or under it are hereby forever restrained from interfering in any 
manner with the title of the Occidental Life Insurance Company in and to 
said assets, or its right to the possession thereof, and from asserting any right, 
interest, title or lien to, in or against said assets. The Receiver is hereby 


Continued on next page 
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UNION MUTUAL LIFE COMPANY—Continued 


authorized and directed to execute and deliver such d ts nts, 
transfers, conveyances and other instruments as may be desirable, necessary or 
proper to perfect the record title to said assets in the Occidental Life Insur- 
ance Company. 


8 The Receiver shall retain from any moneys in his hands the sum of 
$100,000 for the purpose of paying receivership expenses and claims of general 
creditors, subject to orders of this court. If said amount to be retained by 
the Receiver at this time proves insufficient for such purposes the Company 
shall pay to the Receiver such additional amount as may hereafter be ordered 
by this Court. Upon the termination of the receivership, the Receiver is 
hereby authorized and directed to pay to the Occidental Life Insurance Com- 
pany any moneys remaining in his hands. 


9. That each and every policyholder who does not accept the benefit of said 
agreement with the Occidental Life Insurance Company shall, within thirty 
days after the mailing of notice to policyholders as provided in said agree- 
ment, deliver to the Receiver herein his written election not to accept the 
benefits of said agreement, clearly identifying his policy or policies involved in 
such rejection; and the Occidental Life I Company, under its said 
agreement approved herein, shall be under no obligation or liability of any 
kind or character under any policy in respect to which such election is made, 
and each such policy is hereby terminated as of May 7, 1936. Each and 
every holder of a policy issued or assumed by the defendant Company shall be 
deemed to have accepted and be conclusively bound by the said reinsurance 
agreement with the Occidental Life Insurance Company, a copy of which is 
attached hereto, marked Exhibit ‘“‘A’’, to the same extent and with the same 
force and effect as if he had in writing approved and accepted the same, unless 
he shall within the time hereinbefore set forth deliver to the Receiver his 
written election not to accept the benefits of said reinsurance agreement. The 
written election of any such policyholder executed and delivered to the Re- 
ceiver as herein provided, shall be considered a claim for the cash surrender 
value of his policy as of May 7, 1936, plus any amount or amounts of money 
paid by him under said policy since said date, less the cost of carrying his 
insurance based on the net American Experience 3% % Term Rates, and less 
any amount paid or incurred as a premium on any reinsurance treaty covering 
the policy of such person. Written elections delivered to the Receiver as 
provided herein shall by the Receiver be promptly delivered to the Occidental 
Life Insurance Company, which Company shall thereafter with reasonable 
promptness make necessary computations and settlements with such dissent- 
ing policyholders. 

10. That all claims and demands of every kind and nature against the 
Union Mutual Life Company of Iowa and/or the Receiver required to be 
filed in the office of the Clerk of this Court and with the Receiver on or 
before June 20, 1936, which were not so filed in the manner and within the 
time prescribed by this Court, and all the holders thereof, are hereby barred 
from and foreclosed of all rights to share in the distribution of any and all 
money, properties and assets now or hereafter forming a part of the receivership 
estate or the proceeds of any sale of such property or assets which may be 
adjudged and decreed in this cause, and no part of said claims or demands 
shall be recovered from or paid out of any such money, properties or assets 
or the proceeds thereof in any action or proceeding or enforced against any 

haser or sub tt owner of such money, properties or assets, and said 
Receiver shall stand discharged, released and exonerated from any liability 
personally or as such Receiver for the payment thereof. The claim of Mrs. 
George Tomer for Eight Hundred Dollars ($800.00) shall be considered as 
having been duly filed on June 20, 1936. 

11. The Receiver shall promptly make a report to this Court and to the 
Occidental Life I Company of (a) all unsettled death claims under 
policies issued or assumed by the defendant Company, and (b) claims or 
demands or general creditors (not including claims of dissenting policyholders 
hereinbefore mentioned in paragraph 8 hereof), filed with the Clerk and the 
Receiver on or before June 20, 1936. Said death claims shall be paid by the 
Occidental Life Insurance Company in accordance with the terms of its agree- 
ment approved herein. As to each such claim or demand of general creditors, 
the Occidental Life I Cc shall report to this Court and the 
Receiver its approval or disapproval thereof. All such claims and demands 
which shall be approved by the said Company shall, unless this Court shall 
hereafter otherwise determine, be deemed to have been proved. All claims of 
general creditors disapproved by said Company shall, within the time herein- 
after fixed for proving disputed claims, be proved and established by the 
claimant in each case, pursuant to such orders and directions in respect thereof 
as may hereafter be made by the Court; otherwise each such claim or demand 
shall be disallowed and the claimant denied the right to any participation in 


the receivership estate. All general claims proved and established as provided 
herein shall be paid in full. 

















12. That all leases and contracts of agency and/or for the performance of 
personal services entered into between the defendant Company and any person, 
firm or corporation are hereby disaffirmed as of May 7, 1936. 


13. That as to pending suits or causes of action, if any, in which the 
Receiver or the Defendant Company is plaintiff, or in which the Receiver 
and/or the defendant © is defendant, the Occidental 


ny e Insurance 
Company is hereby authorized to prosecute or defend any such suit or action 
to its final conclusion in like manner and with like effect as the Receiver 
might or could have done but for the execution of the agreement with the 
Occidental Life Insurance Company authorized and approved herein, and may 

prosecute or defend such action in the name of said Receiver or the 


80 
defendant Company, or may cause itself to be substituted as Plaintiff or 
Defendant in any such action. 


14. That each and every party to this action be and he is hereby enjoined 
from interfering in any manner with the carrying out of the agreement of 
reinsurance herein authorized, or the transfer of the assets of the defendant 


Company to the Occidental Life Insurance Company as Provided in said 
agreement. 


15. be gg cy execution, final approval and delivery of said reinsurance 
. ; 


ag is hereby authorized and directed to return to the 
py = ——e — “y A... deposit of Ten Thousand Dollars 

000. which accompan: 8a. "8 proposal - 
ness of the defendant Company. wis te ee 


16. The Court expressly reserves exclusive judisdiction of this cause and 
of all the parties hereto, for the purpose of carrying. out the terms and con- 
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ditions of this order, the said reinsurance agreement and the final approval 
thereof, and for all other matters pertaining thereto properly within the 
jurisdiction of the Court. 

17. Said reinsurance agreement herein approved may be executed on behalf 
of the Receiver by Maurice V. Pew, Deputy Commissioner of Insurance of 
the State of Iowa, as Assistant Receiver of the defendant Company. 

18. All objections to the filing of proposals to rei the busi 
defendant Company and amendments thereto are hereby overruled. 

To all of which the parties hereto duly except. 

Judge of the District Court of 
Iowa, Ninth Judicial District. 


Agreement 


In consideration of the mutual covenants and undertakings of the parties 
hereto, and in consideration of One Dollar each to the other in hand paid, 
receipt whereof is hereby acknowledged, it is hereby stipulated and agreed 





of the 


by and between the OCCIDENTAL LIFE INSURANCE COMPANY, a 
California Corporation, hereinafter designated ‘‘Company”’, and RAY 


MURPHY, Commissioner of Insurance of the State of Iowa, as Receiver for 
the Union Mutual Life Company of Iowa, hereinafter designated ‘‘Receiver’, 
as follows: 

1. The Company does hereby reinsure and assume the liability of the 
Union Mutual Life Company of Iowa, hereinafter desi ted ‘‘Union Mutual”, 
on the terms and conditions hereinafter set forth, under policies or contracts 
of insurance issued or assumed by the Union Mutual outstanding and in 
force on May 7, 1936. 

2. The Company will reinsure and assume the liability of the Union Mutual, 
on terms and conditions hereinafter set forth, under all policies or contracts 
of insurance issued or assumed by the Union Mutual which have lapsed, upon 
the reinstatement thereon in compliance with the conditions of each such 
policy or contract. Upon the reinstatement of any lapsed policy it shall for 
all purposes be treated the same as if it had been in force on May 7, 1936. 
Any policy lapsed since March 4, 1936, will be reinstated within thirty days 
after notice provided for in paragraph 12 of this agreement, in accordance 
with the policy terms, but without requiring evidence of insurability other 
than that the policyholder is living. 

3. No policy shall be considered as lapsed if the premium to be paid 
thereunder was paid in whole or in part to the Union Mutual or to the 
Receiver within the grace period provided therein or within such extended 
period of grace as may have been provided in any statute, rule or regulation 
of the Insurance Department of the state in which the insured resided at the 
time such payment should have been made; provided, where only part of the 
premium was so paid the entire balance shall be paid within thirty days after 
the mailing of notice as hereinafter provided in paragraph 12 of this agreement. 

4. The Company shall pay in accordance with the terms of the policy and 
this agreement every valid death claim, including additional accidental death 
benefits, if any, for death occurring after the effective date of this agreement, 
less such amount or amounts, which, according to the terms of the policy, is 
to be deducted from any settlement to be made thereunder, and shall similarly 
pay, without interest, every valid unsettled death claim and additional acci- 
dental death benefits, if any, arising prior to the effective date of this 
agreement. 

5. The Company's agreement to assume liability under and carry out the 
provisions of said Union Mutual policies or tracts of i is subject 
to any and all offsets, rights and defenses then or thereafter existing against 
any claim or action upon said policies or contracts of insurance which have 
been or might or could be by the Union Mutual, except that the 
Company shall not contest the validity of any Union Mutual policy which has 
been in force for a period of two years, except for nonpayment of premiums, 
shall not imterpose a defense of suicide or that death occurred while the 
insured was engaged in military or naval service in any case in which the 
policy has been in force two years, and shall not interpose as a defense the 
fact that the policy is nonmedical and was issued in an amount in excess 
of Two Thousand Dollars. 


It is Sica) a) 











s ly that the Company has not assumed any 
liability of the Union Mutual, except as set forth herein. The Company will, 
however, in addition to liabilities herein specifically assumed, pay any out- 
standing obligation of the Union Mutual or the Receiver to any other company 


for reinsurance unless claim is filed therefor and payment made by the 
Receiver. 


7. (A) The premium rates under all policies issued or assumed by the 
Union Mutual shall be reduced, effective as to each such policy on its next 
maturing premium due date, to the rates set forth in the schedule of rates 
attached hereto, marked Exhibit ‘“‘A’’, and made a part of this agreement. 
All such policies shall thereafter be nonparticipating. A schedule of such 
reduced rates shall be filed in the office of the Insurance Commissioner of 
the State of Iowa. In the case of a rated up premium on account of a sub- 
standard risk, the reduction applicable to such premium shall be the reduction 
which would apply to the premium if the policy had been written on a 
standard basis. 

(B) Pure Endowment Additions, which on May 7, 1936, amounted to 
$34.621.11, shall be distributed to policyholders having an interest therein, 
and, within ninety (90) days from the effective date of this agreement, made 
available to them, at their option (1) in cash, (2) for the purpose of pur- 
chasing paid up life additions to policy, or (3) as a credit on next maturing 
annual premium or installment thereof. 





8. The © shall intain a branch office in East Des Moines for 
not less than five years from the effective date of this agreement, for the 
convenience of the policyhold the collecti 





of premiums, the servicing of 
the business and the administration of the assets of the Union Mutual, and 
shall retain such members of the present staff of employees of the Union 
Mutual as may be necessary to take care of the business of such branch office. 
Such original books, records and files as may be necessary for such purposes 
shall be kept in said branch office. 


9. The Company shall enter into agency contracts with any and all agents 
of the Union Mutual desiring to become associated with the Company, and s0 
long as any such agent making a new contract remains in the service of the 
Company, renewal commissions will be paid such agent on business written 
by him for the Union Mutual, in accordance with the terms and provisions 
of his Union Mutual agency contract. 
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10, (A) The District Court of Polk County, Iowa, shall determine the pro- 
yisions to be made with respect to dissenting policyholders, and shall allow 
expenses of ivership, including reasonable compensation for the Receiver’s 
attorneys, together with reasonable attorneys’ fees to Brammer, Brody, Charl- 
ton & Parker and Harold 8. Thomas for services rendered in the case of State 
of Iowa ex rel. Edward L. O’Conner, Plaintiff, vs. Union Mutual Life Com- 
pany of Iowa, Defendant, Equity No. 49885-91, and Frank L. Sawyer, in his 
own behalf and for all other policyholders similarly situated, Plaintiff, vs. 
Union Mutual Life Company of Iowa, Defendant, Equity No. 49881, in the 
District Court of the State of Iowa, in and for Polk County. The Court 
shall also pass upon claims of general creditors, making such orders in respect 
thereto as may be equitable in the premises. 

(B) The Court shall fix an amount of money to be held by the Receiver 
for the purpose of paying general claims, receivership expenses, including 
attorneys’ fees as above set forth, claims established against the Union Mutual 
or the Receiver in suits, if any, against the said Union Mutual or the Receiver, 
and claims of dissenting policyholders (if the Court holds that claims of dis- 
senting policyholders shall be paid by the Receiver), and said amount so fixed 
by the Court shall be retained by the Receiver, for the purposes indicated, 
from any moneys in his hands. If the amount of cash in the hands of the 
Receiver is not sufficient for said purposes, the Company may either: 

(1) Purchase from the Receiver selected assets at agreed upon values suffi- 

cient to make up the amount so fixed by the Court; or 

(2) Apply to the Court for a severance of sufficient assets to make such 

amount, the assets so set aside to be liquidated by the Receiver and 
the proceeds used for the purposes above set forth. 

When the receivership is terminated, any moneys remaining in the hands 
of the Receiver shall be paid to the Company. 

(C) Subject to the provisions of the preceding paragraph (B) and coincident 
with the execution and approval of this agreement, title to all assets of the 
Union Mutual and/or the Receiver, real personal and mixed, of every kind 
and nature, wheresoever situated, shall vest in the Company, and as soon as 
practicable after the final approval of this agreement, the Receiver shall by 
appropriate instruments assign, transfer, convey and deliver to the Company 
all the assets of the Union Mutual (subject to the provisions of the preced- 
ing paragraph (B)), real, personal and mixed, of every kind and character, 
wheresoever situated, provided that the Receiver shall not be required to make 
manual delivery of assets on deposit with the Insurance Department of the 
State of Iowa. The Company shall maintain on deposit with the Insurance 
Commissioner of the State of Iowa assets equal to the reserve on the business 
hereby reinsured, which the Union Mutual would have been required to main- 
tain if it had continued to transact a life insurance business as an Iowa 





company. The execution and approval of this agreement shall vest the Com- 
pany with absolute title to all assets of the Union Mutual and/or the 
Receiver (subject to the provisions of the preceding paragraph (B)), in- 


cluding cash, bonds, notes, mortgages, real estate, furniture, fixtures, equip- 
ment, supplies, records, good will, policy loan and premium lien or extension 
agreements, all rights of and choses in action, all reinsurance agreements 
between the Union Mutual and other companies, together with all the rights, 
privileges and incidents thereof and all rights, interest, claims and demands 
of an intangible nature whereof the Union Mutual and/or the Receiver may 
be possessed, or whereunto they may have rights and claims. 

11. The Receiver shall immediately turn over and deliver to the Company, 
or cause to be so turned over and delivered, all books, records, papers, docu- 
ments, letters, contracts, mailing lists, stationery, registers, cards, indexes, 
supplies, files, cabinets, office equipment and appliances, and any and all 
other office furniture, fixtures, equipment, machinery, appliances and supplies 
pertaining to the business of the Union Mutual and/or used in connection 
therewith, wheresoever situated, all of which shall be available for use by the 
Receiver until the receivership is closed. 


12. The Company shall promptly mail to the insured named in each policy 
in force on the date of approval of this agreement by the Court, and to any 
assignee thereof of record, a notice of the approval of this agreement and a 
printed copy of this agreement, and the Company’s Certificate of Assumption, 
inserted in an envelope, first class postage prepaid, addressed to the name 
and address of each of the persons aforesaid, as shown on the records of the 
Union Mutual. Notice and a copy of this agreement shall likewise be mailed 
to the holder of all policies in force on March 4, 1936, but which were not 
in force on the date of approval of this agreement by the Court, and to any 
assignee thereof of record. By ‘‘assignee’’ is meant assignee as shown by the 
records of the Union Mutual in its Home Office. 


18. The effective date of this agreement shall be the date of its approval 
by the Court. This agreement shall not become binding on the Company 
until authorized and approved by the Court, until the execution hereof by 
the Receiver and the Company, and the approval thereof by the Insurance 
Commissioner of the State of Iowa and the Insurance Commissioner of the 
State of California. 

14. The Company shall enter its appearance in the case described in para- 
graph 10(A) hereof and consent that it may be added as an intervening party 
and be subject to and affected by all proceedings relating to this agreement, 
in the same manner and with the same effect as if the Company had been 
& party thereto at the Commencement thereof. 


15. There is no personal liability by the Receiver assumed under this contract. 


IN WITNESS WHEREOF, said Ray Murphy, Receiver aforesaid, has 
hereunto set his hand by authority of the District Court of the State of 
Towa, in and for Polk County, and the Occidental Life Insurance Company, 
of Los Angeles, California, has caused these presents to be executed by the 
Chairman of its Board of Directors on this day of July, A.D. 1936. 


A alae att phecncyededeeeeene 
OCCIDENTAL LIFE INSURANCE COMPANY 
ities tthe ois posh iee Saigainviadn Gants tae ede ee 

Chairman of the Board 
Attest: J 
PRT APE Kahala seniie Sdoee's RR ee ee me ae eis 


Approved this ...... day of July, A.D., 1936. 





CATCHING THE 
TIDE 


As the captain and the crew of the old clipper 
ships made ready and cast off at the turn of the 
tide, that they might be in mid-stream to catch 
the full ebb tide, so is the Great Southern out- 
bound on the crest of Recovery. Well trained 
and staunchly "bottomed" through definite and 
continuous training; and well equipped with sea- 
worthy coverage in both participating and non- 
participating life insurance contracts, her Repre- 
sentatives face the prospect world with eager 
enthusiasm. 2 


, Advancing with the Great Southwest, the Great 
Southern Life is forging steadily onward. For the 
first half of 1936 its representatives delivered and 
paid for 17% more Protection than during the 
; first half of 1935, 


Our non-forfeitable renewal 
offers enviable opportunities. 


GREAT SOUTHERN LIFE } 
INSURANCE COMPAN President 
Home Office - - - - HOUSTON, TEXAS 


2208 


agent's contract 


E. P. Greenwood, 








be td 








Approved: 
"Commissioner ‘of ° Insurance of the State of . 
California. 


VIRGINIA LIFE & CASUALTY COMPANY, 
RICHMOND, VA. 


Carpenter Elected President 
The Board of Directors of this company, at a meeting August 12, 
1936, elected W. C. Carpenter, First Vice President, as President 
to fill the vacancy caused by the death of T. Elwood Tragle on 
May 30, 1936. 


WESTERN AMERICAN LIFE INSURANCE COMPANY, 
SANTA FE, N. M. 


Favorably Examined 

Examination of this company has been completed by the state of 
New Mexico as of June 30, 1936, the report being dated July 13. As 
the company is a young one, we give the examination report in full: 

Santa Fe, New Mexico 
July 13, 1936 

State Corporation Commission 
Santa Fe, New Mexico 
Robert Valdez, Chairman 


George M. Biel 
Superintendent of Insurance 
Santa Fe, New Mexico 


Gentlemen: 


In accordance with your instructions and authority, I have made 








Continued on next page 
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WESTERN AMERICAN LIFE INSURANCE CO.—Cont. 


an examination of the business and affairs of the 


WESTERN AMERICAN LIFE INSURANCE COMPANY, 
SANTA FE, NEW MEXICO 


and respectfully report thereon as follows: 

This being the first examination of the company by the Insurance 
Department of New Mexico, the examination covers the affairs of 
the company from organization to the date of this examination, 
June 30, 1936. 


History 

The company was organized on. September 30, 1935, and on 
Novembe> 5, 1935, was licensed to do a life insurance business. 

The articles of Incorporation were signed by the following persons: 

Prager Miller, Alfred W. Kaune, Edwin L. Bowen, Lake J. Frazier, 
Clement Hilton, Wm. Beacham and Lyle Hilton. 

All of the above persons, except Edwin L. Bowen, were subse- 
quently elected to the Board of Directors, together with others, at 
the first annual meeting of stockholders, 


Capital Stock 


The authorized capital stock of the company consists of 
shares of common stock of a par value of $100.00 each. 

The Board of Directors authorized the sale of the capital stock 
at a price of not less than $150.00 per share, of which $100.00 was 
to go to capital account and the remainder to surplus. The entire 
capital stock was subscribed by Western Underwriters Corporation 
of Santa Fe, New Mexico, and nineteen individual subscribers for 
a consideration of $155,993.05. The Board of Directors approved the 
sale of the capital stock and accepted as payment therefor the fol- 
lowing securities, all of which are legal investments for life 
surance company funds: 


1000 


in- 


ar 
Value 
$6,000.00 
14,000.00 
5,000.00 


Market 
3onds Value 
S. Treasury Bonds 344% due 1949.... 
$s. Treasury Bonds 3% due 1955 

S. Treasury Bonds 3% due 1948 


Federal Farm Mortgage Corp. ¢ 


$6,190.80 
14,320.60 
5,110.00 


U. 
U. 
U. 


28,500.00 29,129.85 


Mortgage Corp. 

62,000.00 
5,000.00 

29,500.00 


$150,000.00 


62,620.00 
4,964.00 
29,591.45 


Home Owner's Loan Corp. 2%% due 1949 


Home Owner's Loan Corp. 3% due 1952 


$151,926.70 
4,066.35 


Total received for stock $155,993.05 


Of the above amount $100,000.00 was credited to capital and $55,- 
993.05 to surplus. A check of the stock certificate book shows 40 
certificates outstanding for a total of one thousand shares, of which 
total the Western Underwriters Corporation own 982 shares, the 
remainder being held by the eighteen Directors. 

The whole of the proceeds of the stock sale went to the company. 
There was no promotion stock or commissions, and organization 
expenses were limited to necessary filing fees, etc. 


Officers and Directors 

At the first annual meeting of stockholders on January 18, 1936, 
the following Directors were elected to serve for the ensuing year: 

Prager Miller, Santa Fe, N. Mex.; A. W. Kaune, Santa Fe, N. 
Mex.; Lyle Hilton, Albuquerque, N. Mex.; C. P. Hilton, Albuquerque, 
N. Mex.; W. E. Park, Aspinwall, Penn.; Rex French, Raton, N. 
Mex.; J. R. Ogden, Loving, N. Mex.; F. M. Burt, Aztec, N. Mex.; 
Jas. M. Murray, Sr., Hobbs, N. Mex.; Earl L. Mickelson, Silver 
City, N. Mex.; Wm. Beacham, Santa Fe, New Mex.; B. G. Smith, 
Fort Bayard, N. Mex.; Seth Larson, Silver City, N. Mex.; H. C. 
Moore, Trinidad, Colo.; C. J. Dexter, Artesia, N. Mex.; C. P. Austin, 
Douglas, Ariz.; Sylvester P. Johnson, Sr., Roswell, N. Mex.; Lake 
J. Frazier, Roswell, N. Mex. 

At the Directors meeting immediately following the annual stock- 
holders meeting, the following officers were elected and now hold 
office : 

Prager Miller, President; C. J. Dexter, 1st Vice-President; Seth 
Larson, 2nd Vice-President; B. G. Smith, 3rd Vice-President; A. W. 
Kaune, Secretary-Treasurer and 4th Vice-President; R. O. Long- 
necker, Assistant Secretary. 


At this Directors meeting the several committees provided in the 
By-Laws were appointed for the ensuing year. 

In addition to the elected officers, the following were retained jn 
their respective positions: 

R. O. Longnecker, Manager; Lake J. Frazier, General Counsel; 
Dr. A. 8S. Lathrop, Medical Director. 


Bonds on Officers and Employees 
Under the provisions of the By-Laws, officers are required to be 
bonded. The company has in force a Fidelity Bond on the officers 
in a maximum amount of $10,000.00 on each, and on employees jn 
the maximum sum of $2,500.00 on each. The company also carries 
adequate liability and other coverage on an automobile owned and 
operated in the company’s business. 


By-Laws 
The By-Laws are in customary form and contain no unusual 
provisions, but your examiner recommends that the By-Laws be 
revised to more adequately meet the operating requirements of the 
company. 


Minutes of Stockholders and Directors Meetings 

Minutes of meetings held since date of organization were read 
and found to contain proper authorization for the sale of capital 
stock and approval of the securities received in payment therefor, 
as well as record of the official actions of stockholders and directors. 
While, under the laws of New Mexico, the payment of salaries 
below $5,000.00 does not require the approval of the Board of 
Directors, your examiner notes that all salaries paid to officers are 
specifically authorized and approved vy the Board. 


Underwriting 

The commenced writing insurance in 
and up to the date of this examination 
As of June 30, 1936, the company had in 
ance in force, $1,176,500.00. 

A review of the company’s contracts 
unusual features except that no renewal commissions are provided 
for. Commissions on first year business are moderate. The maxi- 
mum limit of retention on both male and female lives is $2,500.00, 
and the company does not retain any risk on substandard lives. 
Non-medical is written up to $2,500.00 on both male and female lives 
not exceeding age 40. 

Double Indemnity and Waiver of Premium is written in connec- 
tion with all forms, but the company reinsures all Double Indemnity. 
No income disability is written, the only disability benefit 
being Waiver of Premium. 

The company has in force an automatic reinsurance contract with 
the North American Reassurance Company, New York, under which 
excess risks are ceded up to four times the company’s retention. 
Provision is made for facultative reinsurance of substandard risks. 
A separate contract provides for reinsurance of all Double In- 
demnity issued by the company. 

The policy forms of the company are fair and liberal in their 
terms and are issued at premiums sufficient to provide the benefits 
offered. 

Reserves are upon the American Experience Table at 314% in- 
terest and on modified Preliminary Term plan. The company issues 
both participating and non-participating policies. 


company November, 1935, 
has had no death claims. 


force, 694 policies; insur- 


with agents discloses no 


issued 


Policy Forms 

The company issues the following forms of policy: 

Participating: Founders Optional Savings Policy; 
Payment Life. 

Non-Participating: Ordinary Life—Endowment at age 85; Con- 
vertible Life Expectancy; 5—10—15—20 Year Convertible Term. 

This company does not solicit annuity business, but will write 
annuities on application. 


Founders 20- 


Founders Optional Savings Policy 

This is an ordinary life coupon policy under which, if all pre- 
miums have been paid and all coupon amounts have been left on 
deposit with the company, the face of the policy matures as an 
endowment at the end of 20 years. If the coupons have been applied 
to pay premiums, or drawn in cash, the policy may continue, by 
payment of premiums, as an endowment maturing for its face value 
at age 85. This policy participates in surplus earnings, and dividends 
are payable annually beginning with the end of the second policy 
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Territory 
At the date of this examination the company operates only in 
the State of New Mexico, but is also licensed to operate in the 
sate of Arizona, license being issued by that state on May 22, 1936. 
Your examiner is advised by the officers of the company that they 
template establishing agents in Arizona in the near future. 


Deposits in New Mexico 
Under the insurance laws of New Mexico, every company licensed 
w transact a life insurance business in the state of New Mexico is 
quired to have deposited with the Department of Insurance of 
«me state in which it is licensed $100,000.00 in approved securities. 
in compliance with this provision, the company has deposited with 
the State of New Mexico obligations of the United States Govern 


ent of a par value of $150,000.00 as follows: 


ys Sa ND NG ib nate vkwasedawaeke 6,000.00 
tee Soa one bet tndeicc os Kade sae 19,000.00 
Federal Farm Mortgage Corporation 344% 28,500.00 
Federal Farm Mortgage Corporation 30. . 62,000.00 


Home Owner's Loan Corp 2%%.. 5,000.00 


29,500.00 





Iiome Owner's Loan Corp. 3% 


ae Pe $150,000.00 


Receipt of the State Treasury of New 
son file in the company’s office and 
miner. It will be noted that 
the amount 


Mexico for the above bonds 
Was by your ex- 
the foregoing deposit is $50,000.00 in 
required under See. 51 the insurance laws 
f New Mexico, but the officers of the company state that it is their 
ntention to maintain at least $150,000.00 deposit with the state at 

times as protection for the policyholders. 


inspected 


excess of ot 


The company is to be 


mmended for its attitude in placing this additional deposit for 
the benefit of policyholders, 

Home Office Accounts 
The accounts and actuarial records in the Home Office are ex 
eptionally well kept and fully adequate to record the company’s 
Isihess, 

Financial Statement 

The following statement of Income and Disbursements, January 


to June 30, 1936, and Financial Statement as of June 30, 1936, has 
wen prepared by your examiner. Ledger Assets and Liabilities are 


agreement with the company’s ledger. 


Income and Disbursements January 1 to June 30, 1936 
‘mount of capital paid up June 30, 1936 $100,000.00 

















any 
BDANC aD) 

















* Balances due to 


deducted as not admitted. 


Disbursements 


Amount brought forward 





Commissions to Agents ................ 
Agency Supervision and Travel ........ 
Medical Examiner's Fees. $1,262.12 
Inspection of risks ....... 314.00 
Salaries of officers and employees..... 
SY — bed o:hs 0.004. cud be eben O eee ek taiiee 
Legal expenses .......... 309.72 
Furniture and fixtures... 681.06 


Printing and stationery.. 2,411.66 
Books and periodicals 105.59 
Postage, telephone and 

telegraph 
Advertising 
General office expenses... 
Actuarial expense 


625.39 





Taxes and licenses: 


State Insurance Dept... 
Federal taxes 


$364.00 
hon ty 100.00 


Total Disbursements 


Salance (Ledger Assets) . 





{Amount of Ledger Assets December 31, 1935 ......... $156,009.27 
Income 
st Year Prems. 
Se abies eens essa ep ben $26,729.68 
SS. “cs eeeew ewer 972.038 
$25,757.65 
ap 2) Se $596.79 
MEL, csv eae.ecu sees 220.17 
376.62 
Waiver of Prems. ........ $735.00 
SS eee 37.35 
- 697.74 
NOU Sab hioe ee 540'Kb a} cure aneatee 2,366.60 
metal iot Ye, Bueleees .. < ciccoveck es 
WHERE io; view nse 6s stanecentaee 
Total received from policyholders ............... 29,474.22 
Metent Gh THON oh osc c. etbcceeien ses $2,466.93 
Interest on Premium Notes ........... 11.98 
mee RN 8 i 5. eins vais Senco ckcga teas ewes 2,478.91 
See Ne We MEMOIR io. oss cauaceuccacns<omeeeces 2,242.75 
Increase in Ledger Liabilities for Suspense Items and 
ORE, TDD 5 cavinbdns es son kowedhas su8secueue es 20.60 
‘Ledger Assets for Agents Debit 
‘Ledger Assets for Agents Debit Balances .......... 1,689.35 
SCeE DOME a wien cashes. cccakd tees aay ceed Kadwareens $35,905.83 
Ame ERAGE BePWORO xs vks i910 40680 0:05 6000 Kas $191,915.10 





= PH 


Continued on next 








agents exceed balances due from agents as of 
June 30, 1936; hence this adjusting item under Income to enable the 
amount of Agents Debit Balances to be shown in Ledger Assets and 


$191,915.10 
$13,623.17 
1,709.43 
1,576.12 
7,035.96 
336.25 
6,945.58 
464.00 
Pinatepreuhecunes 31,690.51 
pire aigidise gantae bua aula $160,224.59 
page 
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WESTERN AMERICAN LIFE INSURANCE CO.—Cont. 
Financial Statement—June 30, 1936 
Ledger Assets 





Book value of bonds ........... ‘Evete< e $152,028.32 
Premium OGG «| <cccccccccsdcceccvedvte 498.33 
Cash in company’s office. $50.00 
Deposits in banks, 
not on interest ....... ee 5,904.68 
—_——_———_ 5,954.68 
Suspense account for uncollected cash 
SUG. - cewiviceuneade vaerecuteesisezes 53.91 
Agents debit balances ............+0+. 1,689.35 
Total Ledger Assets .......... Ske 0e+bscceesvese $160,224.59 
Non-Ledger Assets 
Interest accrued on bonds ............ $845.77 
Market value of bonds over book value 3,020.44 
3,866.21 
Gross deferred premiums on policies in 
force June 30, 1936, (less reinsurance 
premiums) new business ............. $20,803.59 
BE: BOT nc kcntediccarcdeces 16,898.35 
Wet Gelerred POGMAWMS oc cc cccccesevvecsisevice 3,905.24 
Cbs DARD oc dnc sei ewes evigustoaseseeredieteeces $167,996.04 
Deduct Assets Not Admitted 
Agents debit balances ..........eeee00s $1,689.35 
Premium notes, Ist year premiums 498.33 
Suspense account for uncollected cash 
eee ee Pe ey Pee 53.91 2,241.59 
Total Admitted AaselS ooo ccccccdvcvvcseteveseesecess $165,754.45 


Liabilities 
Net present value of all outstanding policies in force June 30, 


1936, as computed by the company on the following table of mor- 
tality and rate of interest: 


American experience table at 314% 





it) ET 6 tas ocucawene eee «watson $5,742.00 
Net present value of annuities ......... 2,248.00 
TE. sisceabecwedasnctesuevere bins $7,990.00 
Deduct net value of risks reinsured in 
other solvent companies ............ 1,278.54 
Pe  DOIOD i cae nok Wins 4 oa eee Cake sawtin iceina $6,711.46 
Net reserve for total and permanent disability bene- 
ee GO, TOON vig dete racebisy 40 05.0 FUR 6 eee ceceys 500.28 
Agents credit balances due and accrued ............ 1,781.41 
Suspense account for incompleted applications ...... 596.73 
Due reinsurance companies .........cccscccccccccecs 134.93 


Salaries, rent, office expenses and all other bills and 
accounts due or accrued 823.95 


Medical examiner’s fees $68.50, inspection of risks 











ee OE IGE ovis Cee isc i vecicencsedbveteus 93.50 
: $10,642.26 

CGE WOR UE cS iwenceAceedevciesss $100,000.00 
Unassigned funds (Surplus) .......... 55,112.19 155,112.19 
$165,754.45 


Comments on Financial Statement 


During the examination the accounts were checked in sufficient 
detail to verify the substantial accuracy of the records. Disburse- 
ment of company funds is made by check requiring signature of 
two persons. In this regard your examiner recommends that the 
board of directors designate the persons authorized to disburse the 
company’s funds and also designate the depositories in which such 
funds may be kept by proper resolution spread upon the minutes. 





Comment on the financial statement is limited to items when 
special comment is pertinent, and other items are considereq a 
self-explanatory. 


Book Value of Bonds, $152,028.32 

All of these bonds are obligations of the United States Gover, 
ment and are listed in detail elsewhere in this report. Al), eXcept 
one bond of the par value of $100.00, are on deposit with the Stay 
of New Mexico. 

Market values on June 30, 1936, were checked by your eXaminer, 
and the excess of market value over book value in the amount ¢ 
$3,020.44 is allowed as a non-ledger asset on the financial statemey 
in this report. Accrued interest is also allowed in the amount 
$845.77. 


Premium Notes, $498.33 


As these notes are all for first-year premiums, the full amoyy: 
has been deducted as not admitted. 


Cash in Office and Banks, $5,954.68 


This amount was verified and supported by certification of tp 
depositories. 


Suspense Account, $53.91 


This amount represents uncollected checks returned 
payment, and is deducted as not admitted. 


for non 


Agents Debit Balances, $1,689.35 

At June 30, 1936, balances due to agents exceeded agents dei: 
balances by $92.06; therefore the ledger control account appears a 
a liability of that amount. The above amount of $1,689.35 is no 
actually a ledger balance, but in order to identify the amoum 
deducted as a not admitted asset, your examiner has set up agents 
debit and credit balances as an asset and liability respectively « 
of June 30, 1936. 


Net Deferred Premiums, $3,905.24 


This amount was tabulated by the company and is accepted 
accurate. 


Net Reserve (Life), $6,711.46 


The reserve is calculated on the American Experience Table « 
344% interest and on Modified Preliminary Term basis. All the bus 
ness is first year. The company has issued only one annuity ani 
the reserve set up herein is 95% of the premium. 


Reserve for Disability Benefits, $500.28 

The company sets up fifty per cent of the premiums received as 
reserve for disability benefits. 

Your examiner is of the opinion that this amount is adequate 
reserve for waiver of premium benefits. 


Capital Paid Up, $1,000.00 
The paid up capital account is referred to elsewhere in this 
report and needs no further comment. 


Unassigned Funds (Surplus), $55,112.19 
This amount represents the net surplus after providing for all 
statutory reserves and all outstanding liabilities including capital. 


Conclusion 

From this report and the financial statement included herein, it 
will be seen that the company is in a very satisfactory condition 
financially. Its investments, being in United States Government 
Bonds, are of the highest type. Expenses are low and the company 
has been able to put a good volume of business on the books at 
unusually low cost. 

The active management of the company is in the hands of 
R. O. Longnecker, an experienced life insurance exexcutive, and the 
integrity of the officers assures the protection of the interests of 
the policyholders. 

Your examiner expresses his appreciation of the courteous and 
valuable assistance rendered by the officers and staff during this 
examination. 


Respectfully submitted, 
T. BARRACLOUGH. 
Special Examiner for State of New Mexico. 





September | 
———— 


YEOME! 


A decisio! 
in Des Moi 
action to @ 
premium 
when it wa 

The stat 
line legal r 

Yeomen | 
which was 
ever to an 


—_——— 








rOVerp. 
EX Cent 
© State 


iminer, 
UNE of 
tement 
Unt of 


M 





apital 


‘in, it 
dition 
nment 
npany 
ks at 
ds of 
id the 
its of 


; and 
. this 


exico. 


BEST'S INSURANCE NEWS (Life Edition) 


373 








September |, 1936 _ 


YEOMEN MUTUAL LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 


Receives Favorable Tax Decision 

A decision in favor of the Yeomen Mutual Life was handed down 
in Des Moines August 6 by Judge Russell Jordan, in the company’s 
action to enjoin the State of Iowa from collecting a one per cent 
premium tax on business written by the company prior to 1932 
when it was operating as a fraternal. 

The state contended that the company had operated as an old 
jine legal reserve company and was therefore liable to the tax. 
Yeomen Mutual Life officials contended that only that business 
which was written since 1932 when the company was transferred 
over to an old line legal reserve basis was subject to the tax. The 





company has paid taxes on all business written since 1932 but 
resisted efforts to levy a tax on business written prior to that 
time. 

In his decision Judge Jordan declared: “Since all old certificate 
holders are allowed the benefits held by them at the time of the 
merger, this clearly contemplates the exemption from taxes ac- 


corded all fraternal benefit associations.” 


The State of Iowa will appeal from the decision. 


Business Increases 
An increase of 24 per cent in new paid-for business in the first 
seven months of this year for Yeomen Mutual Life was reported 
by T. H. Young, superintendent of agents, 
Sales for July are 27 per cent above July of 1935, Young reported. 
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Expressmen’s Mutual Life Insurance Co., New Insular Life Assurance Co., Ltd., Manila, 

York, N. Y. (Conversion Completed Report of Examination Favorable) ........ March .:..... 800 

Farmers & Traders Life Insurance Investors Syndicate, Minneapolis, Minn. (Re- 
cuse, N. (New Business) ................ port Stresses Recovery Trend) ............. - ee 95 

Federal Life Insurance Co., Chicago, iii.” (Tune Seeetes 336 (Half Yearly Report) ............cceeeeeeees BR cap sccs: 246 
9, 19386 Statement) .......eceecesecees : ae eaee pte Jefferson Standard Life Insurance Co., Greens- 

Federal nay Life Insurance Co. ae ansas scadil boro, N. C. (Production Record) ........... January ..... 682 
City, Kan. A... . ne week)...» gi (Records in Conservation of Business) ..... February .... 712 
ed bp Occidental ‘Life of California) July :: (Stockholders Dividend Declared—Year’s Re- 

Fidelity Mutual Life Insurance Co., Philadel- ae ie see sioumansicapy la penetes er.--:++7; 800 
phia, Pa. (Com a Dividend Announce- (New Annuity Rates) ....... a EY eee June jG 96 
ment Reproduced) .....cccccccccccssccsscces January ..... 628 (New Business Up) ............ Lredabiaeeveht, A 246 
SNE. scocevevscesecevacts SPS January ..... $30 (Dividend Deters GER ENE TSM T RY an EE 340 
(Gains Reported) nonos 6006 0'eb 5s Scene? ooo es ee February 779 John Hancock Mutual Life Insurance Co., Bos- 

(Advance BATES) ..cccccecs eeeeeeeeeee yy eccceee 992 ton, Mass. (Dividend Scale Continued) .. ons SeNRI®’ .¢. 0 633 
(New Annuity Rates) ............ goucanncnes My scenes e st (President Crocker Dies—Geo. W. Cox 

(Reports Increases) ....ccscccccscccccccces Seueke . 337 Elected President) ............ February .... 712 
nesiky Union Life Insurance Co., Dallas, 705 1935 Results— Elliott “Appointed * General 

Texas (apampination Report Favorable).... February ...- DOMED 5 0 vc4s. osaeeetensees sees aca tcen 

Franklin Life Ins. Co., Springfield, Ill. (Drive 7 (Annuity Rates Increas ed) Re aes 
Brings Extra Million) ........seccesscceccees July .......+- ia (Hayward Elected Vice President- Director) 

SE DN. Nes co peraageceiahwabasesie cus Aug. .....0--- 245 ow Policy Announced) CM ARLE RI FF 

Gate City Life Insurance Co., Greensboro, N. C. -. Wood Agency Comptroller) baw kiyebab'ecan es Genteubes 
(Report of Examination Favorable) ....... September ... 33% (New Highway Safety Booklet) ............. September 341 

General American Life Ins. Co., St. Louis, 630 Kentucky Home Mut. Life Ins. Co., Louisville, 

Mo. (Missouri State Policy Loan Available) January seeee 07 Ky. (L. C. Cortright ected Vice Pres.- 
(1985 Advance Figures) ..........+++++sse0e+ February 7 Do RTE ORES DOT PONE April ........ 90 
December 31, 1935 Statement—Home Office 779 Lamar Life Insurance Co., Jackson, Miss. 
FOMOCIONS) 2 occ ccccccccsccccccseccscceccese March .....0+ (Annual Statement, December 31, eee March . .. 801 
pes Stock Sold— Mutualization Plan Liberty National Life Insurance Co., Birming- 
ontemplated) ....... ttssessees eetteeeeseees April ........ 892 ham, Ala. (1935 Results) ........ccsececeecs io ...::. 
{Mutualization Plan Favored—Equity Corp. (Report of Examination Favorable) ........ oS Geer 98 

Dividend) Pee e rete eee eee eee eee ee eeeeeeeeeeese May eeeeees oe 7 Liber y National Life Insurance Co., St. Louis. 

RO TE ae eer e — Yo cccccccee sas Mo. (Gurley Elected President) OF TTR September ae 
(Progress on Mutualization) ....-......+++.. 5 a <*> Life Insurance Co. of America, Columbus, 0. 
(Mutualization Plans Progressing) .......... September 339 (Changes Title to Cooperative Life) ....... January ..... 633 

General Mutual Life Insurance Co., Life Insurance Co. of Detroit (See Detroit Na- 

Ohio (New Expansion Program) ..........- May .....++. - 36 SR IID oh. cnina mitectaytierstaipeimeaes March ....... 778 

George Washington Life Ins. Co., Caamneeee, (Incorporated to Take Over Detroit EiGe.; Ue cosas *** 8905 
W. Va. (Dividend Scale Continued) ... April ..... +» 893 (Pa i UE MEE 4... 5 au ckivussoeenienin SN vindcecie ee 
(30th Anniversary Campaign) Me seestcene 36 John R. Abernethy “Appointed Associate 
iNew a ytd seeeeeees 13 p+ ~- sb ade whan medias tovia eepnias Seve wercies aieaend DOME cociecccans 98 

UT NEE  ciaricetd case ivccne i cinebien's 45% RE SOL 2 

Serge W sghington Meteal Life Insurance Co., sila an ae eras fe See. Richmond, Va. March 802 
Seattle, Was OO Sr ER ec VAs ah Se lp Sag ee ame 

Sere iite ‘ponsonce nges for HORN) veseas- ++ me ant pine Dividend Contemplated—Waiker Hon July ‘ 

( ate 00 anges for 1936) ........ ebruary OF 7 eee eee eeeeseees Peewee wee ene seeeeceee PULY soeee sees hed 
a. of Examination Favorable) ....... 2 NE oo couka 780 pi lontague Promoted) ead mtn! Aagge Aug. ...-..--. ose 
(Single Premium Life Annuities) ........... OO ee °¢vn- ae Wa ne, Ind. (Stockholders’ Binifoia * — 

The Grand Fraternity, Philadelphia, Pa. (Re- = clatea)’ davhwidh a ebad reheat aa < cashes February .... 714 
Tree oe een Ue) asec taney coo A i BR anna“ Bkatement; “December” gi,” i085— 

Great Northwest Life Insurance Co., Spokane, ao fice Promotions oe Changes) ...-. 

Wash. (Bingham meneenen Actuary—Favor- (Royal Union Lien Reduction on) REET 
ably Examined) ...... ° paged. GY. oa'vine sees 246 (New Rate Book—Regional eeting) Skane " 

Great Republic Life Ins. ‘Co.. “Los. ‘Angeles. (Enters Hawaii) ......... © eecee 
Cal. (See Postal Union Life Insurance Co.) July ........ - 185 Manhattan Life Insurance Co., "New York, 

(Reinsurance not Approved) .............+4+ September ... 340 BE. ees February .... 714 

Great Southern Life Insurance Co., Houston, Annual Statement, mber 31, 1935—¥. K. 

Texas (1935 Figures) .......... Se A) ceaaeaee 893 Kohler Appointed Asst. Vice President)..... 

(Cameron Returns as Vice President) . DE itvesecas: ae Dividends aes RP Sub iehoedbo wes san nwes 4 

Great States Life Insurance Co., Bloomington, Fordyce Elected a President- Director) .. 

(Report of Examination Reviewed) +++.» February .... 708 CO S23 TS eee eee 

Great West Life Assurance Co., Winnipeg, (Graham Made Executive Vice President)... 

Man., Can. (New Rates, etc.)...........0.00: sche coves O83 New Rates and Policies) ...............e+% Sentember oo. gal 
(Sales Increase a7 —laetmen Amtietant Manufacturers Life Insurance Co., Toronto, 

OCHRE s chasicn bexeevee teen eeccenee pril ........ 893 Ont . Gooderham Elected President) January ..... 633 
(New Business) bibuond 04st aeen ulin eeess eves 7 ES . 340 C1985 Figures) wece VOR 
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Massachusetts Mutual Life Ins. Co., Spring- 
field, Mass. (Revision of Annuity Premiums) 
(New Annuity Rates) 

1935 Statement—B. J. ‘ 

Elected President—Dividends Continued on 


Premium Paying Policies—Other Changes 
EG lia bin gnsessécccedeeenesceeesns 


(Fischer Vice President) 


Massachusetts Savings Bank Life Insurance 
0., Boston, Mass. (Single Premium Im- 
mediate Annuity Rates) ..........sccsccsess 
a i ae Life Ins. Co., New York City 
aang Appointed Secretary—Wool- 

pe Group P lan—Emma 8. Thiele Dies— 
MIO PERC GLOGS) occ. vcccccvccccvcceccecs 
(New Annuity Rates—U. S. Freight Com- 
pany’s Retirement Plan—American Locomo- 
Sy NE Bs cna ave ced decks saehae beheeets 
(In Force Over 20 Billlon—Vapor Car Heat- 
ing Grou Seaboard Surety Group) ....... 
(Ecker Elected Chairman of Board—Lincoln 
Rose Retires— 


ML: ctracevings¢s+ecnstes ts 
(U. S. Bronze Powder Works Group—Willis- 
LL. 3 a eee 
NY I I nas bes cccnctecevecuvess 
(Cooperative Group Written) ............... 


Mid-Continent Life Rosmtgoce Co., Oklahoma 
City, Okia: (Dr. Smith Dies) ......cc.cccccee 
Midland Life Insurance Company, Kansas City, 
Mo. (Rate Increase Contemplated) piace qataeed 
Midland Mut. Life Ins. Co., Columbus, Ohio 
(Report of Examination Favorable) 
(Production Increases) .......c.ccccccccccess 
(Increased Annuity Rates) .................. 
(Report for First 6 Months) ................ 
Minnesota Mutual Life Insurance Co., St. Paul, 
Minn. in Force—New Dividends 
—Mate BOOk.CRANGOS) .........60ccesccseses 
Modern Woodmen of America. Rock Island, 
Ill. (Adopts American Exp. 3%% Rates). 
(Injunction Denied—Report of Examination 
Reviewed Statement by Modern Woodmen).. 
| ear re 

Montreal Life Insurance Company, Mentsees, 
Canada (Financial Statement—Dec. 3 1935) 

Monumental Life Insurance Co., ln Sehinace, 
Md. (L. P. Rock Elected President) ........ 

Mutual Benefit Life Ins. Co., Newark, N. J. 
(Annuity Rates Increased—Herbert G. Ken- 
agy Superintendent of Agencies—Company 
Tit dens keke ck biees ecceesbcetecoseees 
(1935 Statement Figures) ..........c.sseeeees 
(250 Agents Qualified for Convention) ...... 
New ates for Disability Benefits—New 

er Retirement Endowment for Women) 
des’ Golden Anniversary) 

Matuat Life Assurance Co., Waterloo, 
Can. (December 31, 1935 Statement) 
(Extracts from 1935 Report) .............+. 

Mutual Life Insurance Co., St. Louis, Mo. (See 
General America® Tdfe) ....occsccccccsescece 

Mutual Life Insurance Co., New York City. 
(Balance Sheet December 31, 1935) ......... 

Mutual Relief Life Insurance Co., Kingston, 
Ont. (Merges with Empire Life of Toronto) 

Mutual Service Life Insurance Co., Spokane, 

ash. (Licensed) 
CROUINGD 0. v.0.00c ctwecccevccsvevesecess 

Mutual Trust Life Insurance Co., Chicago, lil. 
(Dividend Scale Continued— Report of Ex- 
amination Favorable) 

a Aid Life, 


coccvccde oo 


eee eeeee 


Sycinnticsd, . eo 

National “Aid ‘Life ‘insurance Go., Oklahoma 
City, Okla. (Reinsured in Atlas Life) ...... 

National Burial Insurance Co., Memphis, Tenn. 
bana from Dec. 31, 1935 Financial State- 

National Guaranty” Lite Co., Los Angeles, Cal. 
(Examined) 


(aemined> ail Cie at oh wre dewn ew Reueets ws 
National Guardian Life Insurance Company, 
Madison, Wis. (Harry L. Butler Dies) ..... 


(Plan for Mutualization) ..................:. 
National Life & Accident Ins. Co., Nashville, 
Tenn. (Advance 1935 Figures) ............++. 
(In Force Now Exceeds $500,000,000) 
National Life Co., Des Moines, 
MUUNEE Son drnce G dectb ebebese0es be Oneentcase 
National Life Insurance Co., Montpelier, heieg 


eee eeenee 


(1936 Dividend Scale—“‘Net Cost Basis”). 
(November Business Up 15%) ........++ee0+ 
EE ED nc kn wea vhs obese esas? 
(Statement Figures — Officers Re-elected — 
RNG MEL beccsécdccceccescooceesees ° 
CRO BIGNORIOD <9n.0 0 cc ccccecnscevocececes ° 
(Business Increases Continue) ............++ 
Ne  E aid'ds.n.s sewncbecdcccesscodees 
(COCRRCTIGT THOCICE) 0 ccc ccccccccccccccceccoces 
I de cccwansaneeonetanes 
National Standard Life Ins. Co., Houston, 


Tex. (Placed in Receivership) 








January 
February 
February 
eee 804 
Septembe r . H2 
April. ...ccces 910 
January ..... 634 
February . 715 
March § ..cccce 805 
PET vvcctaces 41 
WOOD Scncceavs 98 
ME tactvvege 180 
September 342 
BEAPCR cc cccee 806 
MEAPER cc ccces 806 
BORED  cvcvecs 806 
MP ccevecees 180 
Aug. . 248 
Aug. 248 
BMRB: csedsicas 248 
January ..... 635 
August ..... 267 
September 342 
BOGE cccevees 910 
JURE oveccsves 99 
February . 716 
MFCR cc ccces 806 
SUMS ccccccece 99 
P cecesooes 180 
September . H2 
March .....0. soe 
SP  ccccovece 45 
September ... 343 
March ......- 808 
February -. 718 
March ......-. 808 
iébesees 911 
FORO cicsssves 100 
DOR ccsiceies 102 
TOME ccccccces 102 
PR, 6 beens 268 
WENO vececcase 102 
September . 343 
February .... 718 
September . 343 
March .cccccc 809 
September 348 
SUD cccevcces 102 
January ..... 635, 
January ..... 636 
February 718 
March ...cccs 809 
OO ae ace ee 
SED: erccecess 103 
Mi acaee ees 268 
September ... 348 
September 348 
FAY ccssccces 181 


New England Mutual Life Insurance Co., Bos- 
ton, Mass. (Production Record Established) 
(Promotions in Official Staff) ............... 
(General Agents Association Meets) . 
GIN NOORD 8 eecrccdceses beesesiecdveseeee 

New Era Life Association, Grand Rapids, Mich. 
ee EE UNOS as accisd cadens ese ous wiles 

New World Life Insurance ompany, Spokane, 
Wash. Paes of Examination eS Neng or 

New York Life Insurance Co., New York City 
(Th. A. a Looks for Business Improve- 
RR rr ae 
(Single Premium Accumulative Retirement 
BARE. ES tren rca tbareee“k geet séaceue Ceanes 
i ee, ee) er ere 
(Van Schaick up lime Vice President).. 
(Life Sales U 
(Officers Re- Hhecteay heteenqbhec de Gieeseboaes 
(32% Imevease For FUMES) cccccsccvccveccvece 
($35,000,000 in Death Claims Paid) .......... 

North American Life Assurance Co., Toronto, 
Canada (New Policies and Dividends) 
(New Rates and Dividends) ................. 

North American Life Insurance Co., Chicago, 
Ill. (Examination Report) 
(Capital Reduction 





eee eee eee eee eee eee ee eee) 


pproved—Examination 
TED: bdneeudnderiaserssey ach pebennthe enna 
North American Reassurance Company, New 


York, N. Y. (Financial Statement December 
le: MEE. pathecedscteanweWecsecbasethecdi-eouse 


(Promotions Announced) ..........ss.sse0e. 
Northern Life Assurance Co., London, Canada 
BENE, « 6ncenesesectadeuteetcaneaes 
Northern Life Insurance Co., Seattle, Wash. 
(Report of Examination Favorable) ........ 
Northwestern Life & Accident Insurance Co.., 
Seattle, Wash. (Life Business Purchased by 
PR os ps 
(Occidental Purchases Life Business 


Northwesterrm Mutual Life Insurance Co., Mil- 
waukee, Wis. (Company Changes) .......... 
(Statement of Income and isbursements 
Dec. 31, 1935 


Production oe Discontinues Dual 
PO SUED  cosacwandie¢eeceneese 
(Albright sl. Again) 
Northwestern Nat’l Life Insurance Co., Min- 
neapolis, Minn. (Financial Statement Dec. 
(New Production Figures) . 
(Business Up) ............. 
(Interest Rate Reduced—Promotions on Of- 
ficial Staff—Policy Loan Repayments) ...... 
(Completely Revises Premium Rates, Sur- 
render Values, Settlement Options, and Divi- 
EEE ca vans cabakigs db-00 8s use ob cineca 
ee rr pare 
Northwestern Union Life Insurance Co., Ot- 
tawa, Ill. (Report of Examination) ......... 


Occidental Life Insurance Co., Los Angeles, 
Ci GR IR cv vctcvecectcogecnenaee 
(Takes over Federal Reserve Life—Business 
NID ia cadena ndick tetas dace den wheceen eae 

Occidental Life Insurance Co., saaee, N. C. 
(President Honored by Agen 
(W. H. Trentman 
ee SOE \ +c ceeeuedeuecaeeuce-<e.e nee 
(Report of Examination Favorable) ......... 

Ohio National Life Insurance Company, Cin- 
cinnati, Ohio (Preliminary Figures) 
(Shook Elected Director) 

Ohio State Life Insurance Company Colum- 
bus, Ohio (New Business Up) .. 
Chl, DB. ORRGS DE) |. occ ccvccceeee 
(Knapp Acting President) 
(Anniversary Convention 

Old Line Life Insurance 
Okla. (Receives License)...........-cecceees 

Old _ Line Life Insurance Co., Milwaukee, Wis. 
(BUSINESS TRETERSOS) occ cccccscsesenccccesces 

Ontario Equitable Life & Accident Insurance 
Co., Waterloo, Can. (Changes Title to Equi- 
table Life Insurance Company of Canada).. 

Oregon Mutual Life Insurance Co., Portland, 
Ore. (Annuity Changes Effective January 1, 
1936—Company’s Announcement Reproduced) 
(Home Office Promotions).......... Season ven 
Ce a 

Pacific Mut. Life Ins. Co., Los Angeles, Cal. 
(Cochran Elected Chairman of Board)...... 
(Advance 1935 Figures—Policy and Under- 
writing Changes—New Annuity Rates Effec- 
a Te 10, 1936—Present Officers and 

(Retirements Announced—Dr. L. H. “Lee Be- 

comes Medical Director) ...........0-seeeeeee 

(Interest Rate Adjusted-Production Gains 

—Lapee Rate IMproves) .....ccceccccccccces 

(Disability Income Benefit Discontinued) . 

(Convention Examination Completed—Com- 

plete Reorganization Effected) 

(Latest Developments) 











‘o., Oklahoma City, 


Pan American Life Insurance Co., New Or- 
(New Rates, etc.) 


leans, La. 





Promoted—To Celebrate Jul 


aonb 
February 18 
March |..." a0 
April News tan 9) 
Aug. . py 
September ... 349 
as 5 
January ..... 636 
February 78 
Marc . 0 
eee 91) 

BR. we6dn cena 
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0 ee HN 
September ... 4s 
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September ... 4 
January ..... 6% 
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yt eer 915 
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ea 34% 5 vce 
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March ......- 7 
eres j 
ME aepecaees 1 
January ....- 63 
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paramount Life Insurance Co., Dallas, Texas Royal Life Insurance Company of Ameri 
.. TS (Receiver Appointed) ......+-+.+ssesesereeee SORT, ccrccccie 184 Baltimore, Md. (Liquidating). sbbise fpr Pt «| ny 921 
|! gig Pathfinder Life Insurance Co., Grand Island, (Retires from Business) ..........++-++++s2+ May 57 
OM Neb. (Present Management)............++.. 7 ae 916 Royal a of America, Rock Island, -_ Sig gar 
"om A Pee ne nee a Company, Conway, April 916 (New Rates) ....scesseeee iptdviviisbiebob +» February .... 729 
= - CONSE) 2. ce cccccsccccccccccccescces PFIL  wcccccce Scranton Life Insurance Co., Scranton Pa. a 
Se ee ee eet re RG erent — Sbopeere B7 
51 (New Business Increase) .........+++++ss2-+ TUNE ...cerees 106 PR Sk 57) ge ipany, Houston, Tex. weer seaert* ” 
‘ Penn Mutual Life Insurance fom any, Phila- (r N ®D ma. Compony, Stensten, 2am. 
delphia, Pa. (Wm. A. Law Dies)............ February .... 721 es ow Dinectere—Ansesl Report Pig- April 921 
a) mts i. Kingsley lected Presidént~bivt i Cs ocets gig, (Balance Sheet May’ 81, i635-i636) T0000 Fay) IIIT 186 
(Vice President Frank H. Davis Dies) hes | eens 184 Security Mut. Life Ins. Co., Binghamton, N. Y. 
(John A. Stevenson Elected Vice President). Aug. ......... 291 (President Dickinson Resigns)............-. January ..... 653 
Philadelphia Life Insurance Co., Philadelphia, )) cae Mlocted President) ..cc<ccccccscccsve . MARGE » csc cee- 822 
Pa. (No Action on Stockholders’ Dividends) March ....... 419 eport of Examination Reviewed)......... April .......- 921 
Phoenix Mutual Life Insurance Co., Hartford, secur af National Life Ins. Co., Little Rock, 
Conn. (V Bird Elected to Board)........ January ..... 641 Es, TROOMINOUEES ic o.ccevasevvessescave¥ed Wee: eeticcgss< 187 
(New Non- Pat ABBBED MACOS) 000. cccccecee February .... 721 Shenandoah Life Insurance Company, Roa- 
(Cheney Elected Secretary).........ceeee05 <= ~ eos 819 noke, Va. (New Rates, etc.)......++++++e++ January ences 653 
hia (New Dividend Schedule).............00000: 7 eae 54 (New Annuity Rates) ..........++seeseseeees TUNE occ. cee 107 
. (Assets Reach All-Time High) ...........++- | RRR: 106 South Coast Life Insurance Co., Beaumont, 
Piot Life Insurance Company, Greensboro, _ Texas (See Editorial Section) .............. Jume ......+-- 107 
. GE TE PENIS << 00.00. cc ceaccunsttrss March ....... gio «Southeastern Life Insurance Co., Greenville, 
thew °F sa detente bias so 4 September ... 361 8. C. (Examined) suds dhemeshscneesacens tbe < September ... 362 
i Pioneer Life Insurance Co., Los Angeles, Cal. —— General Mutual Life Insurance Cvw., 
(Formerly Pioneer Mutual Life Association) July ......... 185 gusten, Texas (See Editorial Section) .... June .....+... 107 
Pioneer Mutual Life Association, Los Angeles Southwestern Life Insurance Company, Dallas, 
ae Cal, Becomes Stipulated Premium (se Texas (See General American Life)........ Beets =. cisaee< 892 
o Fp ncacenpaante ee inteeneesecanrt Joly 185 (See General American Life) °............... July ....-00%- 187 
‘ Planet Insurance Company, Fort Worth, ecg einem BN — ~wi & Life Insurance Co., Dallas, 
ui (mpairment Reported)........-.c.c.seceses. April 0 ‘ge tee ee te ee ie AGEE 000000. = 
(Receiver Appointed) ...cwccccccccccsecsceccce May SDE 56 State Lise Taverance Compsay, Indianapolis, 
(See Editorial Section) ...........eesseeeees Wee asks 106 tat fGiitornie wy --~ 2, spe rantaediamiiters FORUAEZ :0¥s-- = 
Renenainad Sebtvens tte Seumennes. Oe, ME. ok oo RB BRORS) ..ccccccccccccceace February .... 729 
Sioux Falls, 8. D. (Favorably Examined)... Aug. ......... on RS cena eee Sees Sane bie 
coe Ot Postal Life Insurance Co., New York, N. a {inives Production Record) .. pemansalligcaye (0 February 730 
a Weteieial GMO kc ck cue cations Beheweer .... TR - tkemel Siete Dasa SS sae eeee f 
1G a. ee ea). eeeese aan ati 2 lt ee sees = {Aaneet peg December 31, 1935) eocece March ....... 824 
” Postal National tne reer ten ee eee seers — ~~~ —_ Cobdessecoceecesccuaneiie March ....... 824 
. N.Y. Oficial Changes) pehdasenuhesotewGdebe February oe (Shows Gain toe uarter). PETER , pel hiwatws FT 
.. M1 vance 1035. Figures).................--.. April ........ 916 | (Business Gains—New Family Maintenance © ’ 
Postal Union Life inverancs Co., Los Angeles, eee wets “ a. eee ee ee June 107 
eS Bo «gg ~~ | eee i eee ee hE el ‘ 
“ig . een age ante veadaniebrhan aber Ley re Fune tt eeeeeee Bl (Nine Consecutive Month Gain) ............. SEF ccevesess 187 
(Great Mepeblic Life Deal}. ..s.csssccss.e. Bale Sistine Sig ee ee Seitember "22. 366 
Presbyterian Ministers’ Fund, Philadelphia, (Loan Surrender Data Issued) ............-. September " ) 366 
tee - = (Dr. Alexander Mackie Elected Presi- Superior Life, Health and Accident Ins. Co., 
“ne out ‘srescs “gbsske azine gcot tiga ees OS rr 820 hiladelphia, Pa. (Report of Examination) February .... 730 
of euaination Govan 5 epor A 917 Teachers Insurance & Annuity Assn., New 
: txamination Reviewed) ...........seeee0. DET ncccccce 1 ork, N. Y. (Premium ‘and Reserve 
Provident Life & Accident Insurance Co., Se ae ee January 654 
proctancess, Tenn. (Report of Examination (Report of Examination Favorable)......... February en, TD 
8 es Oe st ee be Fe January ..... 641 (New Arrangement with Carnegie Corpora- 
* ass SS. Changes, etc.—Loan Interest teats ess — oncerning Modified Rate Sched- - es 
ee esi ee Uae) = age Sepeee potee eat pt EE reir ihe “arr reotee n+ pend nis aed arch <....+- 24 
ong (Rates and Values)..........--.:...-ee+seee March .....-- ate Life Insurance Co., Dallas, Texas 
1 ee -peseeeied 31, 1935) ...... saree skeen = n decor peeene 90s0gs6eschbcss cuanats May .‘...cecee- 57 
tall | (eepdastion Inecente) Jo..0cleenes eee et Ag —— Spertemereeeene 929 
‘l (Oth ARNIVEFERTY) 2.00 oc cies cowegorwressict September ... 361 Travelers Insurance Company, ‘Hartford, Conn. Mae i 
: Provident Life Insurance Co., Bismarck, N. D. (New Annuity Rates—i935 Preliminary 
cl — _-wee GR pe AE ee TAaaitional i035" Spi seeaae + son seeesers ov onee +m tees pes) 
oe rovident Mutual Life Ins. Co., Philadelphia, = |§ += =~ ¢ family Security Benefit Amplified) ee ~ Saliba 
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THE HOME LIFE INSURANCE COMPANY OF AMERICA 
Protects The Entire Family 
Home life agents are equipped to serve every need for life insurance. Modern 
policies are issued, on both Industrial and Ordinary plans, from birth to 65 
next birthday. 


A POLICY FOR EVERY PURSE AND PURPOSE 


Basil 8. Walsh Joseph L. Durkin John J. Gallagher 
President Secretary Treasurer 
Independence Square, Philadelphia, Penna. 
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